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IN CITY COUNCIL

COUNCILLOR D. SULLIVAN - MAY 22, 1989

WHEREAS :

WHEREAS

WHEREAS:

ORDERED:

Both recent and past events clearly indicate that Schochet
Associates and Federal Management have operated best and
most fairly at Rindge Towers, with regard to evictions and
tenant /management issues and conflicts, when under the
scrutiny of an external body; and

Schochet Associates and Federal Management have endorsed the
principle of a Management Oversight Committee through their
agreement of October 27, 1986 with the City and the Area 4

Neighborhood Coalition to establish such a committee for the
project then proposed at 595 Massachusetts Avenue; and

The residents of Rindge Towers have serious concerns apout

safe emergency procedures for the handicapped living in the
development ; now therefore be it

1) that the Cambridge City Council invite the owners and
management of Rindge Towers tO mest with tenant repre-
sentatives, representatives of a tenant organization
selected by the tenants, representatives of a legal aid
organization selected by the tenants, a representative
of the city government and a member of the Cambridge
Fair Housing Bogrd for the purpose of establishing
a permanent Tenant-Management Oversight Committee;

2)  that this Committee shall include but not necessarily
pe limited td members of the groups named above as well
as the ownegs and management of Rindge Towers and meet
regularly at’ least once each month and at what ever
special time are agreed to by its members;

3) that this Committee shall concern itself with
questions of the management of Rindge Towers, especially
with regard to evictions and tenant/management issues
and conflicts, and with the purpose of attempting to
resolve all such questions before court action is taken
by any group or individual represented on the Committee;

4) that all complaints and notices by any group or
individual represented on the Committee to any other
such group or individual also be sent to all members of
the Committee before any legal action is taken;

5) that notice of the existence, composition and duties of
the Committee become a part of any existing or new lease
and that such notices be renewed each year; and be it

[=5% 4
Sfurther



ORDERED:

ORDERED:

ORDERED:

2)

That the city’s representative to the formation of this
Committee report back to the Cambridge City Council
within three months of this order with a progress
report; '

that its efforts to establish such a Committee within
three months fail because of lack of good faith on the
part of the owners and management of Rindge Towers, then
the City Council shall request the City Manager to
pursue the investigation of the owner’s eviction and
management procedures by the U. S. Department of Housing
and Urban Development; and be it further

That the City Council request the Citv Manager to direct the
appropriate city agencies to establish safe and effective
emergency procedures for handicapped residents of Rindge
Towers; and be it further

That a copy of this order be sent to the U.S. Department of
Housing and Urban Development.
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WHEREAS:

WHEREAS:

ORDERED:

Both recent and past events clearly indicate that Schochet
Associates and Federal Management have operated best and
most fairly at Rindge Towers, with regard to evictions and
tenant /management issues and conflicts, when under the
scrutiny of an external body; and

Schochet Associates and Federal Management have endorsed the
principle of a Management Oversight Committee through their
agreement of October 27, 1986 with the City and the Area 4
Neighborhood Coalition to establish such a committee for the
project then proposed at 595 Massachusetts Avenue; and

The residents of Rindge Towers have serious concerns about
safe emergency procedures for the handicapped living in the
development ; now therefore be it

1) that the Cambridge City Council invite the owners and
management of Rindge Towers to meet with tenant repre-
sentatives, representatives of a tenant organization
selected by the tenants, representatives of a legal aid
organization selected by the tenants, a representative
of the city government and a member of the Cambridge
Fair Housing Board for the purpose of establishing
a permanent Tenant-Management Oversight Committee;

2)  that this Committee shall include but not necessarily
pe limited to members of the groups named above as well
as the owners and management of Rindge Towers and meet
regularly at least once each month and at what ever
special time are agreed to by its members;

3) that this Committee shall concern itself with
questions of the management of Rindge Towers, especially
with regard to evictions and tenant/management issues
and conflicts, and with the purpose of attempting to
resolve all such questions before court action is taken
by any group or individual represented on the Committee;

4) that all complaints and notices by any group or
individual represented on the Committee to any other
such group or individual also be sent to all members of
the Committee before any legal action is taken;

5) that notice of the existence, composition and duties of
the Committee become a part of any existing or new lease
and that such notices be renewed each year; and be it

further



ORDERED: 1) That the city’s representative to the formation of this
Committee report back to the Cambridge City Council
within three months of this order with a progress
report;

2) that its efforts to establish such a Committee within
three months fail because of lack of good faith on the
part of the owners and management of Rindge Towers, then
the City Council shall request the City Manager to
pursue the investigation of the owner”s eviction and
management procedures by the U. S. Department of Housing
and Urban Development; and be it further

ORDERED: That the City Council request the City Manager to direct the
' appropriate city agencies to establish safe and effective
emergency procedures for handicapped residents of Rindge
Towers; and be it further

ORDERED: That a copy of this order be sent to the U.S. Department of
Housing and Urban Development.
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WHEREAS: Both recent and past events clearly indicate that Schochet
Associates and Federal Management have operated best and
most fairly at Rindge Towers, with regard to evictions and
tenant/management issues and conflicts, when under the
scrutiny of an external body; and

WHEREAS : Schochet Associates and Federal Management have endorsed the
principle of a Management Oversight Committee through their
agreement of October 27, 1986 with the City and the Area 4
Neighborhood Coalition to establish such a committee for the
project then proposed at 595 Massachusetts Avenue; and

WHEREAS: The residents of Rindge Towers have serious concerns apbout
safe emergency procedures for the handicapped living in the
development ; now therefore be it

ORDERED: 1) that the Cambridge City Council invite the owners and
management of Rindge Towers tO meet with tenant repre-
sentatives, representatives of a tenant organization
selected by the tenants, representatives of a legal aid
organization selected by the tenants, a representative
of the city government and a member of the Cambridge
Fair Housing Board for the purpose of establishing
a permanent Tenant-Management Oversight Committee;

2)  that this Committee shall include but not necessarily
pe limited to members of the groups named above as well
as the owners and management of Rindge Towers and meet
regularly at least once each month and at what ever
special time are agreed to by its members;

3) that this Committee shall concern itself with
questions of the management of Rindge Towers, especially
with regard to evictions and tenant /management issues
and conflicts, and with the purpose of attempting to
resolve all such questions before court action is taken
by any group or individual represented on the Committee;

4) that all complaints and notices by any group or
individual represented on the Committee to any other
such group or individual also be sent €O all members of
the Committee before any legal action is taken;

5) that notice of the existence, composition and duties of
the Committee become a part of any existing or new lease
and that such notices be renewed each year; and be it

Sarther



ORDERED:

ORDERED:

ORDERED:

1)

2)

That the city’s representative to the formation of this
Committee report back to the Cambridge City Council
within three months of this order with a progress
report; ‘

that its efforts to establish such a Committee within
three months fail because of lack of good faith on the
part of the owners and management of Rindge Towers, then
the City Council shall request the City Manager to
pursue the investigation of the owner”s eviction and
management procedures by the U. S. Department of Housing
and Urban Development; and be it further

That the City Council request the City Manager to direct the
appropriate city agencies to establish safe and effective
emergency procedures for handicapped residents of Rindge
Towers; and be it further

That a copy of this order be sent to.the U.S. Department of
Housing and Urban Development.
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WHEREAS:

WHEREAS :

ORDERED:

Both recent and past events clearly indicate that Schochet
Associates and Federal Management have operated best and
most fairly at Rindge Towers, with regard to evictions and
tenant /management issues and conflicts, when under the
scrutiny of an external body; and

Schochet Associates and Federal Management have endorsed the
principle of a Management Oversight Committee through their
agreement of October 27, 1986 with the City and the Area 4
Neighborhood Coalition to establish such a committee for the
project then proposed at 595 Massachusetts Avenue; and

The residents of Rindge Towers have serious concerns about
safe emergency procedures for the handicapped living in the
development ; now therefore be it

1) that the Cambridge City Council invite the owners and
management of Rindge Towers to meet with tenant repre-
sentatives, representatives of a tenant organization
selected by the tenants, representatives of a legal aid
organization selected by the tenants, a representative
of the city government and a member of the Cambridge
Fair Housing Board for the purpose of establishing
a permanent Tenant-Management Oversight Committee;

