CCM-101

Uity of Cambridge

Calendar Item No. 16(A)
Agenda Item No. 1(A)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:
That the City Manager be and hereby is authorized to use

$4,500,000. in available "free cash" as an offset to the FY1989 tax

levy.

In City Council September 26, 1988.

Adopted by a yea and nay vote:-
Yeas 9; Nays 0; Absent 0.
Attest:- Joseph E. Connarton, City Clerk.:

ATTEST: - €. (umevina

Joseph E. Connarton, City Clerk.

A true copy;



(Calendar Item No. 16B)
——Agenda—-Ftem-Ne--1£(B)

CITY COUNCIL
CITY OF CAMBRIDGE
-September—-195-1988
September 26, 1988
INTRODUCED BY CITY MANAGER ROBERT W. HEALY

AN ORDER CONCERNING APPROPRIATIONS FOR THE FISCAL YEAR BEGINNING JULY 1, 1988

ORDERED: That in addition to sums previously appropriated by the City Council for the fiscal
period 1988-89 the following sum is hereby appropriated in the General Fund of the

City of Cambridge:

OTHER
_ DEPARTMENT OR SALARIES ORDINARY = TRAVEL &  EXTRAORDINARY
FUNCTION PROGRAM & WAGES MATINTENANCE TRAINING EXPENDITURES APPROPRIATIONS
General Employee '
Government Benefits $150,000.00 $150,000.00

BE IT FURTHER ORDERED: That the above appropriations in the General Fund to be financed by
estimated revenues drawn from the following'sources;

In City Council September 26, 1988. FINANCING PLAN REVENUE
Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent O.

Attest:- Joseph E. Connarton, City Clerk. Property Taxes $150,000.00

A true copy;

ATTEST: - Qewyﬂ z. 6&;«4./1‘:.04



(Calendar Item No. 16C)
-Agenda-ftem-Ne--1(€)

CITY COUNCIL
CITY OF CAMBRIDGE

—-September-19,--1988-
September 26, 1988
INTRODUCED BY CITY MANAGER ROBERT W. HEALY

AN ORDER CONCERNING APPROPRIATIONS FOR THE FISCAL YEAR BEGINNING JULY 1, 1988

ORDERED: That in addition to sums previously appropriated by the City Council for the fiscal
period 1988-89 the following sum is hereby appropriated in the General Fund of the
City of Cambridge:

OTHER '
~ _DEPARTMENT OR SALARIES  ORDINARY  TRAVEL &  EXTRAORDINARY
FUNCTION PROGRAM & WAGES MAINTENANCE TRAINING EXPENDITURES APPROPRIATIONS
Public
Safety Fire $68,000.00 $68,000.00

BE IT FURTHER ORDERED: That the above appropriations in the General Fund to be fimanced by
estimated revenues drawn from the following sources:

In City Council September 26, 1988. FINANCING PLAN REVENUE

Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent O.
Attest:- Joseph E. Connarton, City Clerk. Property Taxes $68,000.00

A true copy;

ATTEST : - 4@% €, Ctoan avrs



CCM-101

Tity nf Cambridge

(ROLL CALL 1)
Calendar Item No. 16(D)
Agenda Item No. 1(D)

IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:
That the City Council classify property within the City of Cam-

bridge into five property classes allowed for the purpose of allocating the

property tax levy.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent 0.
Attest:- Joseph E. Connarton, City Clerk.

A true copy;
. CZ&Aslv40¥\

ATTEST: -
Joseph E. Connarton, City Clerk.



CCM-101

(ity of Camhbridge

(ROLL CALL 2)

Calendar Item No. 16(D)
Agenda Item No. 1(D)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:

That the City Council hereby adopt a minimum residential factor

of 62.7177%.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent 0.

Attest:- Joseph E. Connarton, City Clerk.

A true copy;
QZyaerz G'.(;nnan‘vaﬂﬂ

ATTEST:- :
Joseph "E. Connarton, City Cletk.



ccMm-101

Jity nf Camhbringe

Calendar Item No. 16(E)
‘Agenda Item No. 1(E)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:
That the City Council approve a twenty (20) percent residential

exemption for owner-occupied homes, which will produce a residential tax

rate of $9.26, while, the commercial, industrial and personal property tax

will be $20.06.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 8; Nays 1; Absent 0.

Attest:- Joseph E. Connarton, City Clerk.

A true copy;
ATTEST: - QM?-A ’6&7““‘"‘"

Joseph E. Connarton, City Clerk.



CCM-101

-

Jity of Camhbridge

Calendar Item No. 16(F)
Agenda Item No. 1(F)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:
That the City Council in accordance with the General Laws,

Section 4 of Chapter 73 of the Acts of 1986, hereby increase by 100% the

normal value of statutory exemptions for FY-1989.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent 0.
Attest:- Joseph E. Connarton, City Clerk.

arTEST: - (oohth T. ("”““W%"\

Joseph”E. Connarton, City Clerk.

A true copy;



S
Tity nf Camhbringe

Calendar Item No. 16(A)
Agenda Item No. 1(A)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:
That the City Manager be and hereby is authorized to use

$4,500,000. in available "free cash" as an offset to the FY1989 tax

levy.

In City Council September 26, 1988.

Adopted by a yea and nay vote:-
Yeas 9; Nays 0; Absent 0.
Attest:- Joseph E. Connarton, City Clerk.:

ATTEST: - £, (rumevia

Joseph E. Connarton, City Clerk.

A true copy;



(Calendar Item No. 16B)
—-Agenda—-Item—-Noe--1{B)

CITY COUNCIL
CITY OF CAMBRIDGE

-September-195-1988
September 26, 1988
INTRODUCED BY CITY MANAGER ROBERT W. HEALY

AN ORDER CONCERNING APPROPRTIATIONS FOR THE FISCAL YEAR BEGINNING JULY 1, 1988

ORDERED: That in addition to sums previously appropriated by the City Council for the fiscal
period 1988-89 the following sum is hereby appropriated in the General Fund of the

City of Cambridge:

i} OTHER
. DEPARTMENT OR SALARIES ORDINARY = TRAVEL & = EXTRAORDINARY
FUNCTION PROGRAM & WAGES MAINTENANCE TRAINING EXPENDITURES APPROPRIATIONS
General Employee
Government Benefits $150,000.00 $150,000.00

BE IT FURTHER ORDERED: That the above appropriations in the General Fund to be financed by
estimated revenues drawn from the following sources:

In City Council September 26, 1988. FINANCING PLAN REVENUE
Adopted by a yea and nay vote:-—
Yeas 9; Nays 0; Absent 0.

Attest:- Joseph E. Connarton, City Clerk. Property Taxes $150,000.00

A true copy;

ATTEST: - qM?ﬁ Z. 6",“4,,-/0»'



(Calendar Item No. 16C)
-Agenda—ttem-No-—-1{€)

CITY COUNCIL
CITY OF CAMBRIDGE

—-September-19,-1988-
September 26, 1988
INTRODUCED BY CITY MANAGER ROBERT W. HEALY .

AN ORDER CONCERNING APPROPRIATIONS FOR THE FISCAL YEAR BEGINNING JULY 1, 1988

ORDERED: That in addition to sums previously appropriated by the City Council for the fiscal
period 1988-89 the following sum is hereby appropriated in the General Fund of the
City of Cambridge:

OTHER - v
_ _DEPARTMENT OR SALARIES  ORDINARY ~ TRAVEL & _EXTRAORDINARY o
FUNCTION PROGRAM & WAGES  MAINTENANCE TRAINING EXPENDITURES ~ APPROPRIATIONS
Public
Safety Fire $68,000.00 $68,000.00

BE IT FURTHER ORDERED: That the above appropriations in the General Fund to be financed by
estimated revenues drawn from the following sources:

In City Council September 26, 1988. FINANCING PLAN REVENUE
Adopted by a yea and nay vote:-—
Yeas 9; Nays 0; Absent O.

