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December 18, 2000

COUNCILLOR SULLIVAN
COUNCILLOR BORN
COUNCILLOR BRAUDE
COUNCILLOR DAVIS
COUNCILLOR DECKER
MAYOR GALLUCCIO
VICE MAYOR MAHER
COUNCILLOR REEVES
COUNCILLOR TOOMEY

RESOLVED: That this City Council go on record extending its congratulations to Vicki L. Sato as she
assumes the position of President of Vertex Pharmaceuticals, Inc., one of the largest
biopharmaceutical companies in New England; and be it further

RESOLVED: That the City Clerk be and hereby is requested to forward a suitably engrossed copy of
this resolution to Vicki L. Sato on behalf of the entire City Council.

In City Council December 18, 2000.
Adopted by the affirmative vote of nine members.
Attest:- D. Margaret Drury, City Clerk.

A true copy; KQ 9 .
ATTEST:- , 2
D. Margaret Drury
City Clerk
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‘WEDNESDAY, DECEMBER 6, 2000

Cambridge firm’s
stock soars $8.13

L By Ronald Rosenberg

GLOBE STAFF

Vicki L. Sato, who 16 years ago
left a Harvard University aca-

+ technology industry, yesterday be-
-*came president of Vertex
-» Pharmaceuticals Inc., one of New
- England’s biggest biopharmaceu-

tical companies.

1. Sato, who was the Cambridge
o~ company’s chief scientific officer
- for eight years, takes over as presi-
« dent from Joshua Boger. Boger,

; 49, who cofounded the company,
-. will continue to serve as chairman

and chief executive.

S o

i+ demic career for the fledgling bio- .

Vicki L. Sato '

“This is a great move for me,”
said Boger. “It frees up my time to
focus on medium- and long-term
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strategic planning and direction.
“Vicki was a natural choice for the
role of president, involved in a key
part of the the business planning
and responsible for the vast ma-
jority of the operational side of the
company.”

Vertex stock soared $8.13 to
close at $70.06 yesterday.

Sato becomes the the seventh
woman to head a Massachusetts
biopharmaceutical company. Ver-
tex is the largest biotech company
in the state run by a woman.

“Women are rising to promi-
nence in the pharmaceutical in-
dustry, but it’s less of a gender is-
sue than in getting about the
business of building companies,”
said Sato, 52.

She will have operational re-

sponsibility for an 11-year-old

company that has more than 400
employees, a dozen proposed
drugs in the pipeline, and a rev-
enue-generating drug to treat
AIDS called Agenerase, which is
marketed by Glaxo Wellcome Inc.
All were developed under her
leadership as senior vice president
of research and development.

At Vertex, Sato leads one of the
most financially promising
though profitless companies in
the biotech industry. With rev-
enues of $58.4 million for the first
nine months, Vertex reported
more than $713 million in cash
and marketable securities at the
end of the third quarter.

Before joining Vertex, Sato
spent eight years at Biogen, where
she was vice president of research
and a member of the scientific

board.

“She’s dynamic, energetic, and
a strong leader with a very sharp
ability to really see through issues
and get to the core very rapidly,”
said John Maraganore, who
worked with her at Biogen and is
now senior vice president of stra-
tegi¢ product development at Mil-
lennium Pharmaceuticals Inc.
“She left [Biogen] because she
wanted to have a broader impact
beyond being head of research.”

She got that opportunity at
Vertex, whose hallmark has been
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Sato promoted to pres1dent of Vertex Pharmaceuticals

combining medicinal chemistry
with molecular biology for more
precise drug design.

“As a scientist, how could you
not want to participate in some-
thing that’s very exciting?” asked
Sato, who grew up in Chicago be-
fore coming to Cambridge to at-
tend Radcliffe College and earn a
doctorate from Harvard, where
she was an associate professor.