2) that this Committee shall include but not necessarily
pe limited to members of the groups named above as well
as the owners and management of Rindge Towers and meet
regularly at least once each month and at what ever
special time are agreed to by its members;

3) that this Committee shall concern itself with
questions of the management of Rindge Towers, especially
with regard to evictions and tenant /management issues
and conflicts, and with the purpose of attempting to
resolve all such questions before court action is taken

by any group Or individual represented on the Committee;

4) that all complaints and notices by any group or
individual represented on the Committee to any other
such group or individual also be sent to all members of
the Committee before any legal action is taken;

5) that notice of the existence, composition and duties of
the Committee become a part of any existing or new lease
and that such notices be renewed each year; and be it
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ORDERED:

ORDERED:

ORDERED:

2)

That the city’s representative to the formation of this
Committee report back to the Cambridge City Council
within three months of this order with a progress
report;

that its efforts to establish such a Committee within
three months fail because of lack of good faith on the
part of the owners and management of Rindge Towers, then
the City Council shall request the City Manager to
pursue the investigation of the owner’s eviction and
management procedures by the U. S. Department of Housing
and Urban Development; and be it further

That the City Council request the City Manager to direct the
appropriate city agencies to establish safe and effective
emergency procedures for handicapped residents of Rindge
Towers; and be it further

That a copy of this order be sent to the U.S. Department of
Housing and Urban Development.
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WHEREAS :

WHEREAS :

ORDERED:

Both recent and past events clearly indicate that Schochet
Associates and Federal Management have operated best and
most fairly at Rindge Towers, with regard to evictions and
tenant/management issues and conflicts, when under the
scrutiny of an external body; and

Schochet Associates and Federal Management have endorsed the
principle of a Management Oversight Committee through their
agreement of October 27, 1986 with the City and the Area 4
Neighborhood Coalition to establish such a committee for the
project then proposed at 595 Massachusetts Avenue; and

The residents of Rindge Towers have serious concerns about
safe emergency procedures for the handicapped living in the
development ; now therefore be it

1) that the Cambridge City Council invite the owners and
management of Rindge Towers toO meet with tenant repre-
sentatives, representatives of a tenant organization
selected by the tenants, representatives of a legal aid
organization selected by the tenants, a representative
of the city government and a member of the Cambridge
Fair Housing Board for the purpose of establishing
a permanent Tenant-Management Oversight Committee;

2) that this Committee shall include but not necessarily
be limited to members of the groups named above as well
as the owners and management of Rindge Towers and meet
regularly at least once each month and at what ever
special time are agreed to by its members;

3) that this Committee shall concern itself with
questions of the management of Rindge Towers, especially
with regard to evictions and tenant/management issues
and conflicts, and with the purpose of attempting to
resolve all such questions before court action is taken
by any group or individual represented on the Committee;

4) that all complaints and notices by any group or
individual represented on the Committee to any other
such group or individual also be sent to all members of
the Committee before any legal action is taken;

5) that notice of the existence, composition and duties of
the Committee become a part of any existing or new lease
and that such notices be renewed each year; and be it

further



ORDERED:

ORDERED:

ORDERED:

2)

That the city”s representative to the formation of this
Committee report back to the Cambridge City Council
within three months of this order with a progress
report;

that its efforts to establish such a Committee within
three months fail because of lack of good faith on the
part of the owners and management of Rindge Towers, then
the City Council shall request the City Manager to
pursue the investigation of the owner”s eviction and
management procedures by the U. S. Department of Housing
and Urban Development; and be it further

That the City Council request the City Manager to direct the
appropriate city agencies to establish safe and effective
emergency procedures for handicapped residents of Rindge
Towers; and be it further

That a copy of this order be sent to the U.S. Department of
Housing and Urban Development.
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PETITION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D.

1989.

by way of his letter dated April 24,

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best

interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments

" in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for ﬁhe record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or

with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989. '

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property..

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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winrg, U.S. Department of Housing

f’ *% and Urban Development

VIl  Boston Reglonal Office, Region |

‘\“““Ji N ) Thomas P. O'Neill Jr. Federal Building
MAY 12 1089 Boston, Mk 022221062

Mr. William J. Drier
700 Huron Avenue, #19C

Cambridge, MA 02138
Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact%Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble -
Chief ‘
. Loan Management Branch
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2 Thornton also -has been

v known for several years as host

of “For Pet Owners,” a news

. and information program on

. pets broadcast on WEEI-AM
3 radio in Boston.

Michael Carona, a certified

i1 public accountant, has joined

Coopers & Lybrand as a tax
k  partner in the Boston office.

Sylvio Dupuis, president of .

New England College of Opto-

named president and chief ex-

W e D

profession, previously served
as president of the hospital

commissioner of health and hu-
man services from 1983-86.

. _.Eilliam M. hrﬁmag ._‘has
been electe chairman of

Kargman is president and chiet

e 0w mi-w TR Y

-Boston.

- vice president.

Tobbying group, has shuffled its

staff and added two persons:to -
» “take up .the slack left by two
, who left for jobs with the Bush- -
, - administration.. The - council, -
3- supported by banks;:other busi-

t
L
3 ‘The New England Council a’
f

‘nesses and universities from

metry in Boston, has  been
ecutive officer of Catholic Med-.

ical Center in Manchester, N.H._
Dupuis, an optometrist by

from 1975-83, and  was state.

the National Advisory Council .
of HUD Management Agents.

executive officer.of First .-
Realty - Management Corp of:

Adven'tﬁ International Corp :

- announced last week ‘the:ap-:
pointment of Mark | L Radtke as‘

.- around the region, named Laur-

ELLIOT J. STONE
Federated Department Stores

ence E. Zabar as vice presxdent

‘for regional affairs. He was-ex-
-ecutive director of the North-

‘east-Midwest Congressional
Coahtlon

-Named director of policy
and programs was Thomas J,
Semmer, a former aide-in Gov.

‘Michael: Dukakis's office. The
- .council's new president, Nicho-:
“las P. Koskores, replaced Bonnie

‘Newman, who was named assis-
-tant to the president for -opera-

tions at the White House.
- .L.G. Modigliani, chief operat-
ing officer of the Badger Co. in
Cambridge, has been named a
director of the engineering and
construction company.
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Not a gain

Friday - Getting sunny, 60-65
Saturday - Mostly cloudy, 55-60
High tide - 4:53 a.m., 5:41 p.m.

Full report - Page 58

FRIDAY, APRIL 28, 1989

'35 cents at newsstands beyond 30 miles from Boston 92 Pages « 25 cents

By Walter V. Robinson
Globe Staff

WASHINGTON -~ Federal audi-
tors have uncovered major abuses
in the Reagan administration's
spending of federal housing funds,
with favored developers often pay-
Ing huge fees to politically con-
nected consultants to obtain mil-
lions of dollars in federal rent sub-
sidies for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.
Edward W. Brooke 1

Says rent s"ubsidy program bverrun .
by favoritism, waste under Reagan

stance cited by the audit, a Lynn;

Mass., developer paid Brodke

$150,000 for relatively little work
in helping obtain federal funding.

Brooke was not alone, howev-
er, in profiting from the favoritism
that the auditors said infested the
government’s’ principal program
to provide rental assistance to low

income tenants, a program that

Reagan sought unsuccessfully to

scuttle in the early 1980s.

. In the 69 projects that the audi-
tors examined, ‘the audit said,
“former HUD officials and employ-
ees actively sought and participat-
ed as developers, consultants or
lender ‘representatives in over 55

projects."”

. Andiin25 of the projects, the
developers;pald. consultants
betweeen $500 and ;81,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards. N

According to the audit, by the
Inspector general at the Departs
ment of Housing and Urban Devel:
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal .
funding for a Maryland project.
Frederick Bush, a campaign aide
- but no relation - to President,
Bush, received $260,000 for help-
ing another developer secure fund-.
ing. Frederick Bush has been

ABUSES, Page 7 e

Audit cites favoritism,

waste in HUD program

B ABUSES
-Continued from Page 1
nominated by the president to be-
come ambassador to Luxembourg.
The successful developers n-
~ cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican,

Reagan supporter and former UN '
special ambassador in Geneva. '
Carmen had assured local officials .
that he could win the HUD desig-

nation.
In addition, a handful of for-

Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department,
HUD sources said last night that
FBI agents are most interested in
the FOOD for Africa donations
from developers.