Attest:- Joseph E. Connarton, City Clerk. Property Taxes ‘ $68,000.00

A true copy;

ATTEST ;- qu,yﬂ €, Cnmn e



CCM-101

(ity of Cambringe

(ROLL CALL 1)
Calendar Item No. 16(D)
Agenda Item No. 1(D)

IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:
That the City Council classify property within the City of Cam-

bridge into five property classes allowed for the purpose of allocating the

property tax levy.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent 0.

Attest:- Joseph E. Connarton, City Clerk.

A true copy;
g. Cdelﬁﬁknﬂ

ATTEST:-
Joseph E. Connarton, City Clerk.



CCM-101

(ity of Cambringe

(ROLL CALL 2)

Calendar Item No. 16(D)
Agenda Item No. 1(D)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:

That the City Council hereby adopt a minimum residential factor

of 62.7177%.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent 0.

Attest:- Joseph E. Connarton, City Clerk.

A true copy;
ézzpﬁan‘z G'.tld\ﬂaa.~4L9‘

ATTEST: - .
Joseph "E. Connarton, City Clerk.



CCM-101

Jity of Cambringe

Calendar Item No. 16(E)
Agenda Item No. 1(E)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:

That the City Council approve a twenty (20) percent residential
exemption for owner-occupied homes, which will produce a residential tax

rate of $9.26, while, the commercial, industrial and personal property tax

will be $20.06.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 8; Nays 1; Absent 0.

Attest:- Joseph E. Connarton, City Clerk.

A true copy;

ATTEST: - (}lbb .14 t. (L»aAqdd“*ﬂ

Joseph E. Connarton, City Clerk.



CCM-101

Tity nf Cambringe

Calendar Item No. 16(F)
Agenda Item No. 1(F)
IN CITY COUNCIL

September 19, 1988
September 26, 1988

ORDERED:
That the City Council in accordance with the General Laws,

Section 4 of Chapter 73 of the Acts of 1986, hereby increase by 100% the

normal value of statutory exemptions for FyY-1989.

In City Council September 26, 1988.
Adopted by a yea and nay vote:-

Yeas 9; Nays 0; Absent 0.
Attest:- Joseph E. Connarton, City Clerk.

A true copy;
40.0 1. (uh«w‘{'f\

ATTEST: -
Joseph”E. Connarton, City Clerk.



C. C, 108

ity of Cambringe A

MASSACHUSETTS

In City Council %%9[_@ [

KQ‘?WQ‘%/&? = (ﬂ/ /fé’fm 7‘:;‘: /¢

198 &

Mr.

Mr.

YEA

NAY

ABSENT

PRESENT

Thomas W. Danehy

Francis H. Duehay

e _ SR USSR SO S
Ms. Saundra Graham (%l
Mrs. Sheila T. Russell v
Mr. David E. Sullivan -
Mr. Walter J. Sullivan v
Mr. William H. Walsh '
. .
Ms. Alice K. Wolf _

Mayor Alfred E. Vellucci

f



q. Theg M‘ow1ng information was derived from the LA-7. Please
indteate in Column D percentages accurate to 4 digits to the
right of the decimal point which result from your selected
residential factor. 1If a residential factor of "1" has been
selected, you may leave Column D blank.

A B ' C D
Class Certified -Full and '|-Percentage | New Percentage
‘ Fair Cash Value Full Value Shares of Total
Assessments Shares of Tax Levy
Total Tax
Levy
1. Residential | 5 4, 384,370,640 59.8316 37.5250 %

2. Open Space

3. Commercial 2,256,116,670 30.7383 ' 47.8859

4. Industrial 543,266,600 7.4137 11.530;

5. Personal ‘
Property 144,093,012 1.9664 3.0584
TOTALS $ 7.327,846,922 100.0000% 100.0000%

1 hereby attest that notice was given to taxpayers that a public
hearing on the issue of adopting the tax levy percentages for fiscal
year 19 89 would be held on gSept. 19th, (date), _5:00 p,m, (time), at

City Council (place), by news ad (describe type of notice)
Q«:M £ Crnmetnby
City Clerk
I here%y attest that on SePt. 26, 1988 (date) 5:00 P.M. (time), at
Yiliyay,Chamber, (nyace) a public hearing was held on the issue of

adoptlng the percentages for fiscal year 1989, that the Board of
Assessors presented information and data relevant to making such a
determination and the fiscal effect of the available alternatives at
the hearing and that the percentages set forth above were duly

adopted in public session gept, 24, 1988 (date)

We have been informed by the Assessors of § 12,912,858
excess levy capacity.

For cities:City Councillors,Aldermen,Mayor
For towns: Board of Selectmen
For districts: Prudential Committee or Commlsghoners

A - ’ lll ..t,./ _ '1 ‘A/ Z/MW»
I <P\O "u;'.. Z -
,ALf », /Ml’l




C. C. 108 i

CALENDAR ITEM NO. 16 (A)

RE: THAT THE SCITY COUNCIL AUTHORIZE THE
CITY MANAGER TO USE $4,500,000. IN AVAILABLE "FREE CASH" AS AN OFFSET TO THE FY89

TAX LEVY

@ity of Qambridge

MASSACHUSETTS

In City Council

September 26,

198g

YEA NAY ABSENT | PRESENT

e Thoms 0, Dy | x "

o froncis . oy | .|
Y SR (SOOI SO S S
Ms. Saundra Graham %
s, Sheta T. Russe) N

Mr:*bavid E. Su]livagm. o X

Wowater 0. sallivan | -

»rr. w111iaTﬂﬂ. Walib X ]

Ms. Alice K. wolf—- B X

Mayor Alfred E. Vellucci X

A true copy;

ATTEST: - qdﬁ
Joseph

¢ Conmas s

. Connarton, City Clerk.



C. C, 108 1

@ity of Qambridge

MASSACHUSETTS

CALENDAR ITEM NO. 16 (B) In City Council _ September 26, 1988

RE: CITY COUNCIL APPROPRIATE $150,000. TO EMPLOYEE BENEFITS TO COVER THE COST OF INCREASED CITY
CONTRIBUTION TO THE RETIRED EMPLOYEE LIFE INSURANCE PROGRAM. SA D APPROPRIATION TO BE
FUNDED FROM THE PROPERTY TAX LEVY.

YEA NAY ABSENT PRESENT

W Thomss . oanehy | x |

. francis b oy | o
SRS U UUUS N U S e
Ms. Saundra Graham X
s, Sheila 7. Russel! N

Mr:“;;vid E. Su]]ivag"“_-« ) —X 1

e Wlter 0. Sulliven L o

Mro William B Walsh ) F N

Ms. Alice K. wolf X -

Mayor Alfred E. Vellucci X

A true copy;

ATTEST : — qAﬁW i- C“M a }“\
. Co

Joseph nnarton, City Clerk.



C. C. 108

CALENDAR ITEM NO. 16(C)
RE:

Jity of Qambridge

MASSACHUSETTS

In City Council

September 26,

1988

SAID APPROPRIATION TO BE FUNDED.FROM THE PROPERTY TAX LEVY.

CITY COWCIL APPROPRIATE $68,000. TO THE FIRE DEPT. FOR THE PURCHASE OF NEW SAFETY HELMETS.

~ YEA NAY ABSENT PRESENT
X

Mr.

Thomas W. Darehy

Mr. Francis H. Duehay

Ms. Saundra Graham X
Mrs. Sheila T. Russell X
Mr. David E. Sullivan X
U . i
Mr. Walter J. Sullivan X
Mr. William H. Walsh X
Ms. Alice K. Wolf x|
Mayor Alfred E. Vellucci X

A true copy;

\
\

ATTEST:~

'ﬁfzz {,.‘k\mnadvﬁgnﬂ

Joseph E. Connarton, City Clerk.



