CCM-101

- @ity of Cambridge

IN CITY COUNCIL
September 9, 1974

ORDERED:

Thé.t in addition to the sums previously dppropriated,
the following appropriation be and hereby is authorized to the
Miscellanebué: Salary Adjustments budget, said sum to be included
in, and made part of, the tax levy for‘ the fiscal year 1974 - 1975:

Miscellaneous: Salary Adjustments  $775,000. 00
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CITY OF CAMBRIDGE

CAMBRIDGE, MASSACHUSETTS 02139
Tel. 876-6800

EXECUTIVE DEPARTMENT
JAMES L. SULLIVAN :
City Manager ‘ September 9, 1974

To the Honorable, the City Council:

Contractual agreements with City employees negotiated by
the previous administration stipulate a cost-of-living adjustment based
upon the percentage increase’in the Consumer Price Index between
January 1973 and July 1974, as computed by the Department of Labor.
As you are well aware, the eighteen-month period in question was one
of extraordinary inflationary pressures.

The practical and painful result of these agreements at this
~ juncture is an.obligation by the City to increase employee pay scales by
an incredible 15.6%. By terms of these contracts increases must be

applied retroactively to July 1, 1974.

: Based upon these new figures, the present Salary Adjust-
ments account of $3,000,000 is substantially underfunded. While a
projection of this deficit runs as high as $1,000,000, I am hereby
respectfully requesting an additional appropriation to this account in
the amount of $775, 000 to be included in the current fiscal year's tax
levy. Use of close analysis and strict budgetary controls should enable
us to meet our obligations with this lesser additional appropriation.

Very truly yours,

ames L. Sullivan
City Manager
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Additional appropriation of $775,000 to the
Salary Adjustment Account.
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