CCM-101

Uity of Cambridge

29.

IN CITY COUNCIL
June 28, 1993

COUNCILLOR WALSH
COUNCILLOR DUEHAY
COUNCILLOR RUSSELL
COUNCILLOR SULLIVAN
COUNCILLOR TOOMEY
MAYOR REEVES

WHEREAS: In the June edition of "City and Town" in an article called "Focus," a copy of
which is attached, a detailed examination of real estate tax exemption for people
over 70 is discussed. Attached to the article is an analysis of certain cities and
towns giving information as to the number of elderly who requested the
exemptions. This record indicates that only 176 applied in Cambridge for benefits
under Chapter 59, Section 5, Clause 41C; now therefore be it

ORDERED: That the City Manager be and heréby is requested tob work with the Assessing
Department to develop a better outreach program so that qualified elderly may be
made aware of the various exemptions for which they may be eligible.

In City Council June 28, 1993.
Adopted by the affirmative vote of nine members.
- Attest:- D. Margaret Drury, City Clerk.

A true copy; Q. ’)y,w?mj— )(’9’«‘»@/‘2
ATTEST:- , )

D. Margaret Drury
City Clerk
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Elderly Exemptions

This CITY & Town FOCUS will cxamine
real eslale tax exemptions for persons 70
yearsofageorover grantedunder Chap-
ter 59, Section 5, Clause 41, 41807 41C
and state reimbursement of these ex-
emptions.

Clause41, enactedin 1863, provides1ax
relief 1o elderly people who meal certain
grose receipts, whole estate and resi-
dency requirements. Clause 41 applies
inall communities uniess the community
adepts Clause 418 or Clause 41C,
through a vote of the town meeting Or city
council, This exemption shouid not be
confused with Clause 17, which affordsa
smaller exemption amount for those over

70, and certain others.

As propeny values and income levels
have risen since the original statute was
adopted, Clauses 418 and 41C were
enacied in 1982 and 1986 respectively,
1o liberalize the eligibility requirements of
annual gross receipts and whole estate,
increasing the number of exelplion re-
cipients. While a community that oper-
ales under the more generous eligibility

critesia of Clause 418 o 41C benefits -

more elderly taxpayers the cost 10 1he
community increases, since there is a
lirpil o state reimbursement of thece
exemptions -- which is the number of
examptions the community granted the
last year the community operated under
Clause 41,

The exe'mptim’ amahz granted 10 each
qualifyingindividual undertheseclauses
is $500.

Eligibility Requirements

Under all three clauses, the applicant
must have atigined the ags of 70 prior to
the July 1 qualification date — for ex-

_onMunicipal Finance

ample, July 1, 1992 for liscal year 1803,
If the property is owned jointly with a
spouse, either spouse must be /U years
of age. In addiion, the property must be
owned and occupied as a domicile of
legal home by the apphicant as of July 1.
The deadiine for fiing an application with
the local board of 8ssessors i Decem-
ber 15, of i he actual tax bill is 1naiied
after September 15, then three months
after the actual bills are sent.

Clause 41 sets forth the most modest
gross receipts and total worth tests. The
yruss receipts minus the applicable so-
cial security allowance as set Dy the
Commissioner of Revenue must be less

than $6.000 if single or $§7.000 i married.

For fiscal year 1893 the social security
deducﬁonforallthreeclaumwassz.ﬁos
if single or $3,807 if marriad. The whole
estate less the value ot the home {except
for any portion that produces income)
cannot exceed $17.000 if single of
$20,000 if married,

Under Clauses 418 and 41C, an ind-
vidual, in additiontoowning and occupy-
ing the property as of July 1, must have
been continuously dorniciled in Massa-
chusetts for the 10 years preceding the
application and have owned real prop-
erty in the Commonwealth for five years.
Clause 418 contains more generous In-

come and total worih standards. Gross

receipts minus the social sacurity allow-
ance must be less than $10.000 if sngle
or $12,000 if married. The whole estate,
less the value of the horme (except for any
portiun that produces income), cannot
excesd $20,000 if single or $23,000 it
married. ‘

Clause 44C further liberalizes the statu-
fory requirements by providing that the
grass receipts minus the social security

allowanoce must be less than $13000if

single o $16,000i maried. Inadton,

the whole estate, less the value of the
house (excapt for the value of any portion
that exceeds two dwelling units and pro-
duces income), cannot exceed $28,000
if single or $30,000 if married.