C.C, 108

ity nf Qambrioge
MASSACHUSETTS

September 26, 8

In City Council

CALENDAR ITEM NO. 16 (D) - ROLL CALL 1 198
RE: CITY COWNCIL CLASSIFY PROPERTY WITHIN THE CITY OF CAMBRIDGE INTO THE FIVE CLASSES ALLOWED
FOR THE PURPOSES OF ALLOCATING THE TAX LEVY.

YEA NAY ABSENT PRESENT

‘Mr. Thomas W. Danehy X

Mr. Francis H. Duehay

D P USRS DU SIS S e SR

Ms. Saundra Graham

Mrs. Sheila T. Russell

Me. David E. Sullivan %
Mr. Walter J. Sullivan X
- U -..-_..,.T e rm e e e o = = e ——n e e+ e e e = man} e e

Mr. William H. Walsh X

Ms. Alice K. Wolf X

Mayor Alfred E. Vellucci

2 A true copy; .
A’f‘I‘EST:-d“M 7. é‘“"’“ u)ﬂ"

JosepH' E. Connarton, City Clerk.



@ity of Cambringe
MASSACHUSETTS

In City Council September 26, 1988

CALENDAR ITEM NO. 16 (D) - ROLL CALL 2
RE: CITY COUNCIL ADOPT A MINIMUM RESIDENTIAL FACTOR OF 62.7177% FOR CAMBRIDGE

YEA NAY ABSENT PRESENT

Mr. Thomas W. Danehy X

W Francis W etay | ¥

e Sterla T Rssenl | x

4?;71;;}d C st mi_";mwﬂmﬂw--

e dalter 3. Sullivan o :

rr. w1111aTmﬁ. Walsh X 1 ) L
Ms. Alice K. w?1f__ N X o |

Mayor Alfred E. Vellucci X

A true copy;

ATI‘EST:—JgM’g’;A <. C"NM“"/)G\‘
seph’E.

Connarton, City Clerk.



C. C, 1086

CALENDAR ITEM NO. 16 (E)
RE:

CITY COUNCIL APPROVE A 20%

AX RATE OF $9.26 & A COMMERC
TAX RATE OF $20.06, UPON APPROVAL OF THE DEPT. OF

ity of Cambeioge

MASSACHUSETTS

In City Council

September 26,

198 8

RESIDENTTIAL EXEMPTION FOR OWNER OCCUPIED HOMES, WHICH SHOULD

IAL, INDUSTRIAL & PERSONAL PROPERTY
REVENUE

YEA NAY ABSENT PRESENT

Mr. Thomas W. Danehy

Mr. Francis H. Duehay

Ms. Saundra Graham

Mrs. Sheila T. Russel]

Mril;&}d E. SuHivan—~ '''''' o 1 X
e Halter 3. Sullivan o "
‘Pr. Wi]]ia@mﬁ. Walsh X L

Mayor Alfred E. Vellucci

< CMMN)'-“!

A true copy;
ATTEST:—{izgo'aﬂ
Joseph 'E. Connarton, City Clerk.



ity nf Qambrioge
MASSACHUSETTS '

In City Council Septenber 26, 1988

CALENDAR ITEM NO. 16(F)
RE: CITY COUNCIL, IN ACCORDANCE WITH THE STATE LAW, VOTE TO D@ BLE THE NORMAL VALUE OF
STATUTORY EXEMPTIONS FOR FY89

YEA NAY ABSENT PRESENT
W Thonas . danehy | %
o prancis 6 ooy | x| | ’
,;;j“;;;;;;;wé;;;;”;_wm-__nwuﬂ«ﬂ‘w-_m;_"wuu“_a._“u~a_~_m“""_wmh“‘-,@w-uwww__wm_ﬁ~*
Mrs. Sheila T. Russell] %
Mr. David E. Sullivan %
wowtter 0. St | .
_rr. WilliaTﬂﬁ. Wa]ih B X -
Mayor Alfred E.“Yfl?ucci X -

A true copy;

Aﬂm-@” f.GMW

Josepnh E. Connarton, City Clerk.



he, follow1ng information was derived from the LA-7. Please

grcate in Column D percentages accurate to 4 digits to the
r;ght of the decimal point which result from your selected
residential factor. If a residential factor of "1" has been
selected, you may leave Column D blank.

A B ‘ o D
Class Certified -Full and |-Percentage '| New Percentage
Fair Cash Value Full Vvalue Shares of Total
Assessments Shares of Tax Levy
Total Tax
Levy
Residential | $ 4 384,370,640 59.8316 % 37.5250 °
Open Space - - - i
Commercial 2,256,116,670 30.7883 47.8859
Industrial 543,266,600 7.4137 11.5307
Personal
Property 144,093,012 1.9664 3.0584

ul

(o)

I hereby attest that notice was given to taxpayers that a public
hearing on the issue of adopting the tax levy percentages for fiscal
year 1989 would be held on gept. 19th, (date), _5:090 p,m, (time), at

City Council (place), by news ad (describe type of notice)
Q;Z;uumé g, (;xmaadvémg
City Clerk
hereby attest that on Sept. 26, 1988 (date) 5:00 P.M. (time), at

@ﬂllﬁafl @m-er’ (place) a public hearing was held on the issue of

adopting the percentages for fiscal year 19 8%, that the Board of
Assessors presented information and data relevant to making such a
determination and the fiscal effect of the available alternatives at
the hearing and that the percentages set forth above were duly

adopted in public session gept, 26, 1988 (date)

We have been informed by the Assessors of $ 12,912,858
excess levy capacity. .

For cities:City Councillors,Aldermen,Mayor
For towns: Board of Selectmen
For districts: Prudential Committee or Commissjoners

2 ’ AL YV St { AZ2AA (Yasse £’¢Z&.‘Mﬂa
. / ' [y

Nxe,

<o ' ﬂ.u Y . Ml
Al Th. 5 o e/

\/



C. C, 108

CALENDAR ITEM NO. 16(A)

RE: THAT THE SCITY COUNCIL AUTHORIZE THE

ity nof Qambringe

MASSACHUSETTS

In City Council

September 26,

CITY MANAGER TO USE $4,500,000. IN AVAILABLE "FREE CASH" AS AN OFFSET TO THE FY89

TAX LEVY

198g

YEA NAY ABSENT PRESENT

. Thonas W, Danehy . ]

. Francis b, ouetay | o
S ] e
Ms. Saundra Graham %
s, Sheita T. Russel] N

M. David E. Sullivan X N

Wowlter 0. st |,

_yr. w111iaTmﬁ. Walsh B X | L

Ms. Alice K. ngf______A___ | X |

Mayor Alfred E. Vellucci X‘

A true copy;

ATTEST: - qdﬁ
Joseph

e Conmas s

. Connarton, City Clerk.



c.c. 198 1

ity of Qambridge

MASSACHUSETTS

CALENDAR ITEM NO. 16(B) In City Council _ September 26, 1988

RE: CITY COUNCIL APPROPRIATE $150,000. TO EMPLOYEE EENEFITS TO COVER THE COST OF INCREASED CITY
CONTRIBUTION TO THE RETIRED EMPLOYEE LIFE INSURANCE PROGRAM. SA D APPROPRIATION TO BE
FUNDED FROM THE PROPERTY TAX LEVY.

YEA , NAY ABSENT PRESENT
I -
o cis 1 oty |
s, Sheita T, Russel) N
4§;1 David E. Su]]iva;—. “~MN;—"——Q_~m¢“W—“—~*~
wowiter 0, sl |y
I —— SN OSSO IS S
Mr. Willfam H. Welsh | % R
Ms. Alice K. ﬂo]f X 1
Mayor Alfred E. Vellucci X

A true copy;

ATTEST: Q‘Wf—ﬂ 2. thm o Jo

Joseph nnarton, City Clerk.



o
C. C, to8

CALENDZR ITEM NO. 16(C)
RE:

dity of Cambnioge

MASSACHUSETTS

In City Council

CITY COWNCIL APPROPRIATE $68,000. TO THE FIRE DEPT. FOR THE PURCHASE OF NEW SAFETY HEIMETS.

