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IN CITY COUNCIL
July 31, 1995

COUNCILLOR TOOMEY
COUNCILLOR GALLUCCIO
MAYOR REEVES

VICE MAYOR RUSSELL
COUNCILLOR SULLIVAN
COUNCILLOR TRIANTAFILLOU

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

Rhode Island based Diversified Steel Erections, Inc. was hired and performed
work relating to the erection of steel beams on the Agassiz School construction
project that is currently underway; and

The company’s owner, Steven Allard, had been sentenced to 10 months in federal
prison after being convicted of demanding kickbacks from employees of a
company he owned; and

Steven Allard had been barred from working on federal construction projects until
November of 1997 and state law prohibits people barred from federal projects
from working on state funded projects such as the Agassiz School project; and

Diversified Steel Erections, Inc. was recently ordered off two separate school
construction projects in the cities of Northhampton and Somerville by the city
chief executive; and

Diversified Steel Erections, Inc. also had a "certificate of revocation" issued
against it by the state of Massachusetts because it failed to file annual reports and
corporate fees as required by Rhode Island state law; and

The City of Cambridge should always properly investigate the background of
companies doing business in and for the City of Cambridge; now therefore be it



ORDERED:

ORDERED:

That the City Manager be and hereby is requested to implement a process by
which all companies doing business with the City are properly cleared by
appropriate state and federal agencies including but not limited to the state
Division of Capital Planning and Operations, the Department of Labor and
Industries and the state and federal office of the Attorney General; and be it
further

That the City Manager be and hereby is requested to seck legal redress against
companies that violate federal, state and municipal law and secures work on a
City sponsored contract under false pretenses.

In City Council July 31, 1995
Adopted by the affirmative vote of nine members.
Attest:- D. Margaret Drury, City Clerk.

A true copy;

ATTEST:- ¥9. Mzu?w yﬂwy

D. Margaret Drury
City Clerk
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Tae U.S. Dapartmeant of Laber anmounced today hat Staven ! d, 33 of
80 Plainfle!d Pika Scituate. Riods Island, was sz= tenced yeszerday in U,
District Court to 10 menhs i {ederal orison as the result of his Scaviction en six

counts of demanding icckbacks o Pebic works empioyees. .

According to Wajzer P, Parker, New Erglasd regional admisisraror for the
Labor Departient's Wage and Hour Division, Allard was alss sidered by the =oun
1o 73y résurution in the amount of 510,000 to the emrlcvess invoived and o pay a
310,000 fine. In adificn, Senior US, District Judge Ravmond T, Permine piacad
Allard on ikree years of Sepervised release following his Incarseradcn

Allard was found guilty of viclarine the Copeland Anti-Xickback Act by a
Jucy on February 16, 1984, Tre eV.CeRCs 3t i showed thac Allard operated a
company called Welding Jobs Untimized of Clendale, Rbude Islane.  His company
obtained 2 contract t¢ perforg stee] WOtk in the semsmuetion of a pew post office
i Bellingham, Massachusetrs. Sipes the post office was a fedesaj jeb financed by
the United States Government, federa] Law fequired thet 2ll &gdesmen of tkat 598,
including the defendant’s Ircaworkers, be pzid the prevaling wage.

| A 1991 investisasien 0y the Wage and Kowr Divisicn in Providancs, R1I,

cvealed thar Allard had nor B3¢z payinz empicyees oz the post offce jeb
prevailing wages aad therefore owed several employeas hack Wages, The
subsequeat crimina) investigation showed (hut Allard went troegh the moticps of
Fa7ng the back Wages but then mer wity the emplovses on the Bellingham iob and
b2d them sign over 2 Derion of their wages, tirearering them with dismissal if they
failed to do so. -
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Caseoy Rielioy and Jessica Liboslo of Somerville weed o
tomate patch in Lincoln.

ng‘__ne . fired by Capuano for political reasons, papers notarized and turned in by the §
| announced his decision to drop out last  p.m. dcadline. Mansficld, who dashed
. week. ‘ _ into City Hall at quarter 10 five, said.
e will have Mark Bates, the 18-yeer-old work- “Boy, nothing like getting here at the
ang to kick ing in the music department of a major  last moment."”
*yeass.  chain store, decided not to go through Mansfield said he had the requisite
dously. an-  with a bid to manage a $100 million number of signatures. The only prob-
! lo ret:l:n budget. He did not return g tclephone  lcm was he had not gotten his papers
is' week's

call seeking comment,
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BY TIMOTHY LUNDERGAN .
" . Journal staff.. LR

ayor Michael Capuano has
. ordered a subconttactor
: “building the new Cutler '

School to be taken. off the job after
learning that the man who owned the
firm until last week has been barred
from working on federal projects after
serving time for seeking kickbacks. .
On Tuesday. City Solicitor Joan
Langsam sent a letter ordering Eastern
Contractors, Inc., the lead contractor,
“10 cease doing business with-Diversi-
fied Steel Erections, Inc.:*Diversified,
its crew and equipment must be ordered
ofT of the construction site‘forthe. Cutler
School immediately.™ ‘. i -
“It’s more of a morality issue than it
Is anything else,” Capuano said Tues-
day. Someone “requiring kickbacks "
from working people is certainly some- |
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one [ want nothing to do with,”
Capuano anticipated the decision
would not-delay construction of the
school for more than a week or two,
Diversified, which was hired to erect:
steel beams on the Cutler School site,
had begun working on the project late:
on Friday. On Monday. Bernard A.;
Evers Jr., the business agent of Iron--
workers® Local 7 in Allston,. notified
Somerville officials that the: Rhode Is-
land company had been ordered off a
school construction job in Northham -
ton last week after officials there dis<-
covered that the company's recent
owner, Steven Allard, had been barred
CUTLER, page 18

s drop out

left at 4:30 p.m.. closing time. . .
Mansfield sprinted across. the streef
10 3 nearby law office; but when he gof
there he realized ‘thai he-had forgaten
hisID, © -0 ST
“The first page of the nomination
papers has to be stamped by a notary
signifying that you will accept the
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:hq seemno of hor mether's murder ot 71 Beoten S,