If individuals do not qualify for exemp--

tionsumﬂgronepmvisim.theymayqualify '
under another provision. For example,
onemay be eligiblefor an elderly exemnp-
tion of $175 under Clause 17 which pro-

' vides a lesser exernption amount but

presents less stringent qualification re-.
quirements. :

State Reimbursement -
Erom FY83 o FY86, $10 milion was
appropriated for this program. which ap-
pears as a non-offset reimbursement on
the Cherry Sheet. Since FY87. the Legis-
lature has appropriaied $15 mililon 10
reimburse communities for the cost of .
these exemplions. :

The distribution of the $15 milion appro-
priation is made as follows:

 Communities under Clause 41 are re-
imbursed for the number of these ex-
gmpuions granted. »

o For communities that adopt Clause
41B of Clause 41C, the reimbursement
mntisappedaw*enumbefofuausa
41 exemptions granted in the |ast year
ihat Clause 41 was in cffect, uniees the
number of Clause 418 or Clause 41C
exampﬂonsis!esthanwha(was granted

o dor Clause 41 Inthat case, thelesser

nurnber is used in the calculation.

The 1otal staiewide number 6f reimbufs- .
able exemptions granted is derived
through the steps above. This total num-
per of reimbursable exemptions is then
divided into the totat appropnation. The

continued on page six =




.

- FY92 Elderly Exemptions by Community

e
P2 1

§ o8uBc ERsas =883 @3-;ﬁlgac26 SuynE vezws Bweb we.uw RenR. Barsk E?

4

fiien §EAEE

]

§

PEAAR GAGEA NOABA PAARD AEAGH O 860

il ac]

i

PRaA6s AAASBA JAGAG AAAR B AR

2RA0

Dete Basio ok
Py ire o ca
oo
B} 1]
3830 =
34850 @
425 “®
44580 e
1886 3
$6,550 (13
¥9,288 s -
22,360 <
22528 L
14958 k<]
13,808 2
2688 e
TReCD 34
. 39838 »
2308 828
- BID R
2308 37
12,309 B
22,238 239
TWIBG &8
B350 88
1056 2
8800 -]
MY L]
‘BR2TB "
ey bt
] 8
Q53 86
Rk 13¢
BLEBED )
B B
2488 $
2388 ki
2506399 p-%:5
1989 R}
] 3
220 €
BHISS &
G590 @
€089 o]
BB «@
R tad
BRHD @3
L500 1
8450 ‘97
4000 33
@585 95
SRC50 1 3]
B/ 120
%500 !
FASHD ®
2,380 $
VoN »
4020 ]
£0,550 L]
23060 40
4589 ®
3050 “
45%0 3

tTrembay
LANUTIPALIIY ASnes

ERVENG

szEsy =566 8 ofv v.Gow BucHE 8HEse .mede esfe. E8.ua-322fe 2.avy ®I8LE

Rtwsef Adogaed
N

- Ese0
Bess
e

§
ANAS6 ®A AL NASOE ®AB @

i
B8O H06A

!LAL

wan B ARANG A wAA A BAA AAEWA AAASA

. Bae
T Tlewos Relob

] Basic of
P

;e

suusy 2888Y ZoaBz B.Hsy Ba 3F &8sz (meBs ssawe Eg. 28 esele ®.oxy 282§

e8o Buloy BNu.a umdes algex d9.2% eae¥e szags L.J88 oHEY-

Bx

SB3&E

I TTT

Tea

569
14369
BISH
18059
-5 ]

pat ol
134809

#8960 A0ANG A A6

§5%

. BASICIPALYIEY Abaot ADmsd  Adoped

06 acaom 884 ® AARNA AARARG FAEan @060 0 Aen @ AGHO

Qate

Buaimds

Bxdoat

Baind

36
16800
26,000
4160
2500
" eup0o
24880
£34589

§e &

7800

R

52 §hett

HHRHRIR TR
ou3z? ses.d Sepe, Beloy dnw.. v.GBuy slcue ab.uf guse 3425 L.388 LoEB.

i

ox

0823
9dtae
‘aseo

203 050
9.300
2300
TS

f4\'

£661 SUNP wERL B ALID

o008 [0 O UOTBIQ & -




<5385<§§.§§

Y

sz

R oa s ”
<858E s¥e.s Tusyxr a¥sus BPs¥d w.z.B

¥

GE:—S caanl

1aqe

e wed B0 Wi @

B
8

i

538 ohhed BESE fu

o

. meaBe @@ AAQ ACGAOA BAHPAO BAANAS AAABRA OPRARA 6 BAA

P
€

17,600
A

azen an a6

aaey

no f

dhoed wands sbich wibsd JGiEt

845880

5.8 ao.re JHeas szt Besys wluse gﬁasz,z,z,ﬁ 02862 oou2f o532 88,58

§

FRINIBTON
TROVIFCETOWN

RANDOLPH
RAVIHRARS

TEBBURY
TOLLAND

TRURO

w.#28 c¥B2s

380,28 85538 £5806 ueony Fv0By mmle. 3y N9

cgz.g S2¥%s wuey

Edeemiyes Tea
MUNICIPARTTY  Alwel Admed Réogrsed

S50
2639

159560 -
2,000

6 anann Afente

ATn BWAE

Bo.f wgesy g8fet Baosxe F8chr zufe. sse¥t x.¥sH sibs.