September 26, 1988

SAID APPROPRIATIDN TO BE FUNDED. FROM THE PROPERTY TAX LEVY.

Mr. Thomas W. Danehy

Mr. Francis H. Duehay

YEA

NAY

ABSENT PRESENT

R S
X _ .
X

PO

A true copy;

\
\

";;;jw;;;%1a T. Russell Q—;

Mr.AB;vid E. Sullivan %

Wowtter 0. salliven | " "
Me. Willlam H. Walsh X e
Ms.»A]ice K. Qo]f‘AA_ B ~ X R
‘Mayor Alfred E. Yi?]ucci X o

ATTEST: -
Joseph

;#Jz {,,‘b\m4~¢v§“‘1

E. Comnarton, City Clerk.



c. c.hos a

ity of Cambringe
MASSACHUSETTS

In City Council Septenber 26,

8
CALENDAR ITEM NO. 16(D) - ROLL CALL 1 198
RE: CITY COWCIL CLASSIFY PROPERTY WITHIN THE CITY OF CAMBRIDGE INTO THE FIVE CLASSES ALLOWED
FOR THE PURPOSES OF ALLOCATING THE TAX LEVY.

— . .

YEA . NAY ABSENT PRESENT

Mr. Thonas W. Danehy X

p————
Ms. Saundra Graham <

Mr%. Shzila T. Russell ;

Mr. David E. Sullivan %

e Wniter 0. Sultivan o "

e William H. Walsh X B
Ms. Alice K. Qo]f X

Mayor Alfred E. Vellucci

A true copy; :
@w 7. Q\MN‘)‘“

Josept' E. Connarton, City Clerk.

ATTEST: -



c.c.108 B
ity of @ambritge
MASSACHUSETTS

In City Council September 26, 1988

CALENDAR ITEM NO. 16 (D) - ROLL CALL 2
RE: CITY COUNCIL ADOPT A MINIMWM RESIDENTIAL FACTOR OF 62.7177% FOR CAMBRIDGE

YEA NAY ABSENT PRESENT
O S S,

Mr. Thomas W. Danehy X

Mr. Francis H. Duehay

e e et e e o e - i s e s }. i i o e s s = o e e

Ms. Saundra Graham X

s, Shefla T, Russen! o

Mr.";;;}d E. Sullivan —wi— X -—
wowter 0. sallivan | x :

‘yr. W1]]iaTm?' Walih X B B
Ms. Alice 5: Q?]j-_i_____ B X e L

Mayor Alfred E. Vellucci X

A true copy;

ATTEST: - qﬂﬂ*&-ﬂ' <. (""’”

Jose Connarton, City Clerk.



c.c.'108 R

ity of Cambeioge

MASSACHUSETTS

CALENDAR ITEM NO. 16 (E) In C‘lty Council L September 26, 198 8

RE: CITY COUNCIL APPROVE A 20% RESIDENTIAL EXEMPTION FOR OWNER OCCUPIED HOMES, WHICH SHOULD

RESULT IN A RESIDENTIAL TAX RATE OF $9.26 & A CO
: MMERCIAL, INDUS
TAX RATE OF $20.06, UPON APPROVAL OF THE DEPT. OF REVENUE TRIRL & PERSCNAL PROPERTY

YEA NAY ABSENT PRESENT
Mr. Thomas W. Danehy X
Mr. Francis H. Duehay X
e b e e

Ms. Saundra Graham X

Mrs. Sheila T. Russel] X

Me. David E. Sullivan X

Mr. bWalter J. Sullivan X

Mr. William H. Walsh X

Ms. Alice K. Wolf X

Mayor Alfred E. Vellucci X

ATTEST:~

A true copy;
S (d\«tma-/)‘-“ﬂ
Gy

seph E. Connarton, City Clerk.



c.c, 108 ..
.-

CALENDAR ITEM NO. 16 (F)
RE:

ity nf Qambringe

MASSACHUSETTS

STATUTORY EXEMPTIONS FOR FY89

In City Council

September 26, 1988

CITY COUNCIL, IN ACCORDANCE WITH THE STATE LAW, VOTE TO D@ BLE THE NORMAL VALUE OF

— ——— S R, -
YEA NAY ABSENT PRESENT
Mr. Thomas W. Danehy X

Mr. Francis H. Duehay

Mayor Alfred E. Vellucci

s, Sheita T. Russel] -

Mr. David E. Sul]iva;—v o % .’

e vater 0. Sullvar L o
_yr. WiTtiTﬁmﬂ. Walfﬁ B X L
Ms. Alice K. Qo]f X

A true copy;

¢ Lo nal)on

ATTEST: - %W
Joseph E. Connarton, City Clerk.



~ghe Mllowing information was derived from the LA-7. Please
indicate in Column D percentages accurate to 4 digits to the
right of the decimal point which result from your selected
residential factor. If a residential factor of "1" has been
selected, you may leave Column D blank.

A B ' C D

Class Certified -Full and -|--Percentage | New Percentage

Fair Cash Value Full value Shares of Total
Assessments Shares of Tax Levy

Total Tax
Levy

Residential | $ 4 384,370,640 59.8316 ¥ 37.5250 *

[\

Open Space

Commercial 2,256,116,670 30.7883 * 47.8859

Industrial 543,266,600 7.4137 11.5307

Personal
Property 144,093,012 1.9664 3.0584

TOTALS $ 7,327,846,922 100.0000% 100.0000%

5.

1 hereby attest that notice was given to taxpayers that a public

hearing on the issue of adopting the tax levy percentages for fiscal
year 1989 would be held on Sept. 19th, (date), _5:00 p,m, (time), at
City Council (place), by news ad (describe type of notice)

ol . Cz\mnndv¢bh

City Clerk
I hereby attest that on SePt. 26, 1988 (date) 5:00 P.M. (time), at

gytyiyay Chamber, (h1ace) a public hearing was held on the issue of

adopting the percentages for fiscal year 1989, that the Board of
Assessors presented information and data relevant to making such a
determination and the fiscal effect of the available alternatives at
the hearing and that the percentages set forth above were duly

adopted in public session gept, 26, 1983 (date)

We have been informed by the Assessors of $§ 12,912,858
excess levy capacity. '

For cities:City Councillors,Aldermen,Mayor
For towns: Board of Selectmen
For districts: Prudential Committee or Commissjoners

.'L;"/ ¢£I’<Z$ézaﬂvu4¢
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ity of @ambringe
MASSACHUSETTS

CALENDAR ITEM NO. 16 (A) . .
RE: THAT THE SCITY COUNCIL AUTHORIZE Twg \" C1ty Council _ September 26, 1988
CITY MENAGER 1O USE $4,500,000. IN AVATLABLE "FREE CASH" AS AN OFFSET TO THE FY89

AX LEVY

YEA NAY ABSENT PRESENT
Mr. Thomas W. Danehy X

Mr. Francis H. Duehay

s, Sheita T Russel! N

Mr. David E. Sullivan | X |

Weolter 0. Seltiven | : "
4rr. w111iaT~?. Walsh B X L ] B
Ms. Alice K. Qo]f__ | X

Mayor Alfred E. Vellucci X

A true copy;

ATTEST: -

thﬂ § .C;Aaa;aq/)ﬁﬁ

Joseph E. Connarton, City Clerk.
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ity of Qambringe

MASSACHUSETTS

CALENDAR ITEM NO. 16 (B) In City Council _ _ September 26, 1988

RE: CITY COUNCIL APPROPRIATE $150,000. TO EMPLOYEE BENEFITS TO COVER THE COST OF INCREASED CITY
CONTRIBUTION TO THE RETIRED EMPLOYEE LIFE INSURANCE PROGRAM. SA D APPROPRIATION TO BE
FUNDED FROM THE PROPERTY TAX LEVY.