According to the audit, devel-
apers and other firms with an in-
terest in HUD awards contributed

' $290,554 to FOOD for Africa over

mer top deputies to Samuel R. :

Pierce Jr.. Reagan's HUD secre-

tary. profited handsomely from -

the program as developers and
consultants. One of them, Joseph
Strauss, a former special assis-
tant to Pierce, was paid
$1,305,875 for arranging HUD
funding for developers.

- If the program involved favorit-
ism, it also involved an unusual
indirect beneficiary: a nonprofit
corporation, FOOD for Africa, to
which many of the favored devel-
opers contributed, Thomas T. De-

the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery, in an interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by “auditors an
“unfounded premise.” Although
he acknowledged that there were
management shortcomings dur-
Ing his tenure, he denied that he
‘had done anything wrong. For in-
stance, he noted, the 700-page au-

- dit contained no evidence that he

wmery, the assistant secretary for -

housing at HUD from 1986 until i
last January and the man respon- ;
sible for awarding the federal |

{unding. was a founder of the

¢harity, which was established (o -

funnel food aid to Mozambique.

" Reacting to the findings, HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a “wide-
spread perception” of favoritism
yn HUD's actions. Yesterday.,
Kemp ordered an audit of all exi-
siting contracts under the

program and suspended the ..

award of $100 million in addition-

--al contracts that had vet to be for- .

mally executed.

was involved in raising funds for
the charity while at HUD. '

The audit estimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
excess rental subsidies of $58 mil-
lion in the 69 programs the audit
tovered. Much of, that overspend-
Ing, about $13 million, is in Mass-
achusetts, where developers of
some projects spent between
834,000 and $80,000 per unit to
rehabilitate housing - far more
than federal guidelines allow.
Such expenditures obligate the go-
venment to pay higher rent sup-

Pplements.

Because of such problerns, ac-

: \ﬁ:{;‘fg‘rding to_the-aydit-the conver-

slon of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental payments over 15
years.. 7 - -

The Lynn project, like most of
those fn Massachusetts, involved
a conversion of nonresidential
property. to’ housing' at substan-

tially greater cost than renovation .

of existing hausing stock... . .
_-The.ayditors’, focused on.'the
Section’ 8 rehabtlitation program.
It provides about $225 million in
rent supplements annually to
owners of rental housing, Develop-
€rs or owners approved for Section
8 funding, which' lasts for 15
years,'.areable to-arrange com-
mercial“financing for rehabilita-
tion ‘with HUD's guarantee that
they will have subsidized tenants.
Under the: program, the ‘low-in-

. come.tenants pay 30 percent of

their income in rent, with, HUD
paying the difference. froen

During the five-year audit peri-
od, from 1984 through 1988,

about 35,780 units received fund-,

ing for rent subsidies, for a total
cost of $3.4 biliion, -

Brooke, who has become a suc-
cessful “Washington lawyer and
lobbyist since he lost his Senate
seat in ‘1978, 'was hired by Lynn
developer George Clayman, who

was seeking HUD Section 8 fund-

ing for.the Cobbett School, which
Clayman warited to convert into
153 housing units." .

According to the audit, Clay-
man’téld HUD investigators thaf
he only-spoke:with :Brooke a few
times by telephone, although the
auditors said they discovered in-
voices from Brooke for his attempt
to secure HUD rapproval for the
project. i

.
%
B
g

“Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. "‘Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."

Brooke was also paid $33.000
for representing the developers of
a Worcester project that also won |
HUD designation with apparent

! ease. i

Brooke did not return tele-
phone calls from the Globe yester-
day. )

Watt, the former Cabinet secre-

- tary, sald in an interview with

! HUD auditors that he was paid his
$300,000 consulting fee for talk-
ing to the “'right people,” includ-

* ing Secretary Pierce, about win-

{ ning the HUD ‘designation for a

i 312-unit housing complex in Es-
sex, Md. In the interview, Watt de-
scribed himself as a_“damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
- abuses ultimately hurt the na-

tion's low-income population dur-
: Ing a period when the administra-
* tion' won massive cuts in federal
" housing funds.

“There is little assurance that

i housing is being provided to those

! locales having the greatest need

and. that limited program funds

—-are-beingspent efficiently and ef-
fectively" the report said.
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We the undersigned, applaud and support William J. Dreier's comments

in opposition to Huron Towers preliminary rent increase application,

which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the recbrd, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with‘the
level of the services being provided here at Huron Towers, and/or

with the buildings environment as it relates to residents concerns

regarding their own safety,-including gueéts, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which ﬁappens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionaily state for the fecord, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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& and Urban Development
VI Boston Reglonal Office, Region |
“~ ,‘..j . Thomas P. O'Neill Jr. Federal Building
MAY 12 1989 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C

Cambridge, MA 02138
Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble
Chief
. Loan Management Branch
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2 Thornton also. has been
7 known for several years as host

of “For Pet Owners,” a news
.. and information program on

. pets broadcast on WEEI-AM

3 radio in Boston.

Michael Carona, a certified

i public accountant, has joined
Coopers & Lybrand as a tax
x  partner in the Boston office.

Sylvio Dupuis, president of .
New England College of Opto-

e metry in Boston, has. been
t named president and chief ex-
- ecutive officer of Catholic Med-

Dupuis, an optometrist by
profession, previously served
as. president of the hospital

e TS e

from 1975-83, .and was state

i commissioner of health and hu-
- man services from 1983-86.
* ,wl'“iam M. Kargmgn_ has
I been electe chairman of
. the National Advisory Council
)} of HUD Management Agents.
I Kargman is president and chief
1 executive officer of First
Realty Management Corp.- of
“Advent International Corp.

_announced last week ‘the-ap-+
pointment of Mark L. Radtke as:

* The New England Council, a
~ lobbying group, has shuffled-its
, staff‘and added two personsto -

t

1

1 vice president.
-

t

» " take up .the.slack left by two

, who left for jobs with the Bush"

, " administration. The  council,

3 supported by banks, other busi-

‘nesses and universities from
_ around the region, named Laur-

ical Center in Manchester, N.-H.

ELLIOT J. STONE
Federated Department Stores

ence E. Zabar as vice. president

“for regional affairs. He was ex-
-ecutive director of the North-
- east-Midwest Congressional
" Coalition. . . v ’

- ..-Named director of policy
-and programs was Thomas J.

‘Sommer,-a former aide in Gov.

‘Michael Dukakis's -office. The
-.council's new president, Nicho-:

las P. Koskores, replaced Bonnie

:.‘Newman, who was named assis-
“tant to-the president for opera-

tions at the White House.

. L.G. Modigliani, chief operat-
ing officer of the Badger Co. in
Cambridge, has been named a

“director of the engineering and

construction company.
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Not a gain

Friday - Getting sunny, 60-65
Saturday - Mostly cloudy, 55-60
High tide - 4:53 a.m., 5:41 p.m.

Full report - Page 58

FRIDAY, APRIL 28, 1989

*35 cents at hqw#étandé beyond 30 miles from Boston 92 Pages ¢ 25 cents

By Walter V. Robinson
Globe Staff

WASHINGTON - Federal audi-
tors have uncovered major abuses
in the Reagan administration’s
spending of federal housing funds,
with favored developers often pay-
Ing huge fees to politically con-
nected consultants to obtain mil-
lions of dollars in federal rent sub-
sidles for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen,
Edward W. Brooke. .In one in-

8

Says rent subsidy progfani overrun .

by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid-Brooke
$150,000 for relatively little work
in helping obtain federal funding,

Brooke was not alone, howev-
er, in profiting from the favoritism
that the auditors said infested the
government's’ principal program
to provide rental assistance to low
income tenants, a program that
Reagan sought unsuccessfully to

scuttle in the early 1980s.

In the 69 projects that the audi-
tors examined, the audit said,
“former HUD officials and employ-
ees actively sought and participat-
ed as developers, consultants or
lender representatives in over 55
projects.”

And in 25.of the projects, the
developersj;paid, consultants
betweeen $500 and ‘$1,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards. )

According to the audit, by the
inspector general at the Depart-
ment of Housing and Urban Devel-
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project:
Frederick Bush, a campaign aide
- but no relation - to President
Bush, received $260,000 for help-
ing another developer secure fund-.
ing. Frederick Bush has been’

ABUSES, Page 7

Audit cites favoritism,

waste in HUD

B ABUSES

*Continued from Page 1
nominated by the president to be-
come ambassador to Luxembourg.