ARA @ H6 66 AANOE Nhe & 08 89

-
»
-

AN A AARDA © OB
 oNab 22888 2zt

TYNGSBORTUGH

YARMOLTHE
& ol Qigaze 91
& ciClanes 413
& &l Oswne IC

STATE YOTALS

§B 8.5%2 .eede wes.¥ uisaz s¥s.z Fesas z.cel zd.oe Beaus Yew.w

i

Nelon Tem
BVUNICIPALITY Abeged  Absted’ - Adspied

YT
1S

12,300
BN
RAEe

“ame

s308 w316 56

i g

¥

.

a

£661 BUNP Moy P LD

PARs F4B0A AABAD ARDAN ABNEA NA TA NABAY Ao 6f

By pee.d uBzwo sNz.z Beowy o.32¥ wg.2v §sasz. Yow.w

AfAO

,
g 2,38z .2

B8 lts e e ehats Tone Boekd suatl Beat SN0 HGd

2_
§

g seass 367 jo boisng



f
Lot

& Division of Local Services

Cirv & Towa June 1993

 Elderly Exemptions

= opnhnued liom page two

resulting number is then multiplied by the
reimbursable number of exsmptions
granted ineach community lo determing

‘the total reimbursement for each com-

muniy, -

Payment to communities of the state
reimbursement of elderly exemptions for.
a particular nscal year cannot bs caicu-
lated until all communities’ tax rates ase
sel, exemptions are granted by local
boards Of assessors and daia Is re-
ported to the Depantment of Revenue on
Form MDM-1. '

Findings

InFY92, 38 of the reporting communities
operated under Clause 41, 88 under
Clause 418 and 239 under Clause 41C.,

InFY92, 156 communitles gramed more
Clause 418 or 41C exemptions thanthey
gramedwhenthey werelastunderClauss
41, Therefore, these cormmunities were

reimbursed for the number of exernp-

tions granted during the iast ysar the
community oporetod under Clause 41,

" Onehundred and forty four communities

granted fewer Clause 418 or 41C ex-

" emptions than the number of Clause 41

exemptions granted during the last year

the communily operated under Clause
41 Subsaquedtly, these communities -

were reimbursed for the actual, lesser
number of exemnptions granied.

in FY82, 33,201 eiderly exemplions were
granted statewide for a total of
$17,596,696 in taxes abated. Of these
exernptions granted, 29,567 qualifisd for

-~ a total state reimbursement of
- $14,798.500.

FYS2was the first ime the state was able
1o reimburse communities a full $500 for

. eacheligible exemption recipient, as the

eligible number of recipients declined o
slightly below 30,000. Because of the

" capping of the stalg ieinbursement at

the number of exernptions last granted
under Clauss 41, the state reimburse-
ment was 84% of the actual amourt of
elgerly exemplions granted. Forexample.

assume a community granted 14 Clause
41 exemplions in FYHZ the last year in
which Clause 41's were in effect for this
community, Then, for FY92 the commu-
nity granted 20 Clause 41C exemplions
for a full $500 each. Thus the total amount

exempted was $10,000. The community, °

nowever, would be reimbursed for 14
exemptions since the number reimbursed
cannot exceed the number of exemp-
tions granted under Clause 41 for the lest
year that Clause was in effect. Accord-
ingly, the community’s reimbursemnent
for FYS2 under the formula would be
$7,000.

Notes

Table 1 lists for FY92 — by community:

numberof exemptions abatad tax amount’

ebated, clause adopted. slate roimburse:
ment and basis of reimbursement (statu-
tory number used in reimbursement cal-
culation). This data is derived from Form
MDM-1 submitted by communities for
FY92.

