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Che Commonwealth of Massachusetts

~ IN THE YEAR ONE THOUSAND NINE HUNDRED.AND SEVENTY-NINE

.
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™

AN ACT 10 1MPOSE LIMITATIONS ON PROPERTY TAX LEVIESJSND
EXPENDITURES OF CITIES, TOWNS AND OTHER LOCAL GOVERN-

MENTAL UNITS DEPENDENT ON THE PROPERTY TAX. "

ST

Be it enacted by the Senate and House of Representatives in General Court assembled, and by the
authority of the same, as foIIows:

- SECTION 1. It is hereby declared to be the _policy of the commonwealth that the .
sp1ra11ng costs of governments which are dependent on the property tax as

a sonrce of revenue must be conta_m-ed in order to protect honneowners and
renters and to ettract-and retain indu'stry .and jabs; and that this be accom-
plish:'ed by indu:cing reforms in the operation and management of government
affairs and by providing essential services in the 'most efficient and economtcal
manner. The general court hereby finds that emergency conditions exist and
that-iimitations rnust be imposed on the spending of such units of government and
on the property..tax levied to support such units of golvernrnent in order to pro-
mote the general welfare and that the program prov1ded for in this act be insti-
tuted.lmmedlately for the next fiscal year and that such program be monitored

e

and adjusted in future fiscal year-s afs experience may require. < '
_ | :
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SECTION 2. Notwithstanding the provis'ions of any general or special™

‘ _ Iaw to the contrary, commencmg with the appropr1at1ons for the fiscal

year thereafter, no city, town or d1str1ct Whlch levies d1rect1y a property

year endmg June th1rt1eth nineteen hundred and elghty, nd for each f1sca1

. ':'
‘wa
]

tax shall exceed the appropr1at1on 11m1t apphcable to such city, town or .

district. For the parpose of this act, appropr1at10n 11m1t shall mean thiamount :

of the total appropriations of such city, town or district, including within gu'ch

total the appropriations for schools, for the fiscal year endi,ng June thirtigth,

’

nineteen hundred and seventy nme, provided, however, that such a.mbunt shall
A
be mcreased by the amounts requlred (a) for the payment of pr1nc1pal and

interest on bonded 1ndebtedness which becomes payable for the first t1me after

~ June thlrtteth mneteen hundred and seventy “hine; (b). for the payment of in-

creases in pensmn costs over the 1eve1 requ1red for such costs in the appropri-

ations for the fiscal year ending June th1rt1eth, n1neteen hundred and sevenly-

nine, requ1red by the applicable provisions of general or special laws;-v(c) for

‘the payment of those amounts requ1red as a cond1t1on of a federal or state grant

which 5becom§pa_yab1e for the first time' after Jutle thirtieth, ,mn'eteen hundreu .
and séve_nt_y—nine; and, (d) for the payment of those amounts approved by'the
local t’in’a‘nce appeals board under the provi‘sionsof section six of this act by |

Wthh the c1ty, ‘town or d1str1ct is allowed to exceed the amount of 1ts total

: approprlatlons for the f1sca1 year ending June thlrtxeth nineteen hundred and '

seventy—m,ne;‘:and, provlded, further, .that such amount shall be decreased

: (a) by any amount avallable because of a decrease in the amount requ1r’ed for

payment of- pr1nc1pa1 and mterest on bonded mdebtedness from the amount

requ1red for such purpose during the fiscal year ending June th1rt1eth nineteen

hundred and scventy nine;. (b) by an amount available because of a decr( ase



|
below the level provided for the fiscal-yeef;f ending June thirtietﬁ, nineteen
hundred and seventy-ni_ne,’ for pension costs reqﬁired by 't'hé apr;}l’icéble prq-
. visiéns of general or special 1aw$; and (c) by any améuﬁt ;vaii_agleiEeé.aé-sé...of fhei ;
payment of any amount reQu‘ired as a condition of a federail or._»st'ate grgﬁt inlthe B
‘_ fiscal year Aendi.ng' Juﬁe t'hirtieth, nivnete‘en hundred and_seVenty-nine, ‘whi"ch will
hot be required in subsequent- years. | |
N.otw_ithstandirig the brbvisions»of any general or special law to the contrary,

