CCM-101

Uity nof Cambridge
Amend(?((i) .Order

IN CITY COUNCIL
May 19, 1997

COUNCILLOR TRIANTAFILLOU
VICE MAYOR BORN
COUNCILLOR DAVIS
COUNCILLOR DUEHAY
COUNCILLOR GALLUCCIO
COUNCILLOR REEVES

MAYOR RUSSELL
COUNCILLOR SULLIVAN

ORDERED: That the City Manager be and hereby is requested to look into and report back
to the City Council on the proposal of Governor Weld as set forth in the attached
Globe article to raise hotel taxes in Cambridge; and be it further

ORDERED: That the report include analysis of benefits seen for Cambridge by proponents of
this tax increase.

In City Council May 19, 1997
Adopted as amended by the affirmative vote of nine members.
Attest:- D. Margaret Drury, City Clerk.

A true copy; )Q' )y)a,?/w,& mﬂuﬁ

ATTEST:-
D. Margaret Drury
City Clerk
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| ‘In a bld to jump- start construc-

tion of a new Boston convention cen-
ter Governor William F. Weld is ex-

pected today to propose ralsmg hotel
room taxes in Boston and in- his

adopted hometown of Cambridge to -

help pay for the $700 million project.

Under the plan, to be filed in a
bill with the Legislature, hotel room
taxes in both cities would rise 2.3
percentage pomta, State House
sources said. " -

Weld's blll however Would not
vwlate the governor's long-held “no
new taxes” pledge, aides said last
mght because it would require vot-
ers in both Cambridge 4nd Boston to
approve the measure.

.- Some convention center backers
at the State House were surprised

yesterday to learn that Weld’s bill .

would include possible tax increases
in Cambndge. They noted that a
special commission charged with de-

,\relopmg a financing package for he_
- project earlier this- year sugg ted
- that hlkmg room taxes only on ] os-;
-ton’s hotels would be sufficient. L i
But after years of legislative de-.
- lay, Weld apparently wants to offera:’-
. bill with the strongest possible likeli- -
“hood of passage before he leaves to.. -
assume- the post of US ambassador - .- .
to Mexico - and to publicly release '
the bill before leavmg later this week - .

for a vacation in the Adirondacks,

" The current room tax of 9.7 )

percent could rise to 12 percent un-

. der the plan. The state mandates a ¥,
9.7 percent room tax and gives local 7.
communites the option of addinga4 -

percent occupancy tax. Both Boston

BN

’: ]

and  Cambridge now exercise that

option.

Weld’s top aides were ﬁne—tumng
the governor’s package last night in
the hopes of winning support from

House Speaker Thomas M. Fin-

neran, Senate President Thomas F.
ermmgham and Boston Mayor
PROPOSAL, Page Al1
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Hotel tax hikes in Cambridge,
Boston seen in eonvention plan

- PROPOSAL
Continued from Page Al

Thomas M. Menino.
“The aim is to craft a compro-

"mise that all the political leaders

needed to bring the convention cen-
ter to life can support,” said a person
familiar with the various drafts.
“And given the history of this pro-
Ject and the different objectives of
everyone ipvolved, that isn’t easy. So
some details will be fluid right up un-
til- the governor announces it.”

1.

Municipal fundmg -

e Last night, for example, Weld

aides were still wrestling with two’

different versions of how to specify
Boston’s contribution to the project.

" One plan, favored by city offi-

cials, simply requires the city to kick
in a minimum of $125 million. An-
other, favored by Finneran, whose
support is necessary to move the bill

‘through the Legislature, would

specify that Boston’s contribution be
between $125 million and $200 mil-
hon

l« The higher dollar reqmrement‘

would clearly disappoint Menino,
who two months ago tried to break

: the logjam by proposing that the city

purchase the 60-acre South Boston
site for about $125 million. -

" That plan was immediately shot
down by Finneran, who has insisted
that the city contribute at least $200
riillion to cover the full cost of pur-
chasing the site, cleaning it up, and
relocating current businesses.

Question on managemenet

Another politically sticky issue
Weld has to grapple with is who
should run the proposed 600,000-
square-foot facility.

Over the past four years, the

Senate has passed several measures

calling for the new facility to be run
by the Massachusetts Convention
Center Authority, headed by Fran-
cis X. Joyce, a former aide to former
Senate President William Bulger.
While neither Finneran nor Weld
has expressed public reservations
about Joyce, several sources said
many state officials harbor concerns .

about whether he can both manage -

the Hyres Convention Center and
oversee constructxon of the new fa- |
cility. '

Weld’s bill, whlch will be unveiled
at a State House news conference
this afternoon, is expected to call for

the addition of a new manager to as-

sist with construction and market-
ing, sources said last mght

One key provision in Weld’s bill
likely to win widespread support
concerns the financing of ths state’s
portion of the project. By rolling
over the long-term debt of the pro-
Jject, Weld aides say, they can save
taxpayers millions of dollars in inter-
est. As a result, they say, the amount
of general obligation bonds needed
to finance the project would be far
less than the expected $700 million
total cost.

The governor’s package will also
try to build legislative support by in-
cluding funds for the Worcester con-
vention center and expansion of the
Springfield Civic Center in the same
package. For years, both cities have
pressed state lawmakers for funding
for those local projects.