Some communities are reimbursed for
an amount in excess of taxes abated.
Certain cormmunities may have abated
taxes on property of low value for an
actual abatement that was less than the
$500 arnount allowed by law, due lo the
legal requirernent that a taxpayer pay at

least 10% of the total tax, Communities

are reimbursed basad on the number of
reimbursable exemptions granted, not
the dollar amount abaled. '

Some communiies abate taxes © Indi-
vidual taxpayers in amounts greater than
$500 because of their adoption of op-

tional additional progrerly (s gasmplions

which, upon enactment, apply to all per-
sonal exemptions granted in that com-
munity. For more information. seo Infor-
mational Guideline Release No. 83-207,
Optional Additional Real Estate Exemnp-
tions For Those Qualified Under Section
S5oiMGL. 58, .

Resources .

The Property Tax Bureauofthe Drws:ona?
Local Services has prepared the follow-
ing Taxpayer's Guide to Real Estate Ex-
emptions in Massachusetis brochures:

e Elderly Persons (Clauses 41, 41B and
41C)

° Sumwng Spouse Minor Chilg, Ederly
Person (Clauses 17,17C,17CY, ,170)

¢ Blind Persons (Clauses 37 and 37A) .

« Qualifying Veterans (Clauses 22, 224,
228, 22C, 220 and 22E) and
Parapisgics.

For a copy of these brochures, contact
the Division of Local Services Public
information Officer, Elaine Lombardi at
(617)727-2300 Ext. 308. Pleasefeel free
1o duplicate thece brochures for your
commiunity’s use.

if you have any guestions about state
reimbursement of exemptions, contact
Kennya Ubeda at (617) 727-2300 Ext.
473in the Municipal Data Management
and Technical Assistance Bureau. B

Data Bank Highlight -
Heporton Praperty

Tax Trends Available

One of the Data Bank’s most useful re-
pons is “Propeny Tax Trends." Using
budgetinformation submitted onthe Tax
Rate Recapitulation Sheet, it shows a
community's changes over the last six
fiscal years in the following tables:

. o Revenue components (levy, state aid,

local receipts, other)

¢ Proposition 2%, levy limits, excess -

capacity and override capacity
o Assessed values by Class
o Levies by ¢lass

o Tax rates by ciass.

The Municipal Data Bank is a‘clearin'g’-
house for a wide variely of municipal
financial and socio-economic data. This

information can be obtained on printouts

or disketies (617) 727-2300 Ext. 476 as

. well as via computer modem on the On-

Line Access Systern (617) 727-4401.
There is no charge o public officials. B
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"IN CITY COUNCIL

June 24, 1993

COUNCILLOR WALSH

WHEREAS :

ORDERED:

In the June edition of "City and Town" in an
article called "Focus" (a copy of which is
attached) a detailed examination of real estate
tax exemption for people over 70 is discussed.
Attached to the article is an analysis of certain
cities and towns giving information as to the
number of elderly who requested the exemptions.
This record indicates that only 176 applied in
Cambridge for benefits under Chapter 59, sgction
S, Clause 41C: now therpfara bp it ‘

That the City Hanager be and hereby is requested
to work with the Assesslng Department to develop a
better outreach program so that qualified elderly
may be made aware of the various exemptions for
which they may be eligible.
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on Municipal Finance

Elderly Exemptions

This CITY & Town FOCUS wil cxaming
real estate tax exemptionsfor persons 70
yearsof ageorover granted underChap-
ter 59, Section 5, Clause 41, 418 or 411C
and state reimoursement of these ex-
emptons.

Clause 41, enactedin 1963, provides tax
relief to elderly people who meet certain
grose receipts, whole estate and resi-
dency requirements. Clause 41 applies
in all communities uniess the community
adopts Clause 418 or Clause 41C,
thraugh a vote of the town meeting or City
council, This exemption should not be
confused with Clause 17, whichaffordsa
smaller exemption amount for those over
70, and certain others.

As property values and income levels
have risen since the original statute was
adopted, Clauses 418 and 41C were
enacled in 1982 and 1986 respectively,
toliberalize the eligibility requirements of
annual gross receipts and whole estate,
increasing the number of exeplion re-
cipients. While a community that oper-
ates under the more generous eligibiity
criteria of Clause 41B or 41C benefit
more elderly taxpayers the cost 10 the
community increases, since there is a
Jieril o state reimbursement of thees
exemptions -- which is the number of
exemptions the community granted the
last year the community oparated under
Clause 41.

The exemption amount granted 10 each
qualifyingindividualunderthese clauses
is $500.