| commqn;ing with thé _bud-ge;c: to be s‘ubmitted-for_thé fiscal yeaxf evndinvg Jl;m_e :
thirtieth, n_inetéen hundreq and eighty, or the calendar year ending De-bémber
| _thir_ty-.fir‘st,”_rll‘ine.teen‘ hur‘ldr__‘e_‘d and eighty, vwhiche.ver is .applicable,l'vno béard,
committee, or other _govgrniﬁg body of a co.unty, district, in.cvl_udingv a régional
.o.r‘vocational school district, transit‘authority,v ir_xv'cluvlding‘ tvhe Méssaéhus;ett-s' Bay

Tfanspdrtation Authority, or any other local governmental unit the budg:et of.v
which is fin.ance_.d in whole or in part by éssesSm_ents upoﬁ said cities‘ 'a‘n'd tdﬁps |
shall submit a budget which exceedé the budget limit applicasle tb--éuc-h' county,
district or authority. For the purposes of this act; "budget limit" shéll mean
the a:munt’ of the ftotal budget or appropriiations of such c}ount»y, district,
authdtity or ofhe_r local governmental unit for the fiscai year ending June. thirtieth,
| .ninet%en.-hundred ér_id seventy-nine orfor the calendar year ehding December
thirti—fi__rét,; nineteen hundred and seventy-nine, whichever is ap_plicbable; pro-

vided_; howevér_, th.atlbsu_ch amount shall be inérveased,by the amounts required

(a) for the payment of principal and interest on bonded indebtedness’ which

becomes payable for the fir_sf time after June thirtieth, nineteen hundred and

seventy-nihe or December thirty¥first, nineteen hundred and seventy-nine,

whichever date is applicable; (b) for the payment of increases in pension costs

6 &9 (3
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- over the level required for such co @ - the hudget or appropriations for the

fiscal year ending June thirvticth; o oe bandped andéev@hty—nine; or the
calendér.)rear ending December thi: _h:‘::t‘, nineteen hundred and se&enty—nine,
whichéver is applicable, ,requircd by rAn(':';ll or special laws; (c) for the pay-
ment of those amounts require(.i as ».-'n.n-'lition of a federal or étate grant which

becomespayable for the first tirhc after lune thirtieth, nineteen hundred and

‘seventy-nine, or December thirty-fir .t, nincteen hundred and seventy-nine,

whichever is applicable,’ anq (d) for the payment o_f those arﬁount_s approved. by
the local finance appeals board undvr the provisions of séctioﬁ Si)é of this act‘
by which the courity, district, authority or other local governmental unit is
allowed to exceed the amount o.f its totul 'r.udgét or appropriations.vfo’r the"fiscal_

year ending June thirtieth, ninelcen hu: lred and seventy-nine or the calendar

_year ending December thifty'—first, llin:"_"",*n.htlndr‘ed and seventy-nine, which-

ever is applicable; and, provided, furti.r, that such amount shall be decreased

(a) by any amount available because of i« decrease in the amount required for -

" payment of principal,and interest on bonled indebtedness from the amount required
for such_purpbse dufing' the fisca»l year cnding June t'hirtieth, n.ineteen hundred
“and seventy-nine or the calendar year ending December thirty-first, nineteen hun-
dred and sevent&—nine; (b) by any amount nvailable because of a‘dec.r‘ease belovs./'

“the level provided for the fiscal year ending June thirtieth, nineteen hundred and

seventy-nine, or the calendar ycar ¢nding December thirty-first, nineteen

hundred and sevenly-uine, whichever is wpplicable, for pension costs required

by the applicable provisions of gencral ot r;pocia,i laws; and (c) by any-amount

available because of the payment of any minount required as a condition of a

R \
federal or state grant in the fiscal ycir ¢n.ling June thirtieth, nineteen hundred
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and seventy-nine, or the c'alendar year ending December thirty-first, nineteen
hundred and seventy nine, whlchever is apphcable, wh1ch will not be required
in subsequent years ‘In the case of a county, such amount shall be further.