YEA NAY ABSENT PRESENT

[P SR

Mr. Thomas W. Danehy X

T

w s | . |||
“;&;tm;;eila”%. Russel] “—;

Mr:";;vid N ) QX 1

e Wlter 2. Sulivan L "

Mro William K. Melsh |7 | o

Ms. Alice K. wo]f X

Mayor Alfred E. Vellucci X

" A true copy;

ATTEST: - q“ﬁ 2. &m"‘ o o

Joseph E. Connarton, City Clerk.
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CALENDAR ITEM NO. 16(C)
RE:

ity nf Qambrioge

MASSACHUSETTS

In City Council

September 26,

1988

SATD APPROPRIATION TO BE FUNDED. FROM THE PROPERTY TAX LEVY.

CITY COWCIL APPROPRIATE $68,000. TO THE FIRE DEPT. FOR THE PURCHASE OF NEW SAFETY HELMETS.

S S S .
YEA NAY ABSENT PRESENT
X

Mr. Thomas W. Danehy

. proncis . ouety | x )
e - S SR SV S
Ms. Saundra Graham X
s, Sheila T. fussel N
Mr.'David E. Sullivan %
wowtter wosavven | . | |
Mr. William H. Walsh S R
Ms. Alice K. ﬁo]f_ X 3 |
Mayor Alfred E. Vellucci X -

A true copy;

i

ATTEST: -

;#Jz {,.ch\ﬂAaﬂvsqu

Joseph E. Connarton, City Clerk.
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ity nf Qambringe
MASSACHUSETTS '

In City Counci) September 26, 8

CALENDAR ITEM NO. 16(D) - ROLL CALL 1 — 198

RE: CITY COWNCIL CLASSIFY PROPERTY WITHIN THE CITY OF CAMBRIDGE INTO THE FIVE CLASSES ALLOWED
FOR THE PURPOSES OF ALLOCATING THE TAX LEVY.

YEA NAY ABSENT PRESENT

Mr. Thomas W. Danehy X

Mr. Francis H. Duehay

Ms. Saundra Graham

Mrs. Sheila T. Russell

Mr. David E. Sullivan

Mr. Walter J. Sullivan

Mr. William H. Walsh X

Ms. Alice K. Wolf X

Mayor Alfred E. Vellucci

A true copy; :
ATIEST:—G‘)" 7. 4‘\"““ o/}

JosepH E. Connarton, City Clerk.
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CALENDAR ITEM NO. 16(D) - ROLL CALL 2

ity of Cambringe

MASSACHUSETTS

In City Council September 26,

1988

RE: CITY COUNCIL ADOPT A MINIMUM RESIDENTIAL FACTOR OF 62.7177% FOR CAMBRIDGE

YEA NAY /\BVSENTv PRESENT
. Tioms W, danety | % ]
o reers ooy | % || '
s, Shefla T. Russel! s
Vh*‘..w[‘):d—\;id E. Sulli van—— o X -
i, valter 0. Sollver . |
!jdr. WiHia_rL.H. Wa1ih X L
Ms. Alice K. v“Jo—]fw ] X e L
Mayor Alfred E. Vellucci X |

A true copy;

A'I'I‘EST:—Jgﬁ/’mﬂ‘ <. (‘-{“Mm
seph’E.

Connarton, City Clerk.
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MASSACHUSETTS |

In City Council _ September 26, 198 8

CALENDAR ITEM NO. 16 (E)
RE: gégngOETCIL APPRCVE A 20% RESIDENTTIAL EXEMPTION FOR OWNER OCCUPIED HOMES, WHICH SHOULD
| A RESIDENTIAL TAX RATE OF $9.26 & A COMMERCIAL, INDUSTRIAL & PERSONAL PROPERTY

TAX RATE OF $20.06, UPON APPROVAL OF THE DEPT. OF REVENUE

YEA NAY I\BSE.Nf PRESENT

b Thowss . ooty | x ]

. Fracis b, oushay | x o
s, Shefla T. Russen)

Mr.wl)—eﬂl-\./‘id fosaliven - 1 X

Weowlter 0. selliven | x “

_Mr. WHHan—lmH. Wa1ih X L

Ms. Alice K. b;l(._)__]j_._._,___.-__ .X L

Mayor Alfred E. Vellucci X

ATTEST: -

A true copy;
’ %%ﬁ{ CMMN)‘-"H

seph"E. Connarton, City Clerk.



C. C, 108
1 4

CALENDAR ITEM NO. 16(F)
RE:

ity nof Qambringe

STATUTORY EXEMPTIONS FOR FY89

MASSACHUSETTS

In City Counc

September 26,

it 1988

CITY COUNCIL, IN ACCORDANCE WITH THE STATE IAW, VOTE TO D@ BLE THE NORMAL VALUE OF

YEA NAY ABSENT PRESENT

e Tiowss b ey | x -

I -

4Mrs. Sheila T. Russell —%

Mr. David E. Sullivan % |

. Wolser J. Sullfvan ) "

»yr. Nilliaqmﬁ. Walsh B X B -

Mayor Alfred E'DYEl]UCCi X

A true copy;

ATTEST:-

¢ Lona)s

Jgsep E. Connarton, City Clerk.
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In City Council September 19, 198 8

AGENDA ITEM NO. 1(A)
RE: THAT THE CITY MANAGER BE AUTHORIZED TO USE $4,500,000. IN AVAILABLE "FREE CASH" AS AN

OFFSET TO THE FY1989 TAX LEVY

YEA NAY ABSENT PRESENT

b Thows . bonchy | "
o rancis . oueay |
M. Saundra Grahan P
s, Sheila 7. fussell v

Me. D—a»\nd E. Sullivan ——;/

b wlter 0. St | "

_Mr William H. Walsh o

Ms. Alice K. wo]f v

Mayor Alfred E. Vellucci v’
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CCM-101

Uity nof Cambridge

Agenda Item No. 1

IN CITY COUNCIL

September 19, 1988

ORDERED:
That the City Manager be and hereby is authorized to use
$4,500,000. in available "free cash" as an offset to the FY1989 tax

levy.
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City of Qambridge

MASSACHUSETTS

In City Council SEPTEMBER 19, 1988

AGENDA ITEM NO. 1(B)
RE: CITY COUNCIL APPROPRIATE $150,000. TO EMPLOYEE BENEFITS TO COVER THE COST OF INCREASED CITY
CONTRIBUTION TO THE RETIRED EMPLOYEE LIFE INSURANCE PROGRAM. SAID APPROPRIATION TO BE

FUNDED FROM THE PROPERTY TAX LEVY. :

YEA NAY ABSENT PRESENT

e Thonas . panehy | “
e rancis b ouetay |V
e samaracrabn | || |
s, Shefla T, Russel) v

Mr:“;;vid e osativan | -

. W ter 0. Sullivan P ‘“

Mﬂr. w111iaTmﬁ. Walsh v’ )

Ms. Alice K. ﬁo]f v

Mayor Alfred E. Vellucci y//
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MASSACHUSETTS o

In City Council SEPTEMBER 19, 198 8

AGENDA ITEM NO. 1(C)
RE: CITY COUNCIL APPROPRIATE $68,000. TO THE FIRE DEPT. FOR THE PURCHASE OF NEW SAFETY HELMETS.

SAID APPROPRIATION TO BE FUNDED FROM THE PROPERTY TAX LEVY.

