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SUMMARY :

This Act now allows overlay surplus to be expended for a
pension reserve fund as established pursuant to Chapter 40
Section 5D of the General Laws. Formerly, overlay surplus could
only be used for extraordinary or unforeseen expenses.

GUIDELINES:

l. Overlay surplus is a new source to fund a community's
unfunded pension liability.

2. Ovérlay surplus may be appropriated into the pension
reserve fund, but may not be appropriated directly
to pay for pension expenses.
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Comm. from the Mass. Dept., of Revenue, transmit-
ting informational guidelines dated May, 1986
Re: Overlay Surplus - Pension Liabilities,
Chapter 156 of the Acts of 1985.

In City Council,

June 9, 1986