ame

decreased by those amounts appropr1ated for the costs of county courts and

district attorneys in | the fiscal year endmg June th1rt1eth n1neteen hundred and

. . . . o .
seventy—nine, which’ are»assum'ed by the commonwealth in the f1scal yea!' ending
June th1rt1eth nmeteen hundred and e1ghty, and thereafter,. under the pgovlslons :
. -
of chapter four hundred seventy eight of the acts of nineteen hundred and seventy-
nige.
SECTION 3. Notwithstanding the provisions of any general or special law

!

to the contrary, commencing with the property tax levy for the t‘iscal year
ending June thirtieth, nineteen hundred anldyelghty,v and thereafter, no pmroperty

tax levy in any‘ci'ty; tovvn‘or district which levies di’rectly a property tax shall

be assessed by the assessors under the provxsmns of sectlon twenty-three of
.chapter f1fty nine of the- General Laws thch exceeds the levy limit applicable to
such;ci‘tyr, town or district. “For the purposes of this act, "levy limit" shall

' .mean the total amount of the property tax levy Zssessed under the provisions of
said !sect1on tw enty -three of said chapter f1fty—n1ne of the General Laws for such
city,% town or district for the fiscal y_ear endmg June thlrtleth,' nln,ete-en hundred and
seventy nine; prov1ded however, that such amount shall be 1ncreased (a) by any
increase in those amounts assessed as an overlay, or to cover overlay def1c1ts,
shortfalls in est1mated receipts used for calculatmg prlor tax 1ev1es and allowances
for uncollfecti!ed property taxes-for prior years; (E) by amounts requ;red for the
payrnent_ of orlncioal an_d‘ 'i_,nter‘es.t oln bonded indebtedness lv_hich becorn.es payable .

for the first'time after June thirtie!th, nineteen hundred' and seventy-nine;

l

i
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¢ )‘for the payment of increases in pension-costs over the levellrequ_ired for
such costs 'in the appropr1at10ns for the fiscal year ending June th1rt1eth nine-
teen hundredland s.eventy -nine, requ1red by general or spec1al laws (d) for the ‘
payment of those amounts requlred as a cond1t1on of a federal or state érant
which become payable for the. f1rst time after June thirtieth, nineteen hundred ,
and seventy-nine; (e) by amounts necessary for the payment of any expgndltures

ordered by any court of the commonwealth or of the United States; (f) bg amounts

necessary to prov1de for the payment of 1ncreases over the level for th!a fiscal

‘year endmg June thtrt1eth nineteen hundred and seventy nine of charges and |

assessments under any general or spec1al law as estxmated by the comm1ssmner

of revenue under the prov1s1ons of sectlon twenty-one of chapter f1fty-n1ne of
the General Laws, and (g) by amounts appx‘0ved by the 10cal finance appeals
'board under the prov1s1ons of sectlon six of this act by Whlch the city, town or
dlstrlct is allowed to exceed the amount of its total property tax levy for the

flscal year endmg June th1rt1eth nineteen hundred and seventy- mne, and, pro-

Avidéd, further, that such amount shall be decreased (a) by any amount _ava1lab1e

because of a decrease in those amounts assessed as an overlay, or:to cover

overlay def1cxts, shortfalls in est1mated recexpts used for calculatmg prior tax

levxes and allowances for uncollected property taxes in prlor years (b) by any

“amount available because of a decrease in the amount requ1red for payment of

prlincipal and interest on bonded indebtedness from'the amount re‘quired-vfor'
payme'nt for such‘?purpos.e during the fiscal year ending June thirt.ieth,. nineteen
hundred and seventy nine; (c) by any. amount avahllable because of a decrease
below the 1é§e1 prov1ded for the flscal year ending June thlrtlelth n1neteen