YEA NAY ABSENT PRESENT
Mr. Thomas W. Danehy p/d
Mr. Francis H. Duehay v
e _ SO U SO
Ms. Saundra Graham v’
Mrs. Sheila T. Russell v
Mr. David E. Sullivan v
Mr. Walter J. Sullivan v’
Mr. William H. Walsh ’
Ms. Alice K. Wolf v’
Mayor Alfred E. Vellucci L//
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MASSACHUSETTS

In City Council September 19, 198 8

AGENDA ITEM NO. 1(D)
~RE: CITY COUNCIL CLASSIFY PROPERTY WITHIN THgfzf%Y OF CAMBRIDGE INTO THE 5 CLASSES ALLOWED FOR
THE PURPOSES OF ALLOCATING THE TAX LEVY, FURTHER, THAT THE CITY COUNCIL ADOPT A MINIMUM

YEA NAY ABSENT PRESENT
Mr. Thcmas W. Danehy v
Mr. Francis H. Duehay v

e e b ———e ——

Ms. Saundra Graham

Mrs. Sheila T. Russell

!

Mr. David E. Sullivan

|

VNN ‘\2:\5\\

Mr. Walter J. Sullivan

Mr. William H. Walsh
Ms. Alice K. Wolf

Mayor Alfred E. Vellucci
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In City Council SEPTEMBER 19, 198 8

AGENDA ITEM NO. 1(E)
RE: CITY COUNCIL APPROVE A 207 RESIDENTIAL EXEMPTION FOR OWNER OCCUPIED HOMES, WHICH SHOULD

RESULT IN A RESIDENTIAL TAX RATE OF $9.26 & A COMMERCIAL, INDUSTRIAL & PERSONAL PROPERTY
TAX RATE OF $20.06, UPON APPROVAL OF THE DEPT. OF REVENUE

YEA NAY ABSENT PRESENT

-&;t TL;Ea; W. Danehy ~ v’ «
e rancis . ousiay | "

s, Shefla T Russel ';

Mr. M«-)—avid E. Sullivan ~ - 1~
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Mr. Willian H. Walsh v i

Ms. Alice K. wolf v

Mayor Alfred E. Vellucci v
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In City Council SEPTEMBER 19, 1988

AGENDA TIEM NO. 1(F)
RE: CITY COUNCIL, IN ACCORDANCE WITH THE STATE LAW, VOTE TO DOUBLE THE NORMAL VALUE OF
STATUTORY EXEMPTIONS FOR FY89

YEA NAY ABSENT PRESENT
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Council has carefully managed its Unreserved Fund Balance and avoided the
dangerous trap of setting a falsely low tax rate by using too much Fund
Balance one year, only to have the tax rate dramatically escalate the next.
This authorization maintains the City”s conservative approach to the
management of our reserve, a wise approach considering state budget problems
and an expected decrease in the amount of new state aid to municipalities.

1I Supplemental Appropriations

EMPLOYEE BENEFITS:

In the Spring of 1988 after the FY 1989 budget had been adopted, the City
Council requested that retired employee group life insurance be increased to
$5,000 per life, Based upon cost estimates provided by our group life
insurance carrier, the cost for the extra $3,000 per death benefit coverage
for FY 1989 is $150,000. As this was not included in the FY 1989 budget
that I submitted last spring, this appropriation, to be funded from the
property tax levy, is required at this time.

FIRE DEPARTMENT:

The Fire Department Safety Committee, comprised of employees of that
department, has recommended to me that the City should purchase new leather
safety helmets for all firefighters. I agree with this recommendation and
am requesting an appropriation of $68,000 to be funded from the property tax
levy to purchase these helmets.

III Establishment of the Fiscal Year 1989 Tax Rate

CLASSIFICATION:

L

Since Fiscal Year 1984, the City Council has followed the state law which
allows municipalities to classify property according to use for the purpose
of allocating the property tax. Previously, state law provided that the
minimum residential tax rate, after classification, could result in no less
than 65% of what the total tax burden would be on all residential properties
if all classes were equally assessed. The statute also restricted the tax
burden on commercial and industrial property to no more than 150% of what it
would be if all classes were taxed at the same rate. Since FY 1985, the ‘-
City Council has set the residential factor at the lowest level provided
under the formula outlined above. Under that formula, the legal minimum
residential factor for Cambridge has ranged from 65% to a high of 66.5%.

This year legislation was passed and signed by the Governor which reduced
the minimum residential factor to 50% and increased the total commercial
limit to 175%. However, the law further stated that the adoption of the
minimum residential factor shall not result in the residential property
class bearing a lower percentage of the total tax levy than the lowest
percentage of the total property tax levy imposed on the residential class
in the years since a city or town was first certified at full and fair cash
value. In Cambridge”s case that percentage was 37.525% of the total levy
and it occurred in FY 1985, Therefore, the minimum tax levy percentage that
can be assigned to the residential sector this year (and forever unless the
law is further changed) is 37.525% of the overall levy which results in a
minimum residential factor for FY 1989 of 62.7177%.




Had the law not been changed, the minimum residential factor for Cambridge
for FY 1989 would have been 66.43%. Under the new formula residential
taxpayers will pay $2,100,263 less in FY 1989 property taxes compared with
what they would have had to pay had the law not been changed.

Additionally, because the City is not near the 175% cap on the commercial
levy share, it is not expected that the minimum residential factor would
increase for several years, therefore avoiding shifting a greater burden
back onto the residential class, something that has occurred here in
Cambridge in the past.

RESIDENTIAL EXEMPTION:

The change in the tax classification law also increases the maximum
residential exemption for owner occupied residences from 10% of the average
residential assessment to 20%. Since FY 1986, the City Council has approved
the full ten percent exemption for owner occupied homes. 1In FY 1988 owner
occupied residences received a $23,560 exemption in value, saving about $200
at the low end of the value range. For FY 1989 I am recommending that the
City Council adopt the new maximum residential exemption of 20%. This would
result in a residential exemption of $59,449, saving each owner-occupant
about $400 at the low end of the value range. (The value in tax savings of
the residential exemption decreases as value increases. The "breakeven"
point in FY 1989 would be $471,000 for the 20% exemption.)

The 20% residential exemption, along with my recommended minimum residential
factor of 62.7177%, will result in a tax bill decrease in FY 1989 for the
average owner occupied three family and condominium. The 207% exemption will
also mean that the average owner occupied two family will receive a FY 1989
tax bill increase of only $37 and single family owner-occupied will have an
average increase of just $3.

Should the City Council choose not to follow my recommendation regarding the
residential exemption, Attachment I compares what the average residential
property would pay in annual taxes if there were no exemption at all and
what they would pay with a ten and fifteen percent exemption as well as the
full twenty percent.

The City Council should also be aware that all of the tax payment
comparisons used in this report deal with the average in each class.
Depending upon the percentage of value increases in each district and class,
a number of homes will see a tax bill decrease or increase greater than the
average shown in Attachment I. Attachment II details what the average
changes in bills will be by district and class.

STATUTORY EXEMPTIONS:

In 1987 the City Council accepted new state laws which liberalized certain
statutory exemptions for the elderly, and at the same time doubled the value
for all statutory exemptions. The acceptance of the state law regarding
statutory exemptions does not have to be voted on annually by the City
Council. However, the Council must vote annually to double the value of
those exemptions. Homeowners who received exemptions last year would



receive tax increases of between $175 and $500 in Fiscal Year 1989, if the
Council chose not to double the value of the exemptions. The following is a
listing that contains the value (when doubled) and description of each
exemption.