The successful developers in-
cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican.,
Reagan supporter and former UN
special ambassador in Geneva. :
Carmen had assured local officials *
that he could win the HUD desig-
nation.

In addition, a handful of for-
mer top deputies to Samuel R. -
Plerce Jr., Reagan's HUD secre-
tary, profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss, a former special assis- .
tant to Pierce, was paid
$1,305,875 for arranging HUD
funding for developers.

. If the program involved favorit-
ism, it also involved an unusual
Indirect beneficiary: a nonprofit
corporation, FOOD for Africa, to
which many of the favored devel-
opers contributed. Thomas T. De-

" wery, the assistant secretary for *

housing at HUD from 1986 until *
last January and the man respon-
sible for awarding the federal ,
funding, was a founder of the '
charity, which was established to -
funnel food aid to Mozambique.
~* Reacting to the findings. HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a ""wide-
spread perception” of favoritism
in HUD's actions. Yesterday.,
Kemp ordered an audit of all exi-
siting contracts under the
program and suspended the
award of $100 million in addition-
-al contracts that had vet to be for- .
mally exceuted.

program

, Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department.
HUD sources said last night that
FBI agents are most interested in
the FOOD for Africa donations
from developers.

According to the audit, devel-
qpers and other firms with an in-
terest in HUD awards contributed
$290.554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery, in an interview last
hight, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise." Although
he acknowledged that there were
management shortcomings dur-
Ing his tenure, he denied that he
‘had done anything wrong. For in-
stance, he noted, the 700-page au-
dit contained no evidence that he
was involved in raising funds for
‘the charity while at HUD. )

The audit estimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
excess rental subsidies of $58 mil-
lion in the 69 programs the audit
covered. Much of that overspend-
Ing. about $13 million, fs in Mass- '
achusetts, where developers of
some projects spent between, ;
$34,000 and $80,000 per unit toj
rehabilitate housing - far more
than federal guidelines allow.
Such expenditures obligate the go-’
venment to pay higher rent sup-
plements. . -

Because of such problems, ac-

\\s‘_gcv.»rdlng to_the aydit: the conver-

sion of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental payments over 15
years. c }

The Lynn. project, like most of
those in Massachusetts, involved
a conversion of nonresidential
property. to housing at substan-

tially greater cost than renovation .

of existing housing stock.

The auditors' focused on the
Section 8.rehabilitation program.
It .provides -about $225 million in
rent supplements annually to
owners of rental housing. Develop-
€rs or owners approved for Section
8 funding, which lasts for 15
years, are able to arrange com-
mercial financing for rehabilita-
tion with HUD's guarantee that
they will have subsidized tenants.

Under ‘the program,” the low-in-’

_come tenants pay 30 percent of
their income in rent, with HUD
paying the difference.

During the five-year audit peri-

“od, from 1984 through 1988,
about 35,780 units received fund-
ing for rent subsidies, for a total
cost of $3.4 billion.."

Brooke, who has become a suc-
cessful ‘Washington : lawyer and
lobbyist since he-lost his Senate
seat In 1978, was hired by Lynn
developer George Clayman, who
was seeking HUD Section 8 fund-
ing for the Cobbett School, which
Clayman wanted to convert into
153 housing units.

According .to .the audit, Clay-
man told HUD investigators that
he-only-spoke:with..Brooke a.few
times by telephone, although the
auditors said they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project. :

“Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. "‘Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150.000 that he paid him."

" Brooke was also paid $33,000
for representing the developers of
a Worcester project that also won
HUD  designation with apparent
ease.

Brooke did not return tele-
phone calls from the Globe yester-
day.

Watt, the former Cabinet secre-
tary, said in an interview with
HUD auditors that he was paid his
$300,000 consulting fee for talk-
ing to the “right people,” includ-

. ing Secretary Pierce, about win-

‘ ning the HUD designation for a

 312-unit housing complex in Es-

" sex, Md. In the interview, Watt de-
scribed himself as a “damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
- abuses ultimately hurt the na-

tion's low-income population dur-
. Ing a period when the administra-
tion' won massive cuts in federal
“ housing funds.

“There is little assurance that

. housing is being provided to those

! locales having the greatest need

and. that limited program funds

--are being spent efficiently and ef-
fectively" the report said.




PETITION

We the undersigned, applaud and support William J. Dreier's comments

in opposition to Huron Towers preliminary rent increase application,

which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens

to be contrary to what First Realty Management Company would appar-

ently like H.U.D. to believe, that we are not satisfied with the

level of the services being provided here at Huron Towers, and/or

with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and pefsonal property.

Accordingly, we do not feel that H.U.D. would be acting in the best

interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April,24,
1989.

We would 1ike to additionaily state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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s T ' U.S. Department of Housing

& \‘ . and Urban Development

vl Boston Regional Office, Region |

"-...‘../‘ o ~ Thomas P. O'Nelil Jr. Federal Bullding
’ MAY 12 1989 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C

Cambridge, MA 02138
Dear Mr. Drier:

SUBJECT: Project Name: Hurdn Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble
Chief
. Loan Management Branch
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Thornton. also - has been
known for several years as host
of “For Pet Owners,” a news
and information program on
pets broadcast on WEEI-AM
radio in Boston. ‘

Michael Carona, a certified
public accountant, has joined
Coopers & Lybrand as a tax
partner in the Boston office.

Sylvio Dupuis, president of
New England College of Opto-
metry in Boston, has . been
named president and chief ex-
ecutive officer of Catholic Med-
ical Center in Manchester, N.H.
Dupuis, an .optometrist by

-profession, previously served

as president of the hospital
from 1975-83, and was state
commissioner of health and hu-

*man services from 1983-86.

.been electe ~chairman of

the National Advisory Council
of HUD Management Agents.
Kargman is president and chief

executive ‘officer-of First
Realty Management Corp ot :
Boston 2
. 7 Advent Intematxonal Corp~
iannounced last week -the’ap-
pointment of Mark L: Radtke as

vice president. -

“The New- England Councl! a
* lobbying group, has shuffled its
- staff and added two persons to -

take up .the slack left by two

who left for jobs with the Bush:
- administration. The - council,

supported by banks, other busi-

nesses and universities from -
around the region, named Laur-

ELLIOT J. STONE
Federated Department Stores

ence E. Zabar as vice president
-/ for regional affairs. He was ex-
-.ecutive director of the North-
“east- Mldwest Congressnonal

.Coalition. .
.- Named director of policy

and programs was Thomas J.
Sommer, a former-aide in Gov.

“Michael: Dukakis's -office. The
ix council's new president, Nicho--
* Jas P. Koskores, replaced Bonnie

‘Newman, who was named ‘assis-

“tant to the president for opera-
: tions at the White House.

- L.G. Modigliani, chief operat-
lng officer of the Badger Co. in
Cambridge, has been named a
director of the engineering and
construction company.
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By Walter V. Robinson
Globe Staff

WASHINGTON - Federal audi-
tors have uncovered major abuses
in the Reagan administration's

‘| spending of federal housing funds,

with favored developers often pay-
ing huge fees to politically con-
nected consultants to obtain mil-
Hons of dollars in federal rent sub-
sidies for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.

.- ...al contracts that had vet to be for-

Edward W. Brooke. In’ ne.in-

udit cites abuses

P

Says rent sﬁbsidy program overrun .
by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid-Brooke
$150,000 for relatively little work
in helping obtain federal funding.

Brooke was not alone, howev-

er, in profiting from the favoritism
that the auditors said infested the
government's’ principal program

to provide rental assistance to low  :
income tenants, a program that .

Reagan sought unsuccessfully to

scuttle in the early 1980s.
" In the 69 projects that the audi-
tors examined, the audit said,

-““former HUD officlals and employ-

ees actively sought and participat-
ed as developers,  consultants or
lender representatives in over 55
projects.":

And, in. 25 of the projects, the
developers paid. consultants
betweeen $500-and $1,500 per

at HUD

unit for helping them win the
HUD awards. s

According to the audit, by the
Inspector general at the Departs -
ment of Housing and Urban Devel:
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project.
Frederick Bush, a campaign aide
- but no relation - to President,
Bush, received $260,000 for help-
ing another developer secure fund-
ing. Frederick Bush has been.