It's disgusting."

r years ago that Downing
rted from Baptist 1o the
ic ifaith..Rev. Joseph Mur-
ihd is now assigned to St.
1ce Catholic Church in
ield, remembers Downing
i1s years at St. Joseph's.

: was a person who reached
5od in her days of need and
wk caré of her,” he said.

ne};he's taking care of her’
b

1ds at HCHP have set up a
ial fund for Downing's
n. [Checks can be sent 1o:
'nef Downing Memorial
),0/ Medford Savings
19\High Streer. Medford,
35! Antn; Anna Baudoin.
funeral will be held 10day
lay) at 10 a.m. from the
wigral Home, 275 Mass.
ambridge, at 10 a.m., fol-
¥ @ Mass ar St. Joseph's
in Union Squave av |/

Free teacher
training offered

~ Applications are being accepted
for the Early Childhood Teacher
Training Program sponsored by
. the Elizabeth Peabody House.
Employment Resources. Inc.. and
Bay State Skills Corporation,
Classes will begin in Septeémber.
The program is looking for “natu-
ral caregivers™ who would like 1o
become daycare professionals.
* AF.D.C. recipients, persons on
other types of public assistance,
and low income people are en-
couraged (o apply for this free
training. They may also qualify
for child care and transportation.
Assistance with child-care ar-
rangements will also be provided.
For more information contact
Sandra Kilpatrick at 623-5510 of
Benny Carvoll at 625-6600, ext.
2400. Envoliment is limited.
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CUTLER, from page 1

from working on federal con-
struction projects. After further
checking, Capuano decided to
~demand that Djversified be
taken off the Cutler project.
State law prohibits people
barred from federal projects
from working on state-funded
projects. The city is receiving
about $12 million in state re-
. -imbursements for the Cutler
project.
Because Diversified was
hired by a subcontractor.
¢ Novel, to do its job, city offi-
cials didn't know in advance
that Diversified would work on

Mayor Mary Ford said a simi-
lar situation occurred in North-
hampton. :

After:Northhampion offi-
cials began looking into Al-
lard’s past, he sold the compa-
‘ny to Robert Guiliano, “one of
the other two guys listed as of-
ficers” of the company. for
$15.000, Ford told the Joumnal
Monday. “That’s not enough to
post a good performance
bond.,”

Ford decided to ban the
company from the Northhamp-
ton site anyway on the grounds
that Allard “brought the com.-
pany into the city work site.
That company is his.”

Capuano had a similar reac-

day. he completely divested
himself™ for $15.000 from a
company Allard had owned. -

I have vast reservations
whether or not this sale to Mr,
Guiliano was a sham transac-
tion.” Langsam wrote. “Ac-
cordingly. prior to letting Di-
versified back on site, the city
must have in its possession
documentation from Diversi-
fied, satisfactory to myself,
that this transaction was not a
sham.”

Perhaps anticipating that Di-’

no longer associated with Al

Subgontract'or ordered off -
Cutler School site

- the project, Capuano said.

tion, questioning how “in one.

versified may argue that it is

lard and should be allowed to -
work on the project, Langsam .
wrote that Diversified also
should be barred because it
does not have the proper cer- .
tificate to do business in Mas- _,
sachusetts. Also “I was advised
that Diversified incorporated -
in December of 1993 and since .
that timpe has failed to file an- .
‘nual reports and corporate fees .
as required by Rhode Island
state law. Due 0 Diversified's

- failure to comply with Rhode

Island’s filing requirements for
corporations, the state has is-
sued a ‘certificate of revoca-
tion’ against the corporation,”
Langsam wrote, o

Allard had been sentenced,
to 10 months in federal prison -
after being convicted ‘of dex
manding kickbacks:from:emd.
ployees of another comgany
owned, Welding Jobs Unlin
ed of Glendale, R.1. Accordin
to the U.S. Department:of
Labor, Allard was ordered'to |
pay employees building a post
office back wages to comply
with the prevailing wage law,
but then threatened them with
dismissal if they. failed to sign
over a portion of those wages
back to him. Allard has been
barred from federal projects
until November 1997, accord-
ing to Langsam’s letter.

Ramesh Motwane of Fram-
ingham, the owner of the.lead
contractor, Eastern, was indict-
ed in April on 33 counts of fal:
sifying payroll records, failure
to pay overtime and worker's
compensation insurance and
violating the prevailing wage
law. DPW Commissioner
Robert Trahan said at the time
Somerville could not: dismiiss
Eastern from the project be-

. cause Motwane has not been

convicied of anything. = . -

Calls to Eastern and Novel;
the company that subcontract-
ed with Diversified; 'were not
returned and the Journal was
unable to reach Diversified by
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Consent Order #89
Councillor Toomey re: Investigate

background of Diversified Steel
Erections.

In CIty COUncil July 31, 1995





