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PROPOSITION 2 1/2 AND TAX RFIORM
(AMEND SECTON II, #6 to rogd as follows:

l.increase and revise local aivi=—-

Our citles and g towns [ace a shorl:fall of more t‘vm $550 million in
ravenues in Fiscal Year 1982 hecause of the cap mandated by Proposition 2 1/2.
An inflation rate of roughly 1% and the severe cuts hy the Reagan Adninistration
in federal aid are further blows Lo local bubetg,  Our nunicipalities neexd
immadiate assistance., Thernfore, the Democratic Party supports:

* returning to the cities and towns a greater percentage of the
revenues collected by the state

* reform of the local aid formula to assure that state aid distribution
to each comunity factors in Liat conmunity's relative losses under
Proposition 2 1/2 :

* a rejection of luevel funding of the state budget as a simplistic notifon
which would simply replace the local meat ax of Proposition 2 1/2 with
a state ax. $100 million can be applied to the local aid fund.

* progressive and canprehensive tax refunn to generate new revenues

2.02x refomm tO generate new revoies=——

Individual consumers and taxpayors cannot eoptinie to bear the impact of
Proposition 2 J/2 and inflatior alone, Business nust bear its fair share, too.
While individual proporty owners in Massachusetts carry the nation's ’ughest '
property tax burden, the shsre of the totaul tax mix borne by business is roughly
20% less than the business share in those 17 states in most direct competition with
Massachuuotts, Between 1957 akdl 1977, taxes on businesses 1 Massachusetts
havge actually decreased (rom 33.6% to 23.6% of the total s state and local
- taxes, a shaft that was the third largest in the country, ‘'iherefore, to spread the

tax burden equditably and to generate new revenues, we propese:

. *an end to loopholes for cowmerc.al banks where businesses deposit
b0 their money so that they must pay a tax of 1,/8 of 1% of their assets,
U the same as that paid by savings hanks con the savings deposits of
().r:di.nary people. ‘

* a tax on conputer sofitware sales and services.
& gross receipts tax of 2% excise on the sales of major oil companies

within Massachusctts payabl: from corporate profits with safeguards
(as attempted in Connecticut) against a passthrough "o consuners.
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* reform of current accounting and auditing loopholes and practices
which allow multistate and multinational corperations to evade their
Massachusetts incame tax liabilities

* closing the following loopholes in the sales tax: : | /

-investment brokers and security counseling
—accounting and auditing services .
—-surveying services

-engineering services
~architectural services

-legal services

-public relations services
~managerent and consulting services
—-advertising agency services

~hctal and motel services
-collection agency services
~funeral services

~photographic studio services
-miscellaneous personal services .

3.increasing local: options——-

Permit cities and towns the legal option of levying a series of taxes
whereby revenues can be generated fromg sources other than the property tax.

4.a continuing ¥4 effort to deliver public services efficiently——

The choice is not between lower taxes or more services. Rather, tha
choice must be to strive for fairer taxes and the more efficient deliwery
of basic services. Therefore, the Democratic Parky erdorses such ideas
as a tax expenditures budget to highlight the revenues foregone because
of certain tax exemption programs and a streamlined system for tax collection.
Ve endorse a periodic review and evaluation of all tax exemptions and
regulatory camissions. Where there is inequity or waste or inefficient
overregulation, these must be removed.

5. a centinuing comitment to progressive rather than regressive modes of
taxation—--Finally, w2 atfirm the Democratic Parfy's traditional support for
a progressive graduated incame tax as the best long-term alternative to ocur
present overreliance on the regressive property and sales taxes.

Kk kok kkkkkk

Efforts to respond to the real message of Propositicn 2 1/2 must begin now.
We need not wait for the first municipality te go bankrupt or for sawe tragic tale
of lost lives and property. The Governor and the Legislature in cooperation with
municipal officials, ewploywe organizations, citizens groups, the business
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Prop 2 1/2--continuad

community and other concerned rvesidents and taxy ).,\ym'q r of this Camoiwealth
should begin to act: now Lo Lorestall the fpending £lscal chaos.

Presented by:
—-Massachusetts State Labor Council, AFL-CIO
(Arthur Oskorne, Paul Quirk)

~=City of Boston delegates
(David Rosenbloow)

-=Nor thampton Damcrat te City Caunitioe
(John Lawlor)

——Williaustown Democratic Town Committee
(Pan). LaPlante)

—-Massachusetts Teaclicrs Association
N\, (Carol Coherty:

K --Progressive Caucu'
(MarDee Xifaras)

~—Delegate from Windsor
(Peter Menard)
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Comm. from the Democratié State Committee
relative to Prop 2% and tax reform.

In City Council,

April 27, 1981
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