ABUSES, Page 7

Audit cites favoritism,

waste in HUD program

B ABUSES
“Continued from Page 1
nominated by the president to be-
come ambassador to Luxembourg.
The successful developers - in-
cluded Gerald P. Carmen, a promi-

nent New Hampshire Republican,

Reagan supporter and former UN
special ambassador in Geneva.
Carmen had assured local officials
that he could win the HUD desig-
nation.

In addition. a handful of for-
mer top deputies to Samuel R.
Pierce Jr., Reagan's HUD secre-
tary, profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss, a former special assis-
tant to Pierce, was paid
$1,305,875 for arranging HUD
funding for developers.

. If the program involved favorit-
tsm, it also involved an unusual
indirect beneficiary: a nonprofit

corporation, FOOD for Africa, to '

which many of the favored devel-

sible for awarding the federal
{unding, was a founder of the
charity, which was established to
funnel food aid to Mozambique.

" Reacting to the findings, HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a "wide-
spread perception” of favoritism
in HUD's actions. Yesterday,
Kemp ordered an audit of all exi-
siting contracts under the
Rrogram and suspended the
gward of $100 million in addition-

mally executed.

, Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department,
HUD sources said last night that
FBI agents are most interested in
the FOOD for Africa donations
from developers,

According to the audit, devel-
qpers and other firms with an in-
terest in HUD awards contributed
$290,554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery, In an interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise." Although
he acknowledged that there were
management shortcomings dur-
ing his tenure, he denied that he
‘had done anything wrong. For in-
stance, he noted, the 700-page au-

. dit contained no evidence that he
opers contributed. Thomas T. De- :
mery, the assistant secretary for *
housing at HUD from 1986 until ;
last January and the man respon-

was involved in raising funds for
the charity while at HUD, * .
The audit estimated that lax

.administration, mismanagement
; and flouting of HUD's own rules

will result in federal payment of
6xcess rental subsidies of $58 mil-
lion in the 69 programs the audit

covered. Much of that overspend-
Ing, about $13 million, is fn Mass- '
“achusetts, where developers of
some projects spent between ;

834,000 and $80,000 per unit to
rehabilitate ‘housing ~ far more
than federal guidelines allow.

Such expenditures obligate the go-

venment to pay higher rent sup-
lements. = . I
Because of such problems, ac-

!.‘\'Sggrdmg to _the aydit;-the ¢onver-

sion of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140'in ex-
cess rental.payments over 15
years. RN .

The Lynn project, like most of
those in Massachusetts, involved
a conversion of nonresidential
property to housing-at substan-

tially greater cost than renovation .

of existing hausing stock. . - .

The auditors’ focused: on -the
Section 8 rehabilitation program.
It provides about $225 million in
rent supplements annually to
owners of rental housing. Develop-
€rs or owners approved for Section
8 funding, which lasts for 15
years, are able. to arrange com-
mercial” financing for ‘rehabtljta-
tion” with. HUD's guarantee that
they will have subsidized ténants.
Under ‘the program, the low-in-

. come. tenants pay. 30 percent of

their income in rent, with HUD
paying the differénce.

During the five-year audit peri-
od, from 1984 through 1988,
about 35,780 units received fund-
ing for rent subsidies, for a total
cost of $3.4 billion.

Brooke, who has become a suc-
cessful Washington lawyer and
lobbyist since he lost his Senate
seat in-1978, was hired by Lynn
developer George Clayman, who
was seeking HUD Section 8 fund-
ing for the Cobbett School, which
Clayman .wanted ‘to convert into
153 housing units, .

According to_the audit, Clay-
man. told HUD -inyestigators that
he.onlyispoke:with’Brooke a few
times by telephone, although the
auditors said they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project.

“Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. ‘Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him." |

Brooke was also paid $33.000
for representing the developers of
a Worcester project that also won
HUD designation with apparent
ease.

. Brooke did not return tele-
phone calls from the Globe yester-

- day. » )

Watt, the former Cabinet secre-
tary, sald in an interview with
HUD auditors that he was paid his
$300,000 consulting fee for talk-
ing to the “'right people,” includ-
ing Secretary Pierce, about win-

: ning the HUD designation for a

. 312-unit housing complex in Es-
sex, Md. In the interview, Watt de-
scribed himself as a “damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
abuses ultimately hurt the na-
tion’s low-income population dur-
ing a period when the administra-

* tlon won massive cuts in federal
" housing funds.

“There {s little assurance that
housing is being provided to those
locales having the greatest need

-and. that limited program funds
.—are-beingspent efficiently and ef-
fectively{'" the report said.
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PETITION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residenté concerns

regérding their own safety, including guests, and personal property.-

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additibnaily state for ﬁhe record, which Happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for éhe record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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S : U.S. Department of Housing

3 ﬁi and Urban Development
vVl Boston Reglonal Office, Region |
Jf Thomas P. O'Neill Jr. Federal Buiiding

MAY 12 1909 B A 2062

Mr. William J. Drier
700 Huron Avenue, #19C
Cambridge, MA 02138

Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble
Chief
. Loan Management Branch
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Thornton also. - has been
known for several years as host
of “For Pet Owners,” a news
and information program on
pets broadcast on WEEI-AM
radio in Boston.

Michael Carona, a certified

public accountant, has joined

Coopers & Lybrand as a tax
partner in the Boston office.

Sylvio Dupuis, president of .

New England College of Opto-

metry in Boston, has been

named president and chief ex-
ecutive officer of Catholic Med-

ical Center in Manchester, N.H.,
Dupuis, an optometrist- by -

profession, previously served
as. president of the hospital
from 1975-83, ‘and was state
commissioner of health and hu-

" man services from 1983-86.

*— ﬂﬂligq qf Kargman has
.been electe chairman of

the National Advisory Council

of HUD Management Agents. -

Kargman is president and chief
executive officer of ‘First

. Realty "Management Corp.: of

- - ‘Boston, . - o el s
©. ~Advent International Corp.
. announced -last week ‘the-ap-

pointment of Mark L. Radtke as
vice'president. ~ i S
The New England Council, a

“ lobbyling group, has shuffled its
- staff and added two persons to
- “take up .the slack left by two .
who left for jobs with the Bush-
- administration. The council,
~supported by banks, other busi-
" nesses and universities from
" around the region, named Laur-

: ELLIOT J. STONE
Federated Department Stores

ence E. Zabar as vice president

“for regional affairs. He was ex-
-ecutive director of the North-
- east-Midwest Congressional
.Coalition. - :

:-Named . director of policy

vand programs was Thomas J.
‘Semmer,-a former aide in Gov. -

Michael- Dukakis's office. The

- council's new president, Nicho-:
- las P. Koskores, replaced Bonnie
‘.Newman, who was named assis-
‘tant to the president for opera-

tions at the White House.

- L.G. Modigliani, chief operat-
ing officer of the Badger Co. in
Cambridge, has been named a
director of the engineering and
construction company.
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Audit cites abuses at HUD

Not a gain

Friday - Getting sunny, 60-65
Saturday - Mostly cloudy, 55-60
High tide - 4:53 a.m., 5:41 p.m.

Full report - Page 58
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By Walter V. Robinson
Globe Staff

WASHINGTON - Federal audi-
tors have uncovered major abuses
In the Reagan administration’s
spending of federal housing funds,
with favored developers often pay-
ing huge fees to politically con-
nected consulitants to obtain mil-
lions of dollars in federal rent sub-
sidies for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.

Edward W. Brooke.. In dne in- -

Says rent subsidy progfam overrun .
by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid Brooke
$150,000 for relatively little work -
in helping obtain federal funding.
Brooke was not alone, howev-
er, in profiting from the favorjtism
that the auditors said infested the
government's’ principal program
to provide rental assistance to low
Income tenants, a program that
Reagan sought unsuccessfully to

scuttle in the early 1980s.

_/In the 69 projects that the audi-
tors examined, the audit said,
“former HUD officials and employ-
ees actively sought and participat-
ed as developers, consultants or
lender ‘representatives in over 55
projects.”