Eligibility Requirements

Under all three clauses, the applicant
must have atiained the age of 70 prior to
the July 1 qualification date — for ex-

ample, July 1, 1992 for fiscal year 1993,
if the property is owned jointly with a
spouse, either spouse must be fUyears
of age. In addition, the property must be
owned and occupied as a domicile o
legal home by the applicant as of July 1.
The deadiine for fiing anapplication with
the local board of assessors is Decem-
ber 15, or it the actual tax bill is 1naited
after September 15, then three months
after the actual bills are sent.

Clause 41 sets forth the most modest
gross receipts and total worth tests. The
yruss receipts minus the applicable sc-
cial security allowance as set by the
Commissioner of Revenue must be less

than $6.000 if single or $7.000 if married '

For fiscal year 1993 the social security
deductionforalithree clauses was $2,605
if single or $3,907 if married. The whole
estate less the value of the home (except

for any portion that produces income).

cannot exceed $17.000 if single or
$20,000 if married.

Under Clauses 41B and 41C, an indr
vidual, in additiontoowning and occupy-
ing the property as of July 1, must have
been continuously domiciled in Massa-
chusetts for the 10 years preceding the
application and have owned real prop-
erty in the Commonwealth for five years.
Clause 4 1B contains more generous in-
come and total worth standards. Gross

receipts minus the social security allow-

ance must be less than $10.000if single

or $12,000 if married. The whole estate, .

less the value of the home (except for any
portiuri that produces income), cannot
exceed $20,000 if single or $23,000 if
married. '

Clause 41C further liberalizes the statu-
tory requirements by providing that the
gross receipts minus the social security
allowance must be less than $13,000 if

single or $15,000 if married. In addition,
the whole estate, less the value of the
house (except for the value of any portion
that exceeds two dwelling units and pre-
duces income), cannot exceed $28,000
if single or $30.000 if married.

if individuals do not qualffy.for exemp-
tians under one provision, they may qualify
under another provision. For example,
one may ba eligible for an elderly exemp-
tion of $175 under Clause 17 which pro-
vides a lesser exemption amount but
presents less stringent qualification re-
quirements.

State Reimbursement

From FY83 to FY86, $10 milion was =

appropriated for this program. which ap-
pears as a non-offset reimbursementon
the Cherry Sheet. Since FY87. the Legis-
lature has approprialed $15 millon to
reimburse communities for the cost of
these exemptions.

The distribution of the $15 million appro-
priation is made as follows:

» Communities under Clause 41 are re-
imbursed for the number of these ex-
emplions granted.

o For communities that adopt Clause
41B or Clause 41C, the reimbursement
amountiscappedatthe number of Clause
41 exemptions granted in the last year
that Clause 41 was in cffect, unisss the
number of Clause 41B or Clause 41C
exemptionsislessthanwhatwas granted

-under Clause 41. Inthat case, the lessef

number is used in the calculation.

The total statewide number of reimburs-
able exemptions granted is derived
through the steps above. This total num-
ber of reimbursable exemptions is then
divided into the total appropnation. The

continued on page Six =




JUN-24-1993 16:28 FROM S T0 3494387 P.04
4 Division of Local Servicee Citv & Town June 1983

o} "8ES" B9RTT @aERE IzIR §Ro0R 3WIFS ARJOH TCORNQ RWZIF °¥ag 3TIRT zAens N
i ,

w agees 13395 qa8ss 338ce 32338 2ReE R3aef BAQRY QEnap GGRE% AN LAY
u K i

h CUOL ® UBU W UUR WUBUE QODUU VOLUY aMccc 80000 BUVG  EUL U pULVLY Vvaa

4 33385 §RE82 2380 AR 8358 j2res npasy BEBBS 33238 93323 333N QIS

#

~aug" RIQ~T IRBFRS IYEIV3 GROBR TIAGE ARJER veRNE RIZRE ©gITZ IIORT gRR2C

un

' FY92 Elderly Exemptions by Comm

i
i

gnags

Nooter
MUNICIPALITY Adarcd Adsted Adopted
$03

fate

Omu-l“‘
Absied Absied Adoped

e ala

s34

g RER

MUMNICIPALTTY
OOVEE
ILIMARK

Aste n*i"(
;o

vue O

Clavse
Atmed Adoglod

oLy

geand

CHUEY

s b
e

IRXRS VRES

Ju VR 0o0UVe

m §8i] § mm

g6 uu

e

umuum.nu-mm

gauva LULoU

82838 §aE38

ARTRE wwrrw

lil

(31 1240
4

TRIXR

il

oVemo

35853

gRANZ

(3715281~
Y &
wmmmm

85383,

mmmw 33838

(31151317
B

cuTEY

.