hundred and seventy—nine for pension costs required by the applicable provrsions" "

of general or spe:cial laws; and (d) by any-amount available because of the payment
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6f any amount required as a condition of a federal or state grant in the fiscal
year ending June t.hirtieth, nineteen hundred and seventy-nine, which will not -

be requ1red in subsequent years; (e) by any amount available because of the

—

‘payment in the fiscal year ending June thlrtleth nmeteen hundred and: seventy- |

nine, of any expend1ture ordered by any court of the commonwealth or of the
. United States which will not be requlred in subsequent years; and () by!any
amo_unt available'because of a decrease below the level for _the fis_cal ygar

- ending June thirtieth, nineteen hundred and seventy-nine, of charges awd ass'essz-_'};_":f?

" ments under any general or special law as estimated by the commissioner of
revenue under the provisions of said section twenty-one of said chapter fifty- .

nine of the General Laws.

" -

SECTION 4. The c0mmissioner of féf&fénué shall determine t_he."appropri.- |
ation lirnitn abplicable to each such city, town or district and the "budget limit"
apphcable to each such county, dlstrlct author1ty or other local governmental
umt in accordance with the provisions of sectlon two of th1s act, and the "levy
limit" applicable'. to each city, town or dxstmct in accordance with the prov151ons
of seCtioh threeof this act. In order for him o make such»determmatlon, the
s.ai‘d commissioner may require the prese-ntation of such books, ‘r‘ecor.ds or other |
1nflorm-at1on by any off1c1a1 of the commonwealth or any official of a c1ty, town,
diétrict county, 'authority or other governmental unit as he deems necessary.

He shall forthwith certify the amount of such appropriation"timit or budget limit and
| the amount o.f such 1evy 11m1t to the city manager, if any, or the mayor of a c1ty,
'mé town naianager,‘ if any, or the board of selectmen of a town; the county com-
miss‘i‘oner?s o_f-a ricou.nty.; the committee and'the sup‘erintendent of a re-gtonal or
vocatior1‘al§school distriet; and‘, the appropriate executive officer or.fboard' of any .

authority or other local governm!c-:ntal unit. Any amount so certified may be
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adjusted in accordance with any action taken by the local finance appeals board -
in accordance with the provisions of section six of this act.

No tax rate for any fiscal year, commencing with the fiscal year ending -
June thirtieth, nineteen hundred and eighty, shall be fixed by the assessors

[l
La]

of any city or town until such rate has been approVed by the commissioner of
. . ‘ . K
revenue, and the said commissioner shall not approve a rate for any city!or town

which would allow the amount of property taxes levied to exceed the levy ﬂgimif

applicable to such city or town or one which is based on total apprOpriatiéns, which

exceed the a'pprqpr'iation limit'applicab}e to such,city, town or districf.
No'budge‘t shall be approved by any board, committee or other goVernLng body
of any district, aiuthority or other local governmental unit untii the amount of

= .

v

- . such b‘udget_“is éert'ified by the. commissione-r—of revenue tb_ be v.witbhin' the budget
limit appiic‘ab'l‘e vto.su‘c_h_ district, authority or other ldcali gove.rnmentat_l unit;

In ﬁhe c:a.se of a coﬁnty, the said commissioner shall also certify the b‘udget
limit 'éppliéable to each cburity to the joint éommittee_oﬁ counties of the general
court.% |

_SEtTION 5. | A .city, ‘t.own, district, traﬁsit ?aut.hority ér other local govern-
menta‘il unit on which an appropriation, budget li_rﬁit .or a iev&_ limit is Aimp’osed by |
sect?c):né t§vo or't,'hree of this a_.ct, rﬁay by é two.-th.irds majority vote of the
_ counéiii in the ._cla'se.of. a ;ity, the fown _m_eé_ting in the ca‘Ls.e‘Qf_a fown, o'r.' the
approjI‘jriat'e. goverhin’g body in the éase of any other governmehtal unilt.,.-request
'permission to e‘xéeefd such appropriation, budget or levy Iimit, in t_bhe.n_danner
: prqviaed in section éix of this act. |