. And, in. 25 of . the projects, the
" develop

€rs.paid. consultants
betweeen ‘$500 and ;$1.500 per

unit for helping them win the
HUD awards. .

According to the audit, by the
inspector general at the Departs
ment of Housing and Urban Devel:
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project.
Frederick.Bush, a campaign aide
- but no relation - to President’
Bush, received $260,000 for help-:
ing another developer secure fund-.
ing. Frederick Bush has been’
ABUSES, Page 7 .

~ Audit cites favoritism,

waste in HUD program

B _ABUSES
-Continued from Page 1
nominated by the president to be-
come ambassador to Luxembourg.
The successful developers in-
cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican,

Reagan supporter and former UN °

special ambassador in Geneva.
Carmen had assured local officials
that he could win the HUD desig-
nation.

In addition, a handful of for-
mer top deputies to Samuel R.
Pierce Jr.. Reagan's HUD secre-
tary. profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss, a former special assis-
tant -to Pierce, was patd
$1,305,875 for arranging HUD
funding for developers.

:If the program involved favorit-
ism, it also involved an unusual
Indirect beneficiary: a nonprofit
corporation, FOOD for Africa, to
which many of the favored devel-

opers contributed. Thomas T. De- :
mery, the assistant secretary for °

housing at HUD from 1986 until

last January and the man respon-
sible for awarding the federal |

{unding. was a founder of the
charity, which was established to
funnel food aid to Mozambique.

" Reacting to the findings, HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a *'wide-
spread perception” of favoritism
in HUD's actions. Yesterday,
Kemp ordered an audit of all exi-
siting contracts under Lhe
program and suspended the
gward of $100 million in addition-

.al contracts that had vet to be for-
mally executed.

, Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department.
HUD sources said last night that
FBI agents are most interested in
the FOOD for Africa’ donations
from developers.

According to the audit, devel-
opers and other firms with an in-
terest in HUD awards contributed
$290,554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery, In an interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise," Although
he acknowledged that there were
management shortcomings dur-
Ing his tenure, he denied that he
‘had done anything wrong. For in-
stance, he noted, the 700-page au-
dit contained no evidence that he
was involved in raising funds for
the charity while at HUD,

The audit estimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
€xcess rental subsidies of $58 mil-
lion in the 69 programs the audit
tovered. Much of that overspend-
Ing. about $13 million, is in Mass- |
achusetts, where developers of
ome projects spent between;:
$34,000 and $80,000 per unit to |
rehabilitate housing - far more |
than federal guidelines allow.

-Such expenditures obligate the go-

venment to pay higher rent sup-

plements.

(- Because of such problems, ac-

¥

ding to the aydit.the ¢onver-

sion of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479.140 in ex-
cess rental payments over 15
years. . . )

The, Lynn project, like most of
those Ain Massachusetts, involved
a conversion -of nonresidential
property .to housing at substan-

tially greater cost than renovation .

of existing holsing stock. .,

. =The auditors’ focused on the
Section'8 rehabtlitation program.
It- provides about $225 million in
rent supplements annually to

owners of rental housing: Develop- i

€rs or owners approved for Section
8 funding, which’ lasts for 15
years, are able to arrange com-
mercial ‘financing for rehabilita-
tion with HUD's guarantee that
they will have subsidized tenants.
Under the program, the low-in-
. come tenants pay 30 percent of
their income-in rent, with ‘HUD
paying the difference. o
During the five-year audit peri-
od, from 1984 through 1988,
about 35,780 units received fund-
ing for rent subsidies, for a total
cost of $3.4 billion,

Brooke, who has become a suc-
cessful ‘Washington lawyer and
lobbyist -since he lost his Senate
seat In’. 1978, was hired by Lynn
developer . George ‘Clayman, who
was seeking HUD Section 8 fund-
ing for.the Cobbett School, which
Claymanwanted to convert into
153 housing units;

According to_the audit, Clay-
man told HUD {nvestigators that
he only spoke.:with:Brooke a few
times by telephone, although the
auditors said they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project.

“"Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. "‘Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."

Brooke was also paid $33,000
“for representing the developers of
a Worcester project that also won
HUD . designation with apparent
ease.

Brooke did not return tele-
‘phone calls from the Globe yester-
- day. ) .
Watt, the former Cabinet secre-
‘tary, said in an interview with
HUD auditors that he was paid his
. $300,000 consulting fee for talk-
ing to the ‘‘right people,” includ-
. Ing Secretary Pierce, about win-
! ning the HUD designation for a
| 312-unjt housing complex in Es-
- sex, Md. In the interview, Watt de-
scribed himself as a “damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
abuses ultimately hurt the na-
tion’s low-income population dur-

. ing a period when the administra-
. tion' won massive cuts in federal
housing funds.

“There is little assurance that
| housing is being provided to those
. locales having the greatest need
“and. that limited program funds
—are-beingspent efficiently and ef-

fectively"" the report said.




PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings enﬁironment as it relates to residents concerns

regarding their own safety, including guests, and‘peréonal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for fhe record, which happens
to be contrary to what First Realty Management. Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to belieye, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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wterq, U.S. Department of Housing

ff and Urban Development

L' Boston Regional Office, Region |

No?d - Thomas P. O'Nelll Jr. Federal Bullding
MAY 12 1989 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C
Cambridge, MA 02138

Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, pleaée contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble
Chief
. Loan Management Branch
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2 Thornton also’ has been
v known for several years as host
- of “For Pet Owners,” a news
. and information program on
pets broadcast on WEEI-AM
radio in Boston.

ISP

i public accountant, has joined
Coopers & Lybrand as a tax
partner in the Boston office.

. N

New England College of Opto-
metry in ‘Boston, has . been
named president and chief ex-
ecutive officer of Catholic Med-
ical Center in Manchester, N.H.
Dupuis, an optometrist by
profession, previously served
as president of the hospital
from 1975-83, and was state
1 commissioner of health and hu-
- __man services from 1983-86. -
* William M. Kargman has
been electea M?'c'#airm' an of
the National Advisory Council
of HUD Management Agents.
Kargman is president and chief
executive :officer:of  First
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Boston. |
-Advent Internatxonal Corp

vxce president. °

' lobbying group, has shuffled its

w e s e —m

, - administration. The - council,
3 supported by banks, other busi-
- nesses and universities from

around the region, named Laur-

Michael Carona, a certified -

Sylvio Dupuis, president of .

‘announced last week the ‘ap-:
pointment of Mark L Radtke as

- The New England Council av
staff-and added two persons to:

take up the slack left by two .
,  who left for jobs with the Bush-

ELLIOT J. STONE
Federated Department Stores

ence E. Zabar as vice president

- for regional affairs. He was ex-
-ecutive director of the North-

-east-Midwest Congressxonal

- Realty - Management Corp of

- Coalition.

- Named : director of polxcy
and programs was Thomas J.
Sommer, a former-aide in Gov.

:Michael- Dukakis's office. The"

=

council's
las P. Koskores, replaced Bonnie

" Newman, who was named assis-

“tant to-the president for opera-’

tions at the White House.
- L.G. Modigliani, chief operat-
lng officer of the Badger Co. in

:Cambridge, has been named a

director of the engineering and

" construction company.

new president, Nicho-:
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Not a gain

Friday - Getting sunny, 60-65
Saturday - Mostly cloudy, 55-60
High tide - 4:53 a.m., 5:41 p.m.-

Full report - Page 58

FRIDAY, APRIL 28, 1989

*35 cents at; nqwsstandé beyénd! 30 miles from Boston 92 Pages ¢ 25 cents

By Walter V. Robinson
Globe Staff

WASHINGTON - Federal audi-
tors have uncovered major abuses
in the Reagan administration's
spending of federal housing funds,
with favored developers often pay-
ing huge fees to politically con-
nected consultants to obtain mil-
lions of dollars in federal rent sub-
sidies for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.
Edward W. Brooke. In’ e in-

Says rent subsidy pfqgram overrun .

by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid Brooke
$150,000 for relatively little work
in helping obtain federal funding.

Brooke was not alone, howev-
er, in profiting from the favoritism
that the auditors said infested the
government's’ principal program
to provide rental assistance to low
income tenants, a program .that
Reagan sought unsuccessfully to

scuttle in the early 1980s.

