NS

DEPARTMENT OF TELECOMMUNICATIONS & ENERGY

This statement is filed in accordance with Chapter 164, Section 84A

CONDENSED FINANCIAL RETURN
FOR YEAR ENDED DECEMBER 31,1998

COMMONWEALTH GAS COMPANY
FULL NAME OF COMPANY

‘C‘ Q HAY -3

Pily .

ONE MAIN STREET
LOCATION OF PRINCIPAL BUSINESS OFFICE

CAMBRIDGE, MA 02142-9150

STATEMENT OF INCOME FOR THE YEAR

|
|
|
!
|
|
|
|
l
1
|
!
1
l
!
!
|
|
|
|
|
1
|
|
|
|
|
{
1
|
|
|
|
|
l
|
|
l
|
!
|

| |
| | Increase or
item | Current | (Decrease) from
| Year | Preceding Year
| |
OPERATING INCOME I | )
Operating REVENUES.............ccurececreeeereeietniseeste ettt ese e tesaseetessess e essessesasesens | $289,083,215 | ($42,052,240)1
Operating EXPENnSES...........cuueceiurereninsisssesesenieeressesesesssssssessesseseenes el | |
OPEration EXPENSE........c.couirurmreerenrririernrsrseeeeseressscscsssseeeessssssssessesasesssesssesases el 227,689,754 | (37,624,121)1
MaiINteNaNCe EXPENSE......cc.ciuririririeririieeeeee ettt eeeseseseeses s eses s s vl 10,035,652 | (544,414)|
Depreciation Expense........ | 10,978,647 | 497,075 |
Amortization of Utility Plant........... el 315,903 | 14,706 |
Amortization of Property LOSSES..........ccccceuererucueeeeeecieicreeceeeeerenns .| 0l 0l
Amortization of Investment Tax Credit.........c.coovueveeeeieeeeereereennen, | (197,294)1 2,586 |
Taxes other than Income Taxes.......... | 10,472,897 | (797,628) |
INCOME TAXES.......oiieete ettt ettt e e e s e e e e e e e s s s eeeeeeen | 4,833,303 | (2,385,012) 1
Provisions for Deferred Federal INCOME TaAXES........veeiueeeeeeeeeeceeeeeeeee oo, | 2,215,886 | 1,031,686 |
Federal Income Taxes Deferred In Prior Years..(Credit)............ovoveeeeereeereesrerresreresesson, | (275,149)1 4,000 |
I | |
Total OPerating EXPENSES.......vuuruereereeeresesesissceeenesecsnsensssssssssssssessessessesseeessees s ssnns l 266,069,599 | . (39,801,122)|
| | |
I Net Operating REVENUES..........vceccrvurrserrries et sssessecsssesseiesseessseesssesssessssssessss e | 23,013,616 | (2,251,118)1
I Income from Utility Plant Leased to Others el ol 0l
| Other Utility Operating INCOME............cceeueureuerreeiiecernscereeeeeeseeseesessessenns worereenend 0l 0l
l : . | | |
I Total Utility Operating INCOME...........ccovrruremreererereiereresee s eceeseeseeseeeeeessesiesesses s e s s s | 23,013,616 | (2,251,118)|
| ' | | |
| OTHER INCOME | | |
I Income from Mdse. Jobbing & CONtraCt WOTK..........ccueevreereeeenesieeieieeeeeseeeeeseeseeseesessessesssenns | 779,749 | (31,923)1
| Income from Nonutility Operations..................... 0l 0l
I Nonoperating Rental INCOMe..........ccoeverreniurrcnrnencreireee e, 21,360 | (19,273)1
| Interest and Dividend Income 85,492 | 61,854 |
| Miscellaneous Nonoperating iIncome 535,109 | 438,700 |
| I |
I TOtal Other INCOME........cuuiuiecercncenecinestrestssisnae s st eeeseseaeeesesesessesessesessas s een | 1,421,710 | 449,358 |
| | | !
I TOtAI INCOME.........oieeccicecccee ettt st st e s s s e s s s e e s s | 24,435,326 | (1,801,760)1
| | | [
! MISCELLANEOUS INCOME DEDUCTIONS | 1 |
I Miscellaneous Amortization eeeeene . . | 0l 01
| Other Income Deductions ’ 175,939 | (116,739)1
| | | ' |
I Total INCOME DEAUCHONS........... ..kt seesees e s ssesses s s e I 175,939 | (116,739)1 -
| | | |
| InCOme Before INtEreSt CRAGES. ..........cvuuerveneverieiereaeneeenessesesssesessessseesseees e s | 24,259,387 | (1,685,021)1
| | | |
| INTEREST CHARGES | | |
I Interest on LONG-TEIM DEbL.........ccouiuriorierreneetcteeseeceice e eeeeeeseeeesesses s st es s 8,661,710 | 1,448,838 |
| Amortization of Debt Discount and Expense.. 59,110 | 21,103 |
| Amortization of Premium on Debt-Credit........ 0l 0l
| Interest on Debt to Associated Companies............. 129,966 | (199,851)1
| Other Interest Expense......... . 2,215,970 | (759,070)1
| Interest Charged to Construction-Credit................. . (75,739)1 (21,147)1
| | | |
I TOtal INtErest CRATGES........cccevveueirruerrrersies e eeceeseeeeseseesessesses e s e s s ssenn g 10,991,017 | 532,167 |
| _ I | I
I NBEINCOME.. L. ettt s s st e s e s eee s e s s e st | $13,268,370 | ($2,217,188)1
1 |
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| |
| |
| BALANCE SHEET |
| |
| |
| | | | |
| . | Balance | | Balance |
| Title of Account | EndofYear | Title of Account | EndofYear |
| - | | |
| UTILITY PLANT | | PROPRIETARY CAPITAL | |
FULility Plant........cocoeveveeneiieeeeereeeereeevenesenens | $392,135,588 | CAPITAL STOCK | I
| e, | Common StOCK ISSUE............cevueveeereereeeeeeeeresessnerenans | $71,425,000 |
| OTHER PROPERTY | | Preferred Stock ISSUEA.............ceviurieceieeeeneeeenn | 0l
| AND INVESTMENTS | | Capital Stock Subscribed.............occcovveieeereerirrennn. | 0l
| Nonutility Property.........c.cocoeeveverreeveneneeirennes I 1,542,538 | Premium on Capital StOCK...........ccocuvevereereeeeeereesrann, | 27,738,533 |
| Investment in Associated Companies................ | 0l | woememmeme e |
| Other Investments............cc.ooevevieeeieeeeeeeeiesennn | 981,749 | TOtal....siiietireriririeetieeeceeeetee e ees e eee e | 99,163,533 |
I Special Funds.........c.coovevererenerenerneeseee e, I 19,467 | R |
| | ommmmmmm e | SURPLUS I |
| Total Other Property and investments | 2,543,754 | Other Paid-In Capital..... |
| ) e | Earned Surplus................. |
| CURRENT AND ACCRUED ASSETS | | Surplus Invested in Plant |