Sato is the mother of two teen-
age girls and is married to Lewis
Cantley, a professor of cell biology
at Harvard Medical School.
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Flnanmal Journahsm s weak link: conflicts of interest
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CHARLES A.
JAFFE

Your Money

or the past few years,

James Cramer has been

an almost constant tar-

get of financial journal-

ists who have assailed
him for talking up stocks that he
owned.

The founder of TheStreet.com
and manager of a hedge fund —
not to mention a contributor to
Time and other magazines as well
as a popular CNBC guest (and he’s
about to rejoin that network after
a hiatus) — has beenin a pickle for

Now Cramer has crossed the
line, in a good way.

He’s quitting his hedge fund,
“retiring” into a life of books, arti-
cles, and television appearances.

And the same people who
ripped him once should now take
a closer look at themselves, be-

wcause in going from market maker
to market “observer,” Cramer
shines a light on a true weakness
in financial journalism today.

Journalism ethics call, quite
appropriately, for writers to avoid
conflicts of interest. That means
that reporters and columnists
shouldn’t be writing about stocks
and funds in which they have a
vested interest. (The Boston
Globe, for example, prohibits me

ing stocks and funds

. mation is valuable at

sources — who may have inherent
conflicts of interest that aren’t
visible to consumers.

“Money managers aren’t up

there talking because they believe

in the greater good of humanity,”
says Dave Kansas, editor-in-chief
of TheStreet.com, who has held
the reins on Cramer’s rants for the
last few years. “They always have
an agenda of some
kind, but their infor-

some level to inves-
tors. You just need to
know where they are
coming from.”

The vast majority
of the time, consum-
ers have no idea of

personal agenda.

'Disclosure is
a standard
that investors
should expect
from all media

the money manager’s SOUI'CES.

where his mouth is and owns the
stock and is disclosing that,” says
John Reese, chairman of Validea
.com, a Web site that lets investors
see the track record of investment
recommendations made by so-
called “financial experts.”

“It’s harder to judge what

'someone is saying when you have

no 1dea if they have any money in
the stock or not, yet
that’s what we're left
with most of the
time,” he adds.
Cramer’s switch
highlights this weak-
ness because no one
who knows him be-
lieves his decision to
take up the role of
full-time journalist
will alter his com-
tary one bit.

editorial staff out of most conﬂlcls
of interest and asks those staffers
to disclose conflicts from any
quoted sources. He’s been a pro-
ponent of disclosure for a number
of years now. .

Employees of TheStreet.com
have said that this occasionally
makes it harder for them to find

on-the-record sources, but it adds .

tremendously to the credibility of
the reporting on the Web site.

It’s a standard that investors
should expect from all media
sources. It’s a fair expectation that
media commentators should not
be touting stocks they own and
should not be taking money for
speeches, endorsements, or com-
mercials from entities they might
someday have to cover.

As the money media increas-
ingly becomes the mainstream

(Ironically, Validea.com statis-
tics show that the average recom-
mender’s picks are up so little in
the first week and month after the
mention is made that it’s not
worth the time, effort, and com-
mission to follow along.)

Yet how much faith can you ac-
tually put in an analyst’s recom-
mendation when you don’t know
where he or she is coming from?

Not much.

‘When Cramer begins his new
role, he'll be described as a jour-
nalist. His opinions will be his
own, shaped by years of trading
experience. You'll either like him
or hate him (there’s no real in-be-
tween with the guy) and you can
decide how to act based on that
instinct, without fear that he’s tell-
ing you something to make money
for his clients.
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December 18, 2000
COUNCILLOR SULLIVAN
RESOLVED: - That this City Council go on record extending its congratulations to Vicki L. Sato as she
assumes the position of President of Vertex Pharmaceuticals, Inc., one of the largest

biopharmaceutical companies in New England; and be it further

RESOLVED: That the City Clerk be and hereby is requested to forward a suitably engrossed copy of
this resolution to Vicki L. Sato on behalf of the entire City Council.



Resolution #12
Congratulations to Vicki L. Sato
on her new position as President of

Vertex Pharmaceuticals, Inc.

Councillor Sullivan

In City Council December 18, 2000

ORDER ADOPTED