:.In the 69 projects that the audi-
tors examined, the audit said,
“former HUD officials and employ-
ees actively sought and participat-
ed as developers, consultants or
lender representatives in over 55

projects.” "

25 of .the projecfs. the
s :pald consultants

- .And
develo

- betweeen -$500 and $1,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards.

According to the audit, by the
Inspector general at the Departs
ment of Housing and Urban Devel-
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project.
Frederick. Bush, a campaign aide -
- but no relation - to President
Bush, received $260,000 for help-
ing another developer secure fund-
ing. Frederick Bush has been

ABUSES, Page 7 e
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Audit cites favoritism,

waste in HUD program

B ABUSES

-Continued from Page 1

nominated by the president to be-
come ambassador to Luxembourg,
. The successful developers in-
cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican,
Reagan supporter and former UN

special ambassador in Geneva.

Carmen had assured local officials
that he could win the HUD desig-
nation.

In addition. a handful of for-
mer top deputies to Samuel R.
Pierce Jr., Reagan's HUD secre-
tary, profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss, a former special assis-
tant to Pierce, was paid
$1.305,875 for arranging HUD
funding for developers.

. If the program involved favorit-
ism, it also involved an unusual

indirect beneficiary: a nonprofit
corporation, FOOD for Africa, to -

which many of the favored devel-

funnel food aid to Mozambique.

" Reacting to the findings, HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a "'wide-
spread perception” of favoritism
in HUD's actions. Yesterday,
Kemp ordered an audit of all exi-
siting contracts under the
program and suspended the
gward of $100 million in addition-

-.-al contracts that had vet to be for-

mally executed.

- Neording to_ the aydit.the conver-

, Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department.
HUD sources said last night that
FBI agents are most interested in
he FOOD for Africa’ donations
from developers.

According to the audit, devel-
opers and other firms with an in-
terest in HUD awards contributed
$290,554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery, in an interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise.” Although
he acknowledged that there were
management shortcomings dur-
Ing his tenure, he denied that he
‘had done anything wrong. For in-
‘Stance, he noted, the 700-page au-

- dit contained no evidence that he
opers contributed. Thomas T. De- -
mery, the assistant secretary for °
housing at HUD from 1986 until :
last January and the man respon-
stble for awarding the federal :
{unding, was a founder of the |
charity, which was established to

was involved in raising funds for
the charity while at HUD.

The audit estimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
excess rental subsidies of $58 mil-

‘lion in the 69 programs the audit

tovered. Much of that overspend-
Ing, about $13 million, is in Mass-
achusetts, where developers of
ome projects spent between,,
$34.000 and $80,000 per unit to |
rehabilitate housing ~ far more
than federal guidelines allow.

+ Such expenditures obligate the go--

venment to pay higher rent sup-
plements. = e .
" Because of such problems, ac-

A sion of a'i.ynn school inio bousing

units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental.payments over 15
years, il . D

The Lynn praoject, like most of
those-in Massachusetts, involved

a conversion of nonresidential .

property. to housing at’ substan-

tially greater cost than renovation .

of existing hauising stock. -
-The"auditors’ focused on the
Section 8.rehabtlitation program,

1t provides about $225 million in:

rent supplements annually to
owners of rental housing, Develop-
ers or owners approved for Section
8 funding, which lasts for 15
years, are-able to arrange com-
mercial financipg for rehabilita-

tion with HUD's guarantee that .

they will have subsidized tenants,
Under the program, the low-in-
. come. tenants pay 30 percent of

their income in.rent, with-HUD

paying the difference.

During the five-year audit peri-
od, from 1984 through 1988,
about 35,780 units received fund:
ing for rent:subsidies, for a total
cost of $3.4 billion. ' :

Brooke, who has become a suc-
cessful Washington lawyer and

lobbyist since he lost his Senate .

seat in 1978, was hired by Lynn
developer George Clayman, who
was seeking HUD Section 8 fund-
ing for the Cobbett School, which
Clayman wanted to convert into
153 housing units, - .

. According to_the’ audit, Clay-
man'told HUD investigators that
he only. spoke.with:Brooke a few
times by telephone, although the
auditors said they discovered in-
volices from Brooke for his attempt
to secure HUD approval for the
project.

“Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. ‘'Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."”

Brooke was also paid $33.000
for representing the developers of
a Worcester project that also won
HUD designation with apparent

ease.

Brooke did not return tele-
‘phone calls from the Globe yester-
day. .
I Watt, the former Cabinet secre-
v tary, sald in an interview with
* HUD auditors that he was paid his
$300,000 consulting fee for talk-
ing to the “‘right people,” includ-
‘ing Secretary Pierce, about win-
{ ning the HUD designation for a
: 312-unit housing complex in Es-
sex, Md. In the interview, Watt de-
scribed himself as a “damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the

- abuses ultimately hurt the na-
tion’s low-income population dur-
ing a period when the administra-
tion won massive cuts in federal

¢ housing funds.

“There is little assurance that

i housing is being provided to those

* locales having the greatest need

and. that limited program funds

—are-being spent efficiently and ef-
fectively" the report said.




PETITION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,

which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be éontrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and pefsonal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for tﬁe record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITION -

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for che record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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LS u.s. w of M

& ﬁi and Urban Development

' ;; Boston Reglonal Office, Region |
o | o Thomas P. O'Neill Jr. Federal Bullding
’ MAY 12 1989 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C
Cambridge, MA 02138

Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this informatfon available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nobble
Chief
. Loan Management Branch
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H Thornton . also has been
v known for several years as host
of “For Pet Owners,” a news
. and information program on
. pets broadcast on WEEI-AM
3 radio in Boston.
Michael Carona, a certified
1 public accountant, has joined
Coopers & Lybrand as a tax
k  partner in the Boston office.
Sylvio Dupuis, president of
New England College of Opto-

e metry in Boston, has been
t named president and chief ex-
- ecutive officer of Catholic Med-.
ical Center in Manchester, N.H.
Dupuis, an .optometrist by
profession, previously served

Le N <%

as president of the hospital
from 1975-83, and was state
1 commissioner of health and hu-
- .o man services from 1983-86.
;* William M. _Kar has
1™ been electe chairman of
the National Advisory Council
) of HUD Management Agents.
1 Kargman is president and chief
1 executive :officer:.of First
Realty Management . Corp.- of
- Boston. ERe et e
~-Advent International Corp.
t announced last week -the: ap-
| pointment of Mark L. Radtke as
v vice president. © - < T
3 ‘The New England Council, a
t lobbying group, has shuffled its
, staff-and added two persons to
: take up the slack left:by two

, .who left for jobs with the Bush - :

, * administration. The council,
3 supported by banks, other busi-

nessés and universities from-

around the region, named Laur-

ELLIOT J. STONE
Federated Department Stores

ence E. Zabar as vice president

‘for regional affairs. He was ex-

-ecutive director of the North-

+east-Midwest Congressional
. Coalition. e

-~ Named . director - of - policy

.~ and programs was Thomas-J.

+ ‘Sommer,-a former aide in Gov.

- ‘Michael Dukakis's office."The

.+ .council’s new president, Nicho-:

- 1as P. Koskores, replaced Bonnie

‘'‘Newman, who was named assis-

:tant to the president for opera-
tions at the White House.

.+ L.G. Modigliani, chief operat-
ing officer of the Badger Co. in
:Cambridge, has been named a
director of the engineering and
construction company.

i




“Not a gain

Friday - Getting sunny, 60-65
Saturday - Mostly cloudy, 55-60
High tide -~ 4:53 a.m., 5:41 p.m.

Full report - Page 58

~ oston Globe

FRIDAY, APRIL 28, 1989

*35 cents at newsstands ‘beyondlao miles from Boston 92 Pages * 25 cents .

By Walter V. Robinson
Globe Staff

WASHINGTON - Federal audi-
tors have uncovered major abuses
in the Reagan administration's
spending of federal housing funds,
with favored developers often pay-
ing huge fees to politically con-
nected consultants to obtain mil-
ltons of dollars in federal rent sub-
sidies for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.
Edward W. Brooke. In one in-

Says rent subsidy program overrun .
by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid Brooke
$150,000 for relatively little work
in helping obtain federal funding.

Brooke was not alone, howev-
er, in profiting from the favoritism
that the auditors said infested the
government's’ principal program
to provide rental assistance to low
Income tenants, a program that
Reagan sought unsuccessfully to

scuttle in the early 1980s.