L €S 398,114 |

| Special Deposits.............. fecteeiaeeen 0 1 Totaluuiicrerieieeee ettt e,
{ Working Funds...........cccccounnnenee. 8,975 |

| Temporary Cash Investments...... 0 | Total Propriety Capital...........c..ccoevrevverreerereereerereeenns
| Notes and Accounts Receivable 41,301,543 |

| Receivables from Associated Companies........... | 785,297 | LONG-TERM DEBT |
| Materials and Supplies............ccoocoverennn.... 25,884,948 | BONAS.....c.coureirerierietecee e eeeee e s eses e e |
| Prepayments........cccccoveernerienerennne 13,168,101 | Advances from Associated Companies ........................ |
| Interest and Dividends Receivable 0 | Other Long-Term Debt............cooovuveieeeeeeieeeeeeeseennn. |
| Rents Receivable..........ccccovvenriercrerireerenee 0l |
| Accrued Utility Revenues................. 10,357,714 | Total Long-Term Debt.............ccovueieeeeeerieeeeriererernn. |
| Misc. Current and Accrued Assets 3,135,000 | ‘ |
e — | CURRENT AND ACCRUED |
| Total Current and Accrued Assets..................... | 95,039,692 | LIABILITIES |
| R | Notes Payable..........cccooeverrrmverirerierecteciceeee e |
| DEFERRED DEBITS | 1 Accounts Payable...........c.cueeeeeererrerirensneeeeeereeeseseens |
| Unamortized Debt Discount and Expense.......... | 929,494 | Payables to Associated Companies A
| Extraordinary Property Losses.............c....cu...... | 0 | Customer DEpOSits.......coc.vurreererrererrireicesiecseseeeesessenne, |
| Preliminary Survey and Investigation | | TAXES ACCTUBT.........overereerrrerrieeteeeeeveececaeseessae e eeesenens |
| 91,592 | Interest ACCTUEM..........curuerereerrerrreereereieceeeeeeeeeeeessesenans |
I Clearing Accounts 0 | Dividends Declared............c..ocoouevremervinceeercereereseenennnn |
| Temporary Facilities 0 1 Matured Long-Term Debt...........cccoorerrerruerereciecioennnnne |
| Miscellaneous Deferred Debits................c....c..... | 22,920,389 | Matured INterest...........ceuvereruerernusicvreeneneneiesesnenenns 1
| fommmme e | Tax Collections Payable...............ccceverererecreeereeeneennn. |
| Total Deferred Debits..........ccoveveueeereeeeerennnnn | 23,941,475 | Misc. Current and Accrued Liabilities...............o.oovevnon.. |
l | omeeee e | |
| CAPITAL STOCK DISCOUNT | | Total Current and Accrued Liabilities.............................. |
| AND EXPENSE | | DEFERRED CREDITS |
| Discount on Capital StockK............c.cceveermrerennenee | 0 | Unamortized Premium on Debt..............ccccoveevevereernnnnn.
| Capital Stock Expense...........ccoovrrvrmrrerreernnnn. | 0 | Customer Advances for Construction