-S'E'C’I:‘ION 6 '&'Beré--shéll Be_'i'n.ﬁhe executive officé_ for admi‘nist_ratioﬁ and.
,finaﬁcg a l_ocafl'fin,a.ﬁce ajSpeaIs boar 1,'vhereinafter‘ 'called»'the boalrd,. consisting

. of the commissioner of revenue, thc’ director of accounts, the secretary of
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communities- and developmen’t ex officiis, and two cxtizens of the commonwealth
'e\pez.ienced in munlcipal finance and administration, to be appointed by the governor. ,

The gover nor shall deSignate one of the appointed members as chairman and ‘may
~at any time remove an appointed member and fill a vacancy among the appomted mem-
bers. The commissioner .of revenue, the director of accounts and the secretary of
communities and deveIopment may, by a writing fited with the board demgnie an
officer or employee in his department who shall, w1thout add1t10na1 compensaglon
therefor, perform his dutles during his absence The action _Of a majority of#he
mern-bers shall constitute action. of the board and, Whenever any _action of the board

. : _ _ .. A

is req uired to be in writing, the writing shall be sufficient if it is signed by a_
majority of, the members, | -

- The members shall serve without compensatiorr, but shall be reimbursed‘for
their necessary expenses 1ncurred in connection With travel in the discharge of
their off1c1a1 duties. The commissioner of revenue shall upon request of the board
assign to it .such clerical assistance as it may need from the personnel of the dee'
partment of revenue. Any expe.nses 1ncurred by reason of an a331gnment of such
personnel shall be deemed to be an expense of the board.~

The board may allow a c1ty, town, district, transit authorlty or other local
governme-ntal unit, on Wthh an approprlation budget or levy limit has been
imposed ny sections two and three of this act, to exceed such’'limit upon request |
in the manner prov1ded in sectlon f1ve of‘ this act |
The board shall promulgate rules and regulations which shall prescr1be the

specific manner in which such request shall be made and the spec1f1c local
fi'iance cond1tlons Wthh must exist before any such request w111 be cons1dered and the

board may impose requ1rements upon a city, town, district, transvit'author-ity or other

local governmental unit ag ga condition to thr‘r power granted to exceéd the appropri-
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ation budget or 1evy limit which would otherwise be imposed. -
Any action of the board to allow or 'refuse to allow a city, town, district,

authority or other local governmental unit to exceed such limit or limits shall
be transmitted in writing to the official or board to which the limit was initially .
. - . i . . -“ .
certified by the commissioner of revenue under the provisions of section four of

. ‘ _ g

this act. A copy of such action shall be forwarded to the commissioner!of revenue,

who shall adjust the appropriate limit initially certified by him accdrdir?ly;

'SECTION 7. Notwithstanding any general or special law to‘the cont’}ary,

at any time after the expiration of three years from the date on which agy optional

provision of general laws or special act has been acce'pted in any city .c'm town,
whether by official ballot at an election, by bylaw, by ordmance or by vote of the-
legislative body of the c1ty or town, or by vote of the board of selectmen or school

committee of a town, the revocation of such 'acceptance shall be e'ffecte_d in the

manuner as was the vote to accept said provisions, but such revocation shall be

subject to the following restrictions:

| (gi) this section shall not apply if the optional provision co'ntains, within itseif, |

. -
v

_enother method of r_evocat_ion;b

(b) this .secti-onv shalt not apply to any optional ‘proviSion whi‘chl-'aut‘h_orizes,- but
does? not-requi're, the city or town to act;

(¢) this section shall not apply to any e.ctiorl_ taken under ohatpt_er thirty-two or
thirt:y—two'B:of 'the Ge.neral Laws; | | |

(-gif_). thie seetion bha‘ll not apply to any action taken to establisb a regional di_strict;
aottlbrity or -iot_‘ner entitity which involves another city, towri, ‘district or _.other‘

governmental unit;