Clause 17D - Surviving spouse, aged person, minor. Whole estate must not
exceed $40,000 less mortgage. The value of the domicile except for any
portion which produces income and exceeds two units is excluded from the
applicant”s whole estate. Owner have occupied property for five years.
$350.00

Clause 22 - 100% disabled veteran, purple heart, gold star parents. $350.00

Clause 22A - loss of or loss of use of foot, hand or eye, or veterans having
service medals., $700.00

Clause 22B - loss of or loss of use of two limbs or both eyes. $1,400.00

Clause 22c - Same as Clause 22A except disability requires '"specially
adapted housing." $1,750.00

Clause 22D - unremarried surviving spouse of veterans killed in Quemoy or
Matsu. $350.00

Clause 22E - 100% disabled veteran who has not been employed in previous
year. $1,050.00

PARAPLEGICS - Veterans having paralysis, which occurred during wartime, of
lower half of body on both sides. Also applies to surviving spouses of
veteran., TOTAL EXEMPTION

Requirements for Clause 22 exemptions — must be domiciled in Massachusetts
6 months prior to entry or reside here 5 comsecutive years after discharge.
Must own and occupy property July 1, 1988,

Clause 37A - Legally blind. Must have letter from Division of Blind; own
and occupy propertyas of July 1, 1988. $1,000.00

Clause 41A-TAX DEFFERAL - Must be 65 years or older, domiciled in
Massachusetts five years, domiciled in property July 1, 1988 and maximum
earnings cannot exceed $520,000.00 in preceding year. TOTAL

Clause 41C - Elderly persons - Domiciled in property July 1, 1988, 70 years
of age as of June 30, 1988, must have owned Massachusetts property five
years, domiciled in Massachusetts 10 years, earnings, if single, less than
$13,000.00; if married, less than $15,000.00 in preceding year (also applies
to joint owners). Whole estate may not exceed two units, is excluded from
the applicant”s whole estate. $1,000.00

The qualification date for all applicants is July 1, 1988.

THE VALUATION PROCESS:

As the City Council is aware, the City did not revalue property last year
(FY 88). Thus, this years revaluation represents values as of January 1,
1988 reflecting sales and leasing activity during calendar years 1986 and



1987. As a result of increasing values on existing property, as well as
adding the value of newly-constructed property, the total valuation of the
City of Cambridge is now $7,327,846,922, an increase of $1,179,902,662, a
19% increase over FY 1988. The breakout of the values is as follows:

FY 88 FY 89
Comm/Personal Property $2,546,595,500 Existing Commercial $2,704,959,200
Residential  3,601,348,760 New Commercial 238,517,082
Total $6,147,944,260 Total Commercial $2,943.476,282

Existing Residential $4,293,937,340
New Residential 90,433,300
Total Residential $4,384,370,640

Total Value $7,327,846,922

It should be noted that the new construction totaling $328,950,382
($90,433,300 residential, $238,517,082 commercial) added $5,929,977 to our
levy limit which now totals $107,412,769 which is $12,912,769 over the FY
1989 tax levy of $94,500,000. It should also be noted that newly-
constructed properties in Cambridge will pay approximately 807% of the FY
1989 levy increase.

For your information, I have included a description of the assessment

methods used in calculating both the commercial and residential FY 1989
values.

COMMERCIAL VALUES:

For commercial properties, a study of sales, capitalization rates, and rent
levels and expenses was undertaken.,

The sales comparison approach was utilized by calculating the assessment to
sale ratio for each verified, arms-length 1986-1987 sale. These ratios were
then grouped by assessment district and by use class.

Income and expense questionnaires were sent to all the commercial and
industrial property owners for the annual year covering 1987. This data was
compared to the 1985 data collected for the FY 1987 revaluation.
Capitalization rates were extracted from the recent sales and by utilizing
the mortgage-equity method of capitalization with loan-to-value ratios,
interest rates and equity yield rates as of January 1, 1988. The extracted
rates were then compared to the rates utilized in the FY 1987 revaluation.

January 1, 1988 rents, expenses, and capitalization rates were used to apply
the income capitalization approach to value on sample properties. These
calculated values were then compared to the assessed values on these
properties. Also, these properties were compared with the sales for the
past two years.

All properties with an assessed value greater than $2 million were



individually reviewed.

As a result of the above analyses, the following trends were indicated for
the 10 Cambridge Commercial Assessment Districts:

District # Percentage Increase
1 East Cambridge 15%
2 Kendall Square . 6%
3 M.I.T. 10%
4 Cambridgeport 15%
5 Central Square 10%
6 Mid Cambridge 10%
7 Harvard Square 15%
8 Porter Square 15%
9 North Cambridge 10%
10 Alewife Area 10%

RESIDENTIAL VALUES:

Residential values were derived by adjusting FY 1987 values based upon
analysis of property sales which occurred during 1986 and 1987. As
mentioned earlier as assessments were not changed for FY 1988, FY 1989
values reflect two years of market activity.

The steps involved in the analysis are as follows:

l. Transactions are examined to determine whether or not a particular sale
reflects a free market, " arms length" transaction. Non-arms length
transactions are discarded from analysis. Also, unusually high and low
sales (without explanation) are discarded.

2. Sales are categorized by class and district. The city is divided into
fifteen assessment districts, and the following are analyzed separately:
single family, two family, three family, four—eight unit buildings, nine
plus buildings, and condominiums.

3. "Sales ratios" are calculated for each sale: sale price divided by
FY 1987 assessed value. For example, a property with an assessment of
$200,000 that sold for $220,000 has a ratio of 1l.1l.

4, For each class and district, the mean (average) and median (the "middle"
case) are calculated. These statistics are determined for the two year
study period, for 1986 and 1987 separately, and for the second half of

1987. Analysis of the statistics for these various time periods can
indicate market trends over time for each class and district.

5. Statistics are analyzed for each class and district in conjunction with
the specific sales involved. Greatest weight is given to medians for the
second half of 1987: first, the median, as the "middle" case, is not
distorted by unusually high or low sales, as the average could be; secondly,
this time period is closest to the assessment date of January 1, 1988.
However, influence of this statistic could be moderated by a number of
appraisal considerations., Does it fit the overall time trend of the two
year period? Are there a "good" number of sales? Are these sales
representative of the district and class? For example, recently-constructed



townhouses are often overrepresented in the sample, and their sales pattern
sometimes differs from the district as a whole. Are the sales ratios
"tight" or dispersed? In other words, is there an obvious pattern, or are
the sales "all over the place?" In summary, the final trending factor is
established by blending the raw statistics with the particular
characteristics of each assessment district and its collection of sales.

In addition to the methodology discussed above, Attachment II is a complete
listing of sales, value percentage changes, and tax bill changes by district
and class of the property. This information is being provided to the City
Council at this level for the first time and is a result of the computer
advancements made in the Assessing Department over the past year.

Residents of the City of Cambridge continue to benefit from the fiscal
policies of the City Council and the City”s strong local economy.
Classification, residential exemption, commercial and residential
development, and conservative financial policies have combined to give
Cambridge one of the lowest residential tax rates in Greater Boston. A
Cambridge resident pays less in taxes than residents in surrounding cities
and towns do for similiar property.

As Attachment III indicates, residential property owners will pay a smaller
percentage of the total levy in Fiscal Year 1989 than they did in Fiscal
Year 1984, the first year of the classification. Additionally, while
property values in Cambridge have doubled and tripled in many cases since
1981, many property owners will pay less in property taxes in 1989 than in
1981, while the balance on average will pay increases that range from 4.47%
to 13.5% over the eight year period. During the same period, the Consumer
Price Index rose 53.6 percent in the Greater Boston area. The table below
details those changes.

City Wide

Average Tax Bill

FY 81 FY 89 Change % Change
Single Family $ 2,429 $ 2,544 $ 115 4.7%
Two Family 1,930 2,196 266 13.8%
Three Family 2,048 2,234 186 9.1%
Condominiums 1,891 1,070 (821) (43.4%)
4 to 8 Units 3,326 2,071 (1,255) (37.7%)
9 Plus Units 21,410 13,018 (8,392) (39.2%)
Consumer Price Index 78.2 120,1 41.99 53.6%

Since recovery from the early days of Proposition 2 1/2, the financial goal
of the City has been to provide stability both in the delivery of service
and in the establishment of tax policies. It is my belief that the table
above, along with our high service delivery levels, proves that we are



accomplishing our goals. Unlike situations in many of our neighboring
cities and towns, our citizens are not faced with reductions in services;
our school children with reductions in programs; or our employees with a
loss of jobs.