| ‘ | | Other Deferred Credits...........ovevveveiiercereeeeeceressesnssnnons
| Total Capital Stock.Discount and e |

| EXPENSE...vueieeeretcteieteeeeeeeeeeeeee e, | 0 | Total Deferred Credits................euveuereeeeeereerreesrn.
| R |

| REACQUIRED SECURITIES | ) | RESERVES |
| Reacquired Capital StocK.........c.cc.clvemuveienveece. | 0 | Reserves for Depreciation................ocvveceeveeereereennnnnn, I
| Reacquired Bonds..........cccceuerereeevneecinrnececeenenen | 0 | Reserves for Amortization

| . [ omommmem e | Reserves for Uncollectible Accounts...

I Total Reacquired Securities............c.c.c..civenn..... | 0 | Operating ReServes...........coveueeuiverecreerneeeseeicrenseenens
l [ ommeemeeeee e | Reserve for Depreciation and Amortization |
| Total Assets and Other Debits.......................... . $513,660,509 | of Nonutility PrOPERY.............oeeeeeereeeermreceereesrrsr I
| ‘ [ oommeeeoo e | Reserves for Deferred Income Taxes............cccoeunn....... |
I | | I
| | | Total RESEIVES......vueveeerecrireeeeeeeeeee e eesee e |
| | | |
| | | CONTRIBUTIONS IN AID OF CONSTRUCTION |
| I - | Contributions in Aid of Construction.................cccoeu....... |
| | : I . |
| | | Total Liabilities and Other Credits..............cccevvrmenn..... |
| | | |
I | 1_ |

[eNoNe]

