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ROVMNEY ENCOURAGES CITIES AIND TOWNS TO BUILD MORE HOUSING
Proposes 350 million in local aid incentives in FY 2005 to spur housing creation

Taking steps to bcost the supply of housing in the Commonwealth, Governor Mitt
Romney today said he will give additional local aid to cities and towns that crezte new
housing. Romney said he will dedicate $5') million of next year’s local aid payments to
rewarding communities that issue occupan »y permits.

“If Massachusetts is to remain ecor omically strong and competitive, it nmst have
more housing that is affordable to those across a broad range of incomes,” said Romney.
“This local aid incentive will provide comrnunities with additional funds to offs=t
infrastructure and education expenses assouiated with a growing populatior..”

Under Romney’s proposal, local aid bonuses will be awarded to coramunities in
Fiscal Year 2005 based on the number of occupancy certificates issued during Fiscal
Year 2004. 1t is estimatec| that communities could recejve up to $3,000 for eact: new and
rehabilitated home. '

The $50 million in Fiscal Year 2005 will come from the eventual phase vut of the
Transitional Mitigation fund provided temporarily in Romney’s Fiscal Year 2004 budget.

Romney made the announcement in Burlington, whete a 250-unit mixed-income
rental development will be; bujlt
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The new developiient will boost Burlington’s percentage on the state’s subsidized
housing inventory to 10 percent, bringing tlie community into compliance with (Chapter
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housing task force to assess
the effectiveness of Chapter
40B, the controversial state
law that allows developers
to avert local land use regu-
lations for affordable hous-
ing projects.

The 24-member task
force, which held its first
meeting March 6, will make
recommendations to improve
the law to promote the cre-
ation of more housing.

The group will report its
findings, including recom-
mendations that would miti-
gate harmful impacts of 40B
or improve its effectiveness,
to the governor by the end
of May.

Romney says that while
40B has led to the creation
of affordable housing, Mass-
achusetts still has “some of
the highest-cost housing of
any state in the nation.”

Romney has instructed
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housing stock means in-
creased costs for cities and
towns, which must provide
essential municipal services
without any increase in
local aid. Romney suggested
revising local aid formulas
to address this issue. The
MMA opposes attempts to
reformulate key local aid ac-
counts, which could cause
disproportionate disruption
in these accounts. The
MMA'’s position is that sim-
ply shifting local aid funds
around is not an adequate
approach. New local aid dol-
lars must be used to make
such a proposal workable.
The governor said the
task force may also examine
the site approval criteria for
40B developments as well
as local and state handling
of approvals. The group may
also look at the review and
permitting process.

G ov. Mitt Romney has
proposed increasing
local aid payments to cities
and towns that increase the
number of occupancy cer-
tificates issued in any given
year.”

Romney said that he will
try to dedicate $50 million
of next year’s local aid pay-
ments to rewarding commu-
nities.

“If Massachusetts is to re-
main economically strong
and competitive, it must have
more housing that is afford-
able to those across a broad
range of incomes,” Romney
said at a press conference
March 11 in Burlington.

He said he is “committed
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omney proposes
housing incentive aid

to doubling the housing
starts in this state under
this administration.”

The first awards from the
$50 million account would
be issued in fiscal 2005. Th
funding would .come from
the phase out of the Transi-
tional Local Aid Mitigation
account proposed by the gov-
ernor in his fiscal 2004 bud-
get plan to provide one-time
relief to communities facing
sharp reductions in local aid.

Under the Romney plan,
it is estimated that cities
and towns could receive a
one-time payment of up to
$3,000 for each new or re-

habilitated home.

- Matthew G. Feher
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able housing in existing
urban areas near public
transportation and thereby
reduce sprawl.

The group may also con-
sider rewards for communi-
ties that increase their
housing supply.

The task force includes
local officials, state legisla-
tors, state housing officials
and other stakeholders. Rep-
resenting the MMA are
Methuen Mayor Sharon Pol-
lard and Westwood Town Ad-
ministrator Michael Jaillet, a
member of the MMA Housing
and Land Use Task Force.

Legislative leaders have in-
dicated that they will delay
consideration of the 70-plus
bills filed this year that
would change Chapter 40B.
The proposals range from al-
lowing the counting of man-
ufactured housing units to-
ward a community’s afford-
able housing goal to the
outright repeal of the law.

The town of Norton has
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crisis cities and towns a:
facing and to allow adeq
time to review the law.

All Chapter 40B propo
will be reviewed by the
MMA’s Housing and Lan
Use Task Force.

The MMA is urging the
governor’s task force to ¢
sider the fiscal impacts o
Chapter 40B projects on
ucation and local infrastr
ture. The MMA seeks to ;
tect local land use decisic
making while addressing
affordable housing needs.

Chapter 40B, enacted i
1969, allows developers t
appeal local zoning board
cisions if a community’s ¢
fordable housing stock, af
fordable to persons earnir
no more that 80 percent
area median income, does
not exceed 10 percent of 1
community’s total year-ron
housing stock. The state’s
housing appeals committe
has repeatedly overturned
local zoning decisions. %
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City OF CAMBRIDGE ¢ EXECUTIVE DEPARTMENT

Robert W. Healy, City Manager Richard C. Rossi, Deputy City Manager

April 14, 2003

To The Honorable, The City Council:

In response to Awaiting Report Item No. 03-41, regarding a report on an analysis of Governor
Romney’s plan linking local aid to housing construction in Massachusetts and its potential
impact on Cambridge, please be advised of the following:

A copy of Governor Romney’s press release of March 11, 2003 together with a related article
from the April issue of the Beacon concerning this proposal are attached. Key features of this
proposal appear to include the following:

¢ A one-time payment of up to $3,000 for each new or rehabilitated dwelling unit would be
provided (a “rehabilitated” dwelling unit has not yet been defined).

¢ The payments would be made in FY05 based on the number of certificates of occupancy
(CO’s) issues during FY04.

If this proposal is enacted, the Inspectional Services Department maintains an accurate record of
the number of CO’s for new and rehabilitated residential units for FY04.

Very truly yours,
Robert W. Healy
City Manager

RWH/mec
Attachments

795 Massachusetts Avenue, Cambridge, Massachusetts 02139
Voice: 617.349.4300 Fax: 617.349.4307 TTY: 617.349.4242 Web: www.ci.cambridge.ma.us
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Consent Agenda #2

Awaiting Report Item Number 03-
41, regarding a report on an analysis of
Governor Romney's plan linking local
aid to housing construction in
Massachusetts and its potential impact
on Cambridge.

In City Council April 14,2003

REFERRED TO HOUSING
COMMITTEE ON MOTION OF
COUNCILLOR GALLUCCIO.
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