(e) this séclion shall not effect contractural or civil service rights which have
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come into existence between the city or town and any officer or employee thereof

as a result of the acceptance of any' optional provision of the General Laws, pi'(l)-‘

-

vided, however, such revocation shall apply to the successor of the incumbent offi-

. . ) L. . =] . :
cer or employee, so as to prevent the same contractual or civil service rights
. ] . . - . .

from. automaticaliy continuing with respect to such successor officer oi émployee.
(f) if a petition signed by five percent or more of the registéred vot@grs of a

city or town is.filed in the office of the city or town clerk within sixty days fol-

lowing a vote, other than a vote which has been submitted to the voters on an
: _ : : -

official ballst at -ari election, to revoke the acceptancé of any op’cio‘nal. I,J:rovisio"ns.g :

of g;ne;al law or special act is taken, requesting that the révoking of such’lac'cept.-’- '

ance be submitt"ed. as a qu’estion to tAhe‘ .vofg;s of such ci'ty or tow.n,v s'ai-d vote to
revdke ‘shall be suspended from taking effect until such question .is' d'et-ermined by ’.;
vots in the reg’istéred voters vot%ng thereos at the next -regular city or town electiobﬁ.,
Aor'itf the city csuncil or board ofse.le_c’tmen or oth-er 'au'th.or"i.ty charged with calling
elec?tions shall so (.']ir’e'ct, ata special e/lectims ~(l:a11ed for th‘st purpose. Petitisns :
filea requesting the placefnent of the Qﬁestios_‘éf ;'evocation onlthe ballot shall be
subs_tantially in conformity with the.provisions '.of the law governing t‘he.,si_gning of
norﬁinafion papers for city or toWn .o‘ff.icers, thsl'identification and -certi.fAication
of names théreoﬁ, and the submission tbhereof to the r‘_egisfrahsf 1If, oﬁ_ the sixty-
firs’.t day following the date a vote has been taken to re;r'oke_ the asceptasce of an

| opinnal pré&isios of the general. law or special"act no petifion as aforesaid has

. b_eefn 'fgil_e_jd, the’ vsﬁe ;co revoke shall.become effsctive forthwith. = A qu.estion to be
pla'ceé on a?ball:ot'f' shall bs sulbstantiall-y_ as 'fol-lvows:' "Shali’ the .accepti‘as:se by. the

(city) (town) of - l‘ section(s) v - of chapter

of the general law or special act he revoked?'" A brief summary of the relevant - |
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sect1on or SeCtIOl’lS of the general law or special act shall also appear on the
official ballot. If a majority of the voters voting on the question vote in the
affirmative, the a‘ccept’ance of said optional law shallrbe revoked and it;shall

| become null and void in s‘uoh city or town beginning with _the first day"-q;f;;bthe'

month next followmg said vote. .
SECTION 8. Notwithstanding any general or spec1a1 law to the congrary, ‘for

the fiscal yearl ending June thirtieth, nineteen hundred and eighty, the gmount of

one million dollars shall be appropriated-from the Local Aid Fund, estﬂahiished '

- under the prov1s1ons of section two D of chapter twenty- nme, as 1nsert§d by sect1on

f1fty eight of chapter three hundred and s1xty seven of the acts of nineteen hundred ;

. and seventy-eight, for a program of loc.al government management 1mprovement

in the executive office ot communtties‘ a‘nd_?development.. Said amournt shall be

expended only for the purposes of encouragi’ng the ﬁemployment and use of p_rofes‘—

_ s1ona1 management by units of local government and of prov1d1ng technical assmt-

ance and training to the officials of such units of local _gove_rn_ment.._ For the

furtherance of such purposes, the‘ ‘said amount may be expended for: (_a). for the