25,871,298 |
33,351,597 |
1,327,015 |
6,813,989 |
1,057,270 |

117,559,578 |
3,250,833 |
2,345,600 |
7,354,950 |

|
370 |
37,109,757 |




| |
] STATEMENT OF EARNED SURPLUS |
[ |
| | Amount | Inc/(Dec) from |
| Account | for Year | Preceding Year |
| | | |
| Unappropriated Earned Surplus (at beginning of period)..............o.veverrerrrrennnn.n. | 16,871,521 | 6,015,164 |
| | 1 |
| Balance Transferred from Income.........cc.cc.ccvereerennerniencnnnes st ninaes 13,268,370 | (2,174,894)!
| Miscellaneous Credits to Surplus... 0l 01
| Miscellaneous Debits to Surplus..... . 0l [
1 ApPropriations Of SUIPIUS.........cuvueeruereriieicrecctc et sesetsseseseeseseseseesssessessen. 0l 0l
| : | i
I Net Additions t0 Earned SUTPIUS..........cvuerueivuereeiveivesesesisiosessesceesenesseessssssssnns | 13,268,370 | (2,174,894)1
| | 1 . |
| Dividends Declared-Preferred SIOCK.........uuuiverueurierevmeeiisesieeseseeeeeerenssesssssssassens | 0l 0l
| Dividends Declared-Common Stock..... . . | 12,142,250 | 2,714,150 |
1 | | |
| Unappropriated Earned Surplus (at end of period)...............cuveeemorecrereesssessssernns | 17,997,641 | 1,126,120 |
| | | |
| I
| ELECTRIC OPERATING REVENUES |
| |
| | Operating Revenues |
| Account | |
| | Amount | Inc/(Dec) from |
| | for Year | Preceding Year |
| | | |
| SALES OF ELECTRICITY 13 | |
1 Residential SAles..........ccc.ociennrurmrrmionninniece et s en s s eer e | | |
| Commercial and Industrial Sales. . | |
1 Small (OF COMMEICIAN)........c.oveurrrunrirrernsiesiesies st seseeseereseeesssssssess s seens | | |
1 Large (O INQUSEHIAL).........ovuureriiniirnrisiteiee ettt eees s | | |
| Public Street and Highway Lighting............c..co.eveieieeeeeeeeieeeeseesseessesses e oo | | |
| Other Sales to PUDIIC AUROMNES. ..........uevueeveerreecieieeeeeceeeeeeeseeee e eeees e | | |
| Sales to Railroad and RailWays.......................eveeeeeeoneeeeernerecoseereeseeseeoe e, | | |
1 Interdepantmental SAlES..........cov.cvieruiueireeciee s seeeeeeoseeeieeeesess s s eeseens | | |
I Miscellaneous EIECHHIC SalEs..........ocuuenrrnmierrrerueiieecesieeseese e sesss s | | |
| | | I
| Total Sales to Ultimate Consumers..............c..cooeveuernnnne e rne | | |
| Sales for Resale.........cccovuvereernnee | |
| Less: Provision for Rate Refunds | |
| | | I
I Total Sales of EIECHICHtY...........cccvwrnrerrerimrrenrinirnsiessnssessssssseseeessesseesesssesssesssens | | |
| OTHER OPERATING REVENUES | | I
| Forfeited DISCOUNLS............ccoreurrermrirmreesrinnisnssinsies i ssesees s seeessesesesesesesssssssens | | |
| Miscellaneous SErviCe REVENUES............c.owvuurureriveneiseneesseeesesreseesesessessensenans | | I
1 Sales of Water and Water POWET............ce.ueevuivermrerieneieieseseseeneseseeeseesessessssessnns | | |
1 Rent from EICtriC PIOPEIY..........cvvvuurrermriirerrineitessiesseesetsseeseseeeseseseseesseeessssesnens | | !
| Interdepartmental Rents.... el | |
1 Other EIeCtric REVENUES.........c..oucvueerericeeece et seeveeeee st s s s e | . |
I I | |
| Total Other Operating REVENUES.............ovvriivierenmiierceniencie e eeeseeeessesssesren | | |
| | | |
| Total Electric Operating REVENUES...........c.ovevurumivenmrierinssenesniesseeeeseveeeniesseees | None | None |
I I | |
| . - |
| SUMMARY OF ELECTRIC OPERATION AND MAINTENANCE EXPENSES |
| |
I | | | |
| Functional Classification | Operation | Maintenance | Total |
| | | | |
| Power Production EXpenses...............cc.co.ueeeeeeeeeeeenenn. | 1'$ '3 |
| Electric Generation | | | l
1 SteaM POWET.......cccvvresirerecicisee s teceeneessenenaees | | | |
| Nuclear Power.. . | l |
I Hydraulic POWET........ccocooumrrninnrenrveceeeevecane | | |
| Other POWET..........coeneninrnieriniese e essesssssesessssenene | | | 1
| Other Power Supply EXpenses............c.coc.ouuveeeennenn. | | l |
| | | | |
| Total Power Production Expenses..............coeevueenn... | | | |
| Transmission EXPenSes.........cc.cvcvivenveiieeuceeneenseereenens 1 | | |
| Distribution EXPENSES.....c.ovvveveiverieeieceereeceeeesenesesens | | | |
| Customer Accounts EXpPenses............coveeeeeeereeeernennn.. | | | |
1 Sales EXPENSES.......cocvvmuerererreieisiecteeeeee s eeeveseseenenn, | | | |
| Administrative and General Expenses.............cccoo.......... | | | |
| 1 | | |
| Total Electric Operation.and Maintenance Expenses.....| None | None | None |
! | l | |