yona pova




} 8198L

Sue Jaxia of

Sate Basle of
Nuzmber Ta Clzare Rl Reimburse: Numnber Taa Clause  Relmbd Tan b Nember Te
MUNICIFALITY  Abater  Absied  Adopled -vers MUNICIPALTTY  Abwed  Absed Adopcd weot MUNICIPALITY Abuted Absied Adogiod
METHUEN @ mem € 194000 383  PRINCETON w 000 B €50) 9 TYNGSBOROUGH » wHe C
MIDDLEBOROUGH [ 1043 C 5,300 151  FROVINCETOWN L) 200 C 24,000 4  TYRIRGHAM D) AW C
MIDEALRFELD 4 2,000 2,000 4  QUINCY " M0 B 81900 $62 - UPTON ?d
» . 1o C 200 23 KANDOLPH k) 112,500 c 20,000 10 UXBRIDGE «© 29.5% C
MIFORD 18 o C 900 13 RAYNHAM 3] BHO C .00 0 WVAKEFELD 27 ®% C
MILLBURY m “4ex C 47000 9¢ READING ryd a7no C [~X) 27 VALES 6 4» B
ML N ® Wwox € 10000 b L 9500 C 29,500 59 WALPOLB kY C
MDLLVBLE 0 00X B 9,300 9 BEVERB " ™I C 299,000 %8  WALTHAM <] <68 B
MILTON 19 M0 € MO 149  RICHMOND 3 a0 C 1900 2 WARE (24 “sB C
MONROE © R » BYS C 15000 26 WAREHAM w0 10,00 C
"y 2m B 2000 & ROCKLAND ” Ok C 49,500 99  WARREN o s €
MONTAGUE “" 2156 B 700 44 ROCKPORT Fal 124 (1% ) 27 WARWICK n 60N B
> [ s C %0 ) ROWE © WASHINGTOM 2 1,00
MONTGOMERY 4 200 B 2,000 4 ROWLEY » nox: C 6,800 2 WATERTOWN 12 11090 C
MY WASHINGTON 0 ROYALSTON 1 %0 B 9000 1 WAYLAND i) 1750 C
NAHANT 3 19000 11,000 0 ASSELL 5 c 2,000 4 WEBSTER m W C
NANTUCKET [} 4.9) 4500 13 AUTLAND 1] 7500 ] 7,500 13 SELLESLEY “ B0 B
RATICK U3 .50 80,500 161 SALEM m e C 106,300 21y 'NELLFLEET %] 63 C
Y] mem C 28,500 $7  SALISBLRY R 14000 16,000 q  WENDELL ? ja3 C
NEW ASHFORD 0 SANDISFIELD u 3,500 3,500 W NENHAM 1 ag0 C
NEW BEDFORD 150 e C $340% 1068 SANDWICH -3 708 C 12,000 M ¥ BOYLSTON 9 W C
NEW BRAINTRES K] W c 1990 ) SAUGLS 12 800 C 41,000 18 W BRIDGEWATER 61 M50 C
NEW MARLEOR OLK 1 a2 B 000 4 SAVOY 0 416 6,300 1) WBROOKFIELD » sTe B
NEW SALEM 1500 2500 7 SCITUATE .a asy  C Q500 € WEWBURY 3 250 ©
WEWBURY ~ 1929 ¢ 34,000 3% SEEKONK 3] 20 € 52,000 24 WSPRINGFELD D6 1180 C
NEWBURYPORT 8 @ C 89,000 17  SHARON - 2? 2100 C 7500 13 W n S0 A
NEWTON 1 430 C 234,600 268 SHEFPIELD ] asv 9,000 18 WTISBURY 3 2% C
NORFOLR 19 M0 C 9 ° A © 4500 ° H 39 nw -