. -~
L od

payment of management improvement grants to any city, 'town, district or other
umt of 1oca1 government or a group of one or more of such c1t1es, towns, dlS- ‘
tr1cts or other units of local government, in accordance. w1th management 1mprove-
ment plans sobm1tted and approved in accordance with rules, regulatlons and other
-erlterta promulgated by the secretary of communities and development (b) for the
payment for services of the Inst1tute of Governmental Servlces of the Un1vera1ty of
| NaSsaclaus-ett,s, _the Massachusetts League of Cities and Towns, or any:lother |
pub'lio or. pr'ivate lage‘n'cy to p'rovide technical assistance or‘training to the official’s.:
of such citi_es,‘ toxvns, districts and_other units of local go.v_ernment;‘ and

i
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(c) for the payme‘nt of amounts .requi’red”as a cor.ldAition of a federal drffiate.‘
grant for the purpose _Of éncoﬁraging the erhploy'ment a;1d use of préfesé‘“ioﬁal'
mar_xa’gement-by un.its oAfAlo'cal govefn'mentf. |

‘ Théfe shﬁll be Qithin thé executive} foice of communitiesa nd-.deve_lojirr'xen't a
| local gox;ernmeht management adyisory bdard, cbor»lsi-sting 6f_the‘sec;'ét§ry bf
communities andldevelo.pménf or his desigﬁée, the secretary of admiﬂi;stration .
or his desi'gnee; the preéid_e_nt of the University of Massachusetts'.or h_ii deéignee,
and‘ five persons to be appointed by and sérve at the pleasure of the ‘g‘o%arnor, each
of wh"orn shall"bedz‘zg member 6f a'municipal leagué ‘Qr assbciatibn, a'muiicipal
rnanag'enllent_ or per'sonnelv associat,i‘on,' or other association of local offdcials.
f‘or‘the purpﬁseI of making such apééintm‘ents,.- the goverﬁor shall s'olic'it nominatigﬁé
from the Local Government. A_dviéory Committee, .so—called, and f‘rbrr;,“any other
orge.miza:lt‘ion Q’f local officiais which he deéms advisable;. provid‘ed, however, that ‘
he shall not be limited to such nlon.ninationvs 1n making his appiointfner‘ltss. The pur-
po'sei‘of the bo‘ar‘*d_shalvl be to advise the -sevcretary_,ofv'c'ommun_ities.and development

on the establishment and administration of the program of _'iminicipal management

imp}'ovement prbvi_ded in this section. The members of the board shall receive

. -
e

no ciompensation for their services as members'of the board, nor shail they be
reirhbursed for any expenées incurred vin the performaﬁce of their duties.

Any aonunt received by é city, tbwh, district or other unit of local govern-
me.r;t as a granf for an app‘roved management improvement plan, as provided by
t.his. se-ct'ion, shalL be expended exclusivél’y for such purpose without further |

action of the Iocal_legi‘sllative body. L

SECTION 8. =~ This act shall take effect upon its passage.
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CITY OF CAMBRIDGE

CAMBRIDGE, MASSACHUSETTS 02139
Tel. 498-9011

EXECUTIVE DEPARTMENT
JAMES L. SULLIVAN )
City Manager ' February 12, 1979

To the Honorable, the City Council:

I am enclosing herew1th a copy of the Bill f11ed by
- Governor King to impose limitations on property tax levies and
expenditures of cities, towns and other local governmental units
dependent on the property tax.

It is clear from the language of the Bill that the Bill
places an absolute limit on appropriations at the level established
for Fiscal 1979. The only exemptions to the appropriation limit
that it allows are:

1. for the increase in pensions required;

2. for any increase in debt and interest for
.capital improvements; and

3. for the necessary local match to a
Federal grant.

I have requested all departments to prepare their budgets
in accordance with the limitations that are required by the Bill.
As the Council is aware, the Bill will now go through the necessary
legislative process and may be subject to some amendment.

This communication and the copy of the Bill are for the
1n£ormat10n of the City Council. :

Very truly yours,

s L. Sullivan

JLS/mbf
Enc.
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RE: Bill filed by Governor King to impose
limitations on property tax levies and ex-—

, penditures of cities, towns and other local

governmental units dependent on the property

tax.

In City Council,
February 12, 1979
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