1 |
i GAS OPERATING REVENUES |
| |
| | l
¥ | Operating Revenues |
| , | i |
1 Account | | Increase or |
| | Amount | (Decrease) from |
| | for Year I Preceding Year |
| | | |
| SALES OF GAS ! 1'$ |
| Residential Sales........ resere et et | 178,022,497 | ($18,005,229)|
| Commercial and Industrial Sales | | |
I Small (or Commercial)...... 69,214,347 | (14,480,513)!
I Large (or Industrial)..........ccoevveneirneneen. 12,279,119 | (9,539,876)!
| Other Sales to Public Authorities.. 11,261,367 | (2,743,895)!
| Interdepartmental Sales...........ccccuuue.. ol 0l
| Miscellaneous Gas Sales..........ccoceueviveuennne . . (4,398,690)! (3,301,923)!
| | | |
| Total Sales to Ultimate Consumers. rereberreeetensesneeneananee | 266,378,640 | (48,071,436)!
| SAIES fOr RESAIE.......iceeeeecereirreteeeeeteeerreee et sre st eses e s et essesassesseasssasensensasssenses | 10,412,303 | 2,130,859 |
| | | |
| Total Sales of Gas Ceveeereseutstterereterese R A sttt e bttt et ettt e etenennen .l 276,790,943 | (45,940,577)1
| ; - e s : Tt ! - |
| OTHER OPERATING REVENUES | | |
| Forfeited Discounts-Late Payment Charges.........cccceeuevmminmiarinionnnnneninsssesnsnennans | 308,631 | (81,451)1
| Miscellaneous Service REVENUES.........cccccctieceiiiimicninisistsenssessssssssssensanssssenees | 1,608,168 | 124,504 |
| Revenues from Transportation of Gas 10 Others.........coeiiereieniircnensrinienniennen | 9,429,702 | 3,684,355 |
| Sales of Products Extracted from Natural Gas.........c..ccccoemimneeriiceeeeseisinnnnns | ol ol
| Revenues from Natural Gas Processed by Others..........coeoieiinniieninicnnns I 0l 0l
| Rent from Gas PrOPEMY......cccevrrririerirereeeiceeeisteseicisissessseassssss e s nes | 137,465 | (31,236)!
| Interdepartmental RENES.......ccouvr ittt sas s s | 0l 0l
| Other GAS REVENUES.........ccecveeeeeeeeeeeerreerestesseessieseesbessesseessessesessestsssosesssssonessensenen: | 808,306 | 192,165 |
| : | | |
| Total Other Operating REVENUES...........ivvvevuiniiiiiniicnisnrsienisnssereseses | 12,292,272 | 3,888,337 |
| | | |
| Total Gas Operating Revenues...... | 289,083,215 | (42,052,240)1
I_ | | I
| : |
| SUMMARY OF GAS OPERATION AND MAINTENANCE EXPENSES 1
| |
| | | | |
| Functional Classification o Operation | Maintenance | Total [
| | ! | |
| . | | | [
| Steam Production..........ccceveievircneerenesioneenenenssnesssseionnens | 0l ol ol
| Manufactured Gas Production.. vl ol 0l 0l
| Other Gas Supply EXPENSES........coecceerereeennnrericnsuenisaenias | 160,073,491 | 0l 160,073,491 |
| | ! | |
| Total Production EXPENSES......ccceveeveeerierereeruenerscssansens | 160,073,491 | 0l 160,073,491 |
| Local Storage EXpenses........cevevinnininnenresisseesesnnnnens | 607,001 | 325,359 | 932,360 |
| Transmission and Distribution Expense.........cccoccvvevenenne | 17,639,537 | 9,223,879 | 26,863,416 |
| Customer ACCOUNS EXPENSE......cccrueveeuerenreecrircreserscensinns | 17,806,509 | 0l 17,806,509 |
| Sale$ EXPense.......cccoceivecrevcecrecsnnnes ‘ vl 3,296,471 | 0l 3,296,471 |
| Administrative and General Expenses........c.cooveeeueenen. | 28,266,745 | 486,414 | 28,753,159 |
I | | | |
| Total Gas Operation and Maintenance Expenses............ | 227,689,754 | 10,035,652 | 237,725,406 |
l_ | | | |
| |
1 |
| April 30, 1999, | hereby certify that the foregoing statements are full, just and true to the l
| best of my knowledge and belief. This statement is signed under the penalties of perjury. |
I |
| |
| |
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I |
I |
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| |
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Consent Communiba?ion #5 .

A communication was received

from the Dept. of Telecommunication
& Energy, transmitting the
Condensed Financial Return

for the year ended 12/31/98 for
Commonwealth Gas Company.

In City Council May 10, 1999

Referred-to the City Managet