N AIfAMS L) oz C 304,000 mn8 [} wm C 2,00 4 WESTFIEELD 139 [ 75 X707 I
N ANDOVER 77 070 Cc . $1,00) 1 SRMALEY 3 T 125 [ 250 23 WESTFORD 39 29, (o)
N ATTLEBOROUGH @ MM C 1000 4 SHREWSBURY E<) “r C n 43  WESTHAMPION 11 LX3 I o
N BROOKPELD 23 nw C 4,500 17 SHUTESBURV L] Ww» C 400 ¢ WESTMINSTER £ 140 8
N 49 HWw C 14390 »  SOMERSET m 1% C €8,000 ™ WESTON 9 68 C
P . 2988 C 113,000 30 SOMERVBAA s A C 171,000 32 WESTYORT 0 @3 - C
NORTHBOADUGH - ne < . 1500 ©  SOUTH L) 200 c 39,400 » E -] 12,50 1]
NORTHERDGR bad 2000 ] 16,500 n ) o 4,00 C 14460 » UTH » 0L c
NORTHPILD 29 w C 14,500 %9 SOUTHBOROUGH n Bnsa C 750 21 WHATELY « 40 C
§s . 271 C 71300 8 SOUTHBRMDGE 2 4000 €000 17 WHITMAN 1] a8 C
NORWEHLL » 1899 C 13,500 M 7] 2200 C 29,000 $8  WALBRAHAM 3 B5H0 B
NORWOOD o1 020 6 90,000 100 SPENCER ) @1 . C 39000 M WELIAMSEURG 2 1,00
OAR BLUFFS 8 »s C 0000 46 SPRINGFIELD &0 04966 B 308,000 610 3 12,500
OAKHAM 9 awo C 1,500 3 STERLINO 4 2,00 2000 4 WILMINGTON 1m MMM C
ORANGH [} 40,459 B Q000 64 STOCEBRIDGE [d 4,000 C 4900 ® WINCHENDON o6 C
ORAEANS 3 800 C 1000 13 09 W C 314500 219 WINCHESTER s4 now ¢
oS 10 @ C 3,000 0 STCUGHTOH (] me  C 20,500 (41 WINDSOR 2 -2
OXFORD 130 [ %,000 m STOW 0 WINTHROP 18 Q00
PALMER L NN C A}, @ STURBRDGB " L2000 ] 11,000 a2 WOBURN 153 C
PAXTON ™) 900 C 1,500 1 SUDBURY » 7% C 13,000 2 WORCESTER m Wy C
PEABODY » U0 C 128,500 37 1] 3,000 5,000 10 WORTHINGTON 6 3000 C
PELHAM ° Qe C 4500 7 SUTTON ¥ - 19,000 B 164500 ¥ WRENTHAM ) nw C
PEMBROHE n? a0 C 0,540 6]  SWAMPSOOTT ] N C D00 38  YARMOUTH ni 1000 C
» nw C 34,000 N SWANSEA 4 U9 B 7,390 1
PERU q 2000 2,000 4 TAUNTON gl 13450 B 114,600 M FodQum 1 L4 446,167
q 2000 ] 2,00 4 81 .M C 40,560 41 @ afClase (1B
MHILLIPSTON 6 2190 -] 1,600 .6 TEWKSBURY 1 66,500 C 44,000 92 & ot Clause 1° nm 14924459
PITTSFELD W 115,988 B 122,000 0 TEBURY k] 13,562 C 14,600 28 STATE TOTALS 021 31,596,690
FLAINFIELD 1 L0 ] B Soq ) TOLLAND 1 o1 $00 1
PLAINVILLR » ap00 C - 8,000 % TOPSFELD w’ .90 C 3,000 €
PLYMOUTH ] 104m  C 9,00 » k1 | C 09,400 -0
FLYMPTON ] €@ C 3,500 11 TRURO 1) 2% C 3,500 2