Globe staffers Richard Chacon, Adri-
an Walker, and Frank Phillips con-
tributed to this repm't.
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IN CITY COUNCIL
May 19, 1997

COUNCILLOR TRIANTAFILLOU

ORDERED: That the City Manager be and hereby is requested to look into and report back
to the City Council on the proposal of Governor Weld as set forth in the attached
Globe article to raise hotel taxes in Cambridge.
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Hotel tax
hikes seen
in Weld plan -

Funding for convention center

could affect Boston, Cambridge

By Meg Vaillancourt
GLOBE STAFF

In a bid to Jjump-start construc-
tion of a new Boston conventjon cen-
ter, Governor William F. Weld is ex-
pected today to propose raising hote]
room taxes in Boston and in his
adopted hometown of Cambridge to
help pay for the $700 million project.

Under the plan, to be filed in
bill with the Legislature, hotel room
taxes in both cities would rise 2.3
percentage points, State House
sources said.

Weld’s bill, however, would not
violate the governor’s long-held “no
new taxes” pledge, aides said last
night, because it would require vot-
ers in both Cambridge and Boston to
approve the measure.

- Some convention center backers
at the State House were surprised

yesterday to learn that Weld’s bill .

would include possible tax increases
in Cambridge. They noted that a
special commission charged with de-

. Velopihg a ﬁnéncjng package for the.

project earlier this' year ‘suggested

that hiking room taxes only on Bog-

ton’s hotels would be sufficient.
But after years of legislative de-

 lay, Weld apparently wants to offer a
. bill with the strongest possible likeli-
hood of passage before he leaves to.

assume the post of US ambassador
to Mexico - and to publicly release
the bill before leaving later this week
for a vacation in the Adirondacks.

The current room tax of 9.7
percent could rise to 12 percent un-
der the plan. The state mandates a
5.7 percent room tax and gives local
communites the option of adding a 4
percent occupancy tax. Both Boston
and - Cambridge now exercise that
option,

°

Weld’s top aides were fine-tuning -

the governor’s package last night in
the hopes of winning support from
House Speaker Thomas M. Fin-
neran, Senate President Thomas F.,
Birmingham, and Boston Mayor

PROPOSAL, Page Al1
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Boston seen in convention plan

l PROPOSAL
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’L‘homas M. Menino.

“The aim is to craft a compro-
“mise that all the political leaders
needed to bring the convention cen-
ter to life can support,” said a person
familiar with the various drafts.
“And given the history of this pro-

ject and the different objectives of .

everyone involved, that isn’t easy. So

some details will be fluid right up un-.

til.the governor announces it.”

tev.

Mumelpal fundmg
e Last night, for example, ‘Weld

aides were still wrestling with two -

different versions of how to specify
Boston’s contribution to the project.

" One plan, favored by city offi-
cials, simply requires the city to kick -

in a minimum of $125 million. An-
other, favored by Finneran, whose
support is necessary to move the bill
‘through the Legislature, would
specify that Boston’s contribution be
hetween $125 million and $200 mil-
lion.

- The higher dollar requirement
v

would clearly disappoint Menino,
who two months ago tried to break
the logjam by proposing that the city
purchase the 60-acre South Boston
site for about $125 million.

" That plan was immediately shot
dbwn by Finneran, who has insisted
that the city contribute at least $200
riillion to cover the full cost of pur-
chiasing the site, cleaning it up, and
~ relocating current businesses.

Question on' managemenet

Another politically sticky issue
Weld has to grapple with is who
should run the proposed 600,000-
square -foot facility.

Over the past four years the

Senate has passed several measures
calling for the new facility to be run .

by the Massachusetts Convention
Center Authority, headed by Fran-
cis X. Joyce, a former ajde to former
Senate President William Bulger.
While neither Finneran nor Weld
has expressed public reservations
about Joyce, several sources said
many state officials harbor concerns
about whether he can both manage
the Hynes Convention Center and

oversee construction of the new fa- |

cility.
Weld’s bill, which will be unveiled
at a State House news conference

this afternoon, is expected to call for

the addition of a new manager to as-
sist with construction and market-
ing, sources said last night.

One key provision in Weld’s bill

likely to win widespread support

concerns the financing of ths state’s
portion of the project. By rolling
over the long-term debt of the pro-

“ject, Weld aides say, they can save

taxpayers millions of dollars in inter-
est. As a result, they say, the amount
of general obligation bonds needed
to finance the project would be far
less than the expected $700 million
total cost.

The governor’s package Wlll also
try to build legislative support by in-
cluding funds for the Worcester con-
vention center and expansion of the
Springfield Civie Center in the same
package. For years, both cities have

- pressed state lawmakers for funding |
-for those local projects.

Globe staffers Richard Chacon, Adri-

..an Walker, and Frank Phillips con-

tributed to this report..
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IN CITY COUNCIL
May 19, 1997

COUNCILLOR TRIANTAFILLOU

ORDERED: That the City Manager be and hereby is requested to look into and report back
to the City Council on the proposal of Governor Weld as set forth in the attached
Globe article to raise hotel taxes in Cambridge.



Born, Davis, Ouehny , Godluccod Rapes
Consent Order #30 QA\A@LQ/;L‘JL&HLUM.
Councillor Triantafillou re: Q/V\»D~ ?7
Report on the proposal of Governmor

Weld to raise hotel taxes in
Cambridge.

In City Council May 19, 1997

'ORDER ADCPTED
As Amended