However, as I said last year at this time, maintenance of our success will
not be easy. Fixed costs, such as health insurance and pensions, are
projected to increase at a rate that exceeds the primary limit under
Propostion 2 1/2. The result of this is that the City continues to be
dependent on economic development and increases in state aid to fund our
budget. As Cambridge is geographically a small city, the current levels of
development cannot continue forever; and as recent state budget problems
indicate, state aid increases in future years are not projected to increase
by as much as they have in the past few years.

Thus our task for the future becomes more difficult. However, by continuing
to make sound financial decisions that are best for the City“s future, not
merely an easy solution to current problems, we will continue to be
successful in managing the City”s finances.



TAX BILL COMPARISON BY PROPERTY TYPE
Owner Occupied

FY8B FY89 Change FYB9 Change FYB9  Change FYB9  Change
Avg Bill Avg Bill from  Avg Bill from  Avg Bill froe  Avg Bill froe
(10% Res) No Res FYBB 10% Fyss 151 FYgg 201 Fyse

R-1 $2,541  $2,703 €182 $2,627 $86  $2,5Bb $45  $2,544 §3
R-2 $2,159 2,399 $240  $2,303  $144  $2,250 $91  $2,19¢6 $37
R-3 $2,247  $2,A33  ¢§1B6  £2,339 $92  $2,287 $40  €2,234  ($13)
Condo $1,267  $1,416 149 $1,254  ($13)  §1,165  ($102)  $1,070  ($197)
4- Unit Bldg $1,892  §1,B09  ($B3)  ¢1,673 ($219) 1,599  (§293) 1,520 ($372)

Res.Tax Rate 9.7% 8. 09 B. 63 8.93 9.26

Res.Exenption $24,628 $0 $29,725 $44,587 $59,449

Non-Owner Occupied

FYBB FYB9  Change FYB?  Change FYB?  Change FYB9  Change
Avg Bill Avg Bill fron  Avg Bill ¢roe  Avg Bill froa  Avg Bill froe
(10% Res) No Res FYBB 10% Fyes 151 Fyss 201 FYBB

R-1 $2,501  $2,703  §162  $2,884  $343 42,984 443 $3,094 553
R-2 §2,159  $2,399  $240  $2,560  $401  §2,649  §490 2,746  $587
R-3 $2,247  $2,453  §186  §2,595  $348  $2,8B6 €439 §2,785  $538
Condo §1,267  §1,416  $149  $1,510 243 §1,53 2% 1,621 $354

4-8 Unit Bldg 1,892  1,B09  ($B3)  §1,930 $38  $1,997 €105 $2,071  $179
9+ building $11,529  $11,336  ($593) $12,093  §1e4  $12,513  $584  $12,976 1,047

Non-Owner Occupied (per unit)

Fyss FYBY  Change FYB?  Change FYB?  Change FYB?  Change
Avg Eill Avg Bill from  Avg Bill from  Avg Bill from  Avg Bill ‘from
(10% Res) No Res FYBB 10% FYes 151 FYBB 20% FYB8

R-2 $1,080  $1,200 120 $1,2B0  $200 1,324 245 1,373 $294
R-3 $749 $811 $62 $B6S  $llb $893  $146 $928  $179
4-B per unit $350 $362 $1l $386 $33 $399 $49 $414 $63
9+ per unit §272 £259 ($13) £276 $4 $286 $14 §296 $24

}qﬂAcHMEJ, I



To the Honorable, the City Council,

RECOMMENDATIONS:

l. That the City Council authorize the use of $4,500,000 in Unreserved
Fund Balance to offset Fiscal Year 1989 expenditures as called for
in the Fiscal Year 1989 adopted budget.

2. That the City Council appropriate $150,000 to Employee Benefits to
cover the cost of increased City contribution to the retired
employee life insurance program. Said appropriation to be funded
from the property tax levy.

3. That the City Council appropriate $68,000 to the Fire Department
for the purchase of new safety helmets. Said appropriation to be
funded from the property tax levy.

4, That the City Council classify property within the City of Cambridge
into the five classes allowed for the purpose of allocating the tax
levy. It is further recommended that the City Council adopt a
minimum residential factor of 62.7177%, the legal minimum permitted
for Cambridge.

5. That the City Council approve a 20% residential exemption for owner
occupied homes, which should result in a residential tax rate of
$9,26 and a commercial, industrial, and personal property tax rate
of $20.06, upon approval by the Department of Revenue.

6. That the City Council, in accordance with the state law, vote to

double the normal value of statutory exemptions for Fiscal Year
1989.

SUMMARY :

The package that is presented for Council consideration contains
recommendations to finalize the Fiscal Year 1989 budget and establish the
Fiscal Year 1989 property tax rate., While seven separate votes of the City
Council are necessary to complete the package, the recommendations fall into
three categories:

I Authorization of Unreserved Fund Balance (Free Cash)
II Supplemental Appropriations
III Establishment of FY 1989 Property Tax Rate

ISSUES:

I Authorization of Unreserved Fund Balance

When the City Council adopted the Fiscal Year 1989 budget in May of this
year, the financing plan called fér $1,500,000 in Unreserved Fund Balance to
offset General Fund expenditures and $3,000,000 to offset Capital Fund
expenditures. This financing plan is basically the same as has been used
for the previous three fiscal years. Ideally, the vote to authorize Fund
Balance would be taken at the time the budget is adopted. However, state
law prohibits the authorization of Fund Balance between March 31 and June 30
of a given year. For the year ended June 30, 1988, the City had a Fund

Balance of $15,300,000 (unaudited)., For the past three years the City



ASSESSMENT DISTRICTS - FY&Y

BOSTON

District 14 - Charles Riverfront
District 15 - Grove & Blianchard Sts.

District 16 - St. Paul St _

District 17 - Walden St between Mt Pleasant and Raymond
D‘istrict 18: was part of Pistrict 7 until FY85 .
District 19: was part of District 4 until FY86



HISTORIC TAX DISTRIBUTIONS

COMPARED TO VALUE PERCENTS
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CITY OF CAMBRIDGE

CAMBRIDGE, MASSACHUSETTS 02139
TEL. 498-901 1

EXECUTIVE DEPARTMENT
ROBERT W. HEALY
City Manager

RICHARD C. ROSSI September 19, 1988
Deputy City Manager

To the Honorable, the City Council:

Enclosed please find a copy of my recommendation for the FY89 tax
rate. The major issues discussed are classification and residential
exemption. The report is a little longer than before, as I have included
additional information to assist you in dealing with these complex issues.
It would be my desire to have the City Council act on these issues on this
Monday night (September 19) in order that the tax bills may be sent out in a
timely manner by October 1, 1988.

Robert W. Hea
City Manager

RWH/mbf
Enc.



Agenda Item No. I ;&fff‘/~7(%7/%

Re: establishment of the FY89 tax rate/g a
total of six recommendations with the request
that the City Council authorize same, as
follows: use of $4,500,000. in Unreserved Fund
Balance to offset FY89 expenditures as called
for in the FY89 budget; appropriation of $150,-
000. to Employee Benefits to cover the cost

of increased City contribution to retired em-
ployee life insurance program; appropriation of gy
$68,000. to the Fire Dept. for new safety hel-
mets; Classification of property into the 5
classes allowed for the purpose of allocating
the tax levy; approval of a 20% residential ex-
emption for owner occupied homes which should
result in a residential tax rate of $9.26 &
commercial, industrial & personal property tax
of $20.06; & doubling of the normal value of
statutory exemptions for FY89.

In City Council,

September 19, 1988
¥ .
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