\d

CE6L BUNM NMOL B AMD
ST E£66T-v2-NNL

St

S Wodd

55 Sestd autE &

i!’

§ 3

¢ Rt o

LBEPEPE

§ SEOWBg [B307 JO LOISING

=

<@




EL e

JUN-24-19393 16:29

FROM S

€ Division of Local Services

T0

3494387 P.06

" Elderly Exemptions

= continued from page two

resulting number is thenmultiplied by the
reimbursable number of exemptions
grantedineach community to determine

‘the total reimbursement for each com-

munity. -

Payment to communities of the state
reimbursement of elderly exemptions for
a particular tiscal year cannot be caicu-
lated until all communities' tax rates are
set, exemptions are granted by local
boards of assessors and data is re-
ported to the Department of Revenue on
Form MDM-1. '

Findings

InFY92, 38 of the reporting communities
operated under Clause 41, 88 under
Clause 41B and 239 under Clause 41C.

InFY92, 156 communities granted more
Clause 4180r41C exemptionsthanthey
gramedwhentheywerelastunderClause

" 41, Therefore, these communities were

reimbursed for the number of exemp-
tions granted during the last year the.
community oporated under Clause 41,
One hundred and forty four communities
granted fewer Clause 418 or 41C ex-

" emptions than the number of Clause 41

exemptions granted during the last year
the community operated under Clause
41 Subsequently, these communities
were reimbursed for the actual, lesser
number of exemptions granted,

in FY82, 33,201 elderly exemptionswere
granted statewide for a total of
$17,596,896 in taxes abated. Of these
exemptions granted, 29,597 qualified for
a total state reimbursement of
$14,798,500,

FYg2was the firsttime the state was able
to reimburse communities a full $500 for
gacheligible exemptionrecipient, as the
eligible number of recipients declined to
slightly below 30,000. Because of the

" capping of the stale reiinbursement at

the number of exemptions last granted
under Clause 41, the state reimburse-
ment was 84% of the actual amount of
elderly exemptions granted. Forexample,

assume a community granted 14 Clause
41 exemplions in FY82 the last year in
which Clause 41's were in effect for this
community, Then, for FY92 the commu-
nity granted 20 Clause 41C exempliuns
for afull $500 each. Thus the total amount

exempted was $10,000. The community, -

however, would be reimbursed for 14
exemptions since the number reimbursed
cannot exceed the number of exemp-
tions granted under Clause 41 for the last
year that Clause was in effect. Accorg-
ingly, the community's reimbursement
for FY82 under the formula would be
$7,000.

‘Notes

Table 1 lists for FYS2 — by community:
numberofexemptions abated. tax amount
abated, clause agopted. statc rombursc:
ment and basis of reimbursement (statu-
tory number used in reimbursement cal-
culation). This data is derived from Form
MDM-1 submitted by communities for
FYe2. :

Some communities are reimbursed for
an amount in excess of taxes abated.
Certain communities may have abated
taxes on property of low value for an
actual abatement that was less than the
$500 amount aliowed by law, due to the
legal requirement that a taxpayer pay at
least 10% of the total tax, Communities
are reimbursed based on the number of
reimbursable exemptiens granted, not
the dollar amount abated. ‘

Some communities abate taxes to indi-
vidual taxpayers in amounts greater than
$500 because of their adoption of op-

tional additional properly lax exermnptions

which, upon enactment, apply te all per-
sonal exemptions granted in that com-

munity. For more information. aee infor- .

mational Guideline Release No. 89-207,
Optional Additional Real Estate Exemp-
tions For Those Qualified Under Saction
50fM.G.L.59. .

Resources S

The Property Tax Bureauofthe Division of
Local Services has prepared the fotlow-
ing Taxpayer's Guide to Real Estate Ex-
emptions in Massachusetts brochures:

Ciry & Towa June 1993

* Elderly Persons (Clauses 41, 41B and
41C) ,

* Surviving Spouse, Minor Child, Elderly
Person (Clauses 17,17C,17CY, ,170)

¢ Blind Persons (Clauses 37 and 37A)

¢ Qualifying Veterans (Clauses 22, 22A,
22B, 22C, 220 and 22E) and
Paraplegics.
For a copy of these brochures, contact
the Division of Local Services Public
information Officer, Elaine Lombardi at
(617) 727-2300Ext. 306. Please fest free
to duplicate theee brochures for your
communily’s use.

If you have any guestions about state
reimbursement of exemptions, contact
Kennya Ubeda at (617) 727-2300 Ext.
473in the Municipal Data Management
and Technical Assistance Bureau. il

Data Bank Highiight

Report.on Property

Tax Trends Available

One of the Data Bank’s most useful re-

ports is “Property Tax Trends." Using

budgetinformation submitted onthe Tax

Rate Recapitulation Sheet, it shows a

community’s changes over the fast six

fiscal years in the following tables:

* Revenue components (levy, state aid,
local receipts, other)

e Proposition 2V, levy limits, excess
capacity and override capacity

* Assessed values Dy Cldss

¢ Levies by class

¢ Tax rates by class, .

The Municipal Data Bank is a clearing-

house for a wide variely of municipal

financial and socio-economic data. This

information can be obtained on printouts

or diskettes (617) 727-2300 Ext. 476 as

. well as via computer modemon the On-

o

Line Access System (617) 727-4401. :

There is no charge fo public officials. Il
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IN CITY COUNCIL
June 28, 1993

COUNCILLOR WALSH

WHEREAS:

ORDERED:

In the June edition of "City and Town" in an article called "Focus," a copy of
which is attached, a detailed examination of real estate tax exemption for people
over 70 is discussed. Attached to the article is an analysis of certain cities and
towns giving information as to the number of elderly who requested the
exemptions. This record indicates that only 176 applied in Cambridge for benefits
under Chapter 59, Section 5, Clause 41C; now therefore be it -

That the City Manager be and hereby is requested to work with the Assessing
Department to develop a better outreach program so that qualified elderly may be
made aware of the various exemptions for which they may be eligible.
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A
Couécillor Walsh re: real estate tax
exemption for elderly.

In City Council,
June 28, 1993
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