In the 69 projects that the audi-
tors examined, the audit said,
“*former HUD officials and employ-
ees actively sought and participat-
ed as developers, consultants or
lender representatives in over 55
projects.”

And.in.25.of the projects, the
develope 1d: consultants

betweeen $500 and $1,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards. :

According to the audit, by the
Inspector general at the Depart-
ment of Housing and Urban Devel-
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project.
Frederick Bush, a campaign aide
- but no relation - to President
Bush, received $260,000 for help-
ing another developer secure fund-
ing. Frederick Bush has been

ABUSES, Page 7

| Audit cites favoritism,

waste in HUD program

B ABUSES

Continued from Page 1

nominated by the president to be-
come ambassador to Luxembourg.

The successful developers in-
cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican,
Reagan supporter and former UN
special ambassador in Geneva,
Carmen had assured local officials
that he could win the HUD desig-
nation.

In addition, a handful of for-
mer top deputies to Samuel R.
Pierce Jr., Reagan's HUD secre-
tary, profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss. a former special assis-
tant to Pierce. was paid
$1.305,875 for arranging HUD
funding for developers.

.. If the program involved favorit-
ism, it also invulved an unusual
indirect beneficiary: a nonprofit

corporation, FOOD for Africa, to

which many of the favored devel-
opers contributed. Thomas T. De-

mery, the assistant secretary for
housing at HUD from 1986 until ;
last January and the man respon- -
sible for awarding the federal |
funding. was a founder of the .
c¢harity, which was established to

funnel food aid to Mozambique.

_ Reacting to the findings, HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a ““wide-
spread perception” of favoritismn
in HUD's actions. Yesterday,
Kemp ordered an audit of all exi-
siting contracts under the
program and suspended the
gward of $100 million in addition-

...al contracts that had vet to be for-
mally exccuted.

. vplemenls_.,v .

. Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department,
HUD sources said last night that
FBI agents are most interested in
the FOOD for Africa donations
from developers.

According to the audit, devel-
opers and other firms with an in-
terest in HUD awards contributed
$290,554 to FOOD for Africa over

the two-year period examined by .

the HUD inspector general. That
was half of all the money donated
to the charity during that period.
Demery, in an interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise."” Although
he acknowledged that there were
management shortcomings dur-
Ing his tenure, he denicd that he
had done anything wrong. For in-
stance, he noted, the 700-page au-
dit contained no evidence that he
was involved in raising funds for
the charity while at HUD.
The audit estimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
€xcess rental subsidies of $58 mil-
lion in the 69 programs the audit
covered. Much of that overspend-
Ing. about $13 million, is in Mass-
achusetts, where developers of
ome projects spent betweep,;
834,000 and $80,000 per unit to
rehabilitate housing - far more |
than federal guidelines allow.

- Such expenditures obligate the go-’

venment to pay higher rent sup-

Because of such probleins, ac-

' NAeording to_the aydit.-the-conver-

sion of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental payments over 15
years. .

The Lynn project, like most of
those -in Massachusetts, involved
a conversion of nonresidential
property to housing at substan-

tially greater cost than renovation

of existing houising stock.

-The -auditors' focused :on the
Section 8 rehabilitation program.
It provides about $225 million in
rent supplements annually to
owners of rental housing. Develop-
ers or owners approved for Section
8 funding, which lasts for 15
years, are able. to arrange com-
mercial financing for rehabilita-
tion with HUD's guarantee that
they will have subsidized tenants,
Under the program, the low-in-
come tenants pay 30 percent of
thelr income in rent, with HUD
paying the difference.

During the five-year audit peri-
od, from 1984 through 1988,
about 35,780 units received fund-
ing for rent subsidies, for a total
cost of $3.4 billion.

Brooke, who has become a suc-
cessful ‘Washington lawyer and
lobbyist since he lost his Senate
seat in ‘1978, was hired by Lynn
developer George Clayman, who
was seeking HUD Section 8 fund-
ing for the Cobbett School, which
Clayman wanted to convert into
153 housing units. . .

According to ‘the ‘audit, Clay-
man told HUD investigators that
he only.spoke-with Brooke a few
times by telephone, although the
auditors said they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project.

“Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. “‘Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."

Brooke was also paid $33,000
for representing the developers of
a Worcester project that also won
HUD designation with apparent

.ease.

Brooke did-not return tele-
phone calls from the Globe yester-
day.

Watt, the former Cabinet secre-
tary, said in an interview with
HUD auditors that he was paid his
$300,000 consulting fee for talk-
ing to the “right people,” includ-
ing Secretary Plerce, about win-
ning the HUD designation for a

. 312-unit housing complex in Es-
sex, Md. In the interview, Watt de-
scribed himself as a “damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
abuses ultimately hurt the na-
tion's low-income population dur-

. Ing a period when the administra-
' tion won massive cuts in federal
~ housing funds.

“There is little assurance that
housing is being provided to those
locales having the greatest need
" and. that limited program funds
—are-beingspent efficiently and ef-

fectively(" the report said.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or -
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.

/i:> | APT # APT #
(O#]5. Do Mol |58

.'chufmwa EDII, v, D/ lwn

. Mangonet Pustons |1V H
O

@l 1 Sl ranr |y

% @w% E_

Clacen \%/"%M& 5209'1\
7

Nl

N

w

S~

(5]
o

[e)}

8. WW #/Q




PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We wduld like to additionally state for Ehe record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for cﬁe record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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TP U.S. Depertment of Housing

| 3”"\1 and Urban Development
VR Boston Regional Office, Region |
‘\“““#i _ 7 _ ThompsP.OT*ml&nFoqmnlBumﬂng
MAY 12 1939 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C

Cambridge, MA 02138
Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble
Chief
Loan Management Branch
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Thornton also has been
known for several years as host
of “For Pet Owners,” a news
and information program on
pets broadcast on WEEI-AM
radio in Boston.

Michael Carona, a certified
public accountant, has joined
Coopers & Lybrand as a tax
partner in the Boston office.

Sylvio Dupuis, president of
New England College of Opto-
metry in. Boston, has . been
named president and chief ex-
ecutive officer of Catholic Med-.
ical Center in Manchester, N.-H.
Dupuis, an optometrist by

profession, previously served -

as president of the hospital
from 1975-83, ‘and was state
commissioner of health and hu-.

-« Man services from 1983-86. -

i

2
1
1

been electe chairman of
the National Advisory Council
of HUD Management. Agents.

executive officer-of First’

: ELLIOT J. STONE

Federated Department Stores
-ence E. Zabar as vice president
‘for regional affairs. He was ex--
Kargman is president and chief -ecutive director of the North-

-east-Midwest Congressional

i
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' around the region, named Laur-

_announced -last week ‘the*ap-"

f
| pointment of Mark L: Radtke as
. vice president. .. 7 G wo
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The New-England Council, ai' :
lobbying group, has shuffled-its -

staff and added two-personsto: .

take up the slack left by two
who left for jobs with the Bush -

© administration.. .The . counecil,

supported by-banks, other busi-
nesses and universities from.

Sommer,-a former -aide in Gov.

‘Michael Dukakis's .office." The
+"council’s new president,- Nicho--

las P. Koskores, replaced Bonnie
‘Newman, who was named assis-
tant to'the president for opera-
tions at the White House. )
L.G. Modigliani, chief operat-
ing officer of the Badger Co. in

-Cambridge, has been named a

director of the engineering and

“construction company.
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By Walter V. Robinson
Globe Stafl

WASHINGTON - Federal audi-
tors have uncovered major abuses
in the Reagan administration's
spending of federal housing funds,
with favored developers often pay-
ing huge fees to politically con-
nected consultants to obtain mil-
lions of dollars in federal rent sub-
sidies for housing units they
owned.

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.
Edward W. Brooke. In one In-

Sor
Sk

Says rent subsidy program overrun .

by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid Brooke
$150,000 for relatively little work
In helping obtain federal funding.

Brooke was not alone, howev-
er. in profiting from the favoritism
that the auditors said infested the
government's’ principal program
to provide rental assistance to low
Income tenants, a program that
Reagan sought unsuccessfully to

scuttle in the early 1980s.

In the 69 projects that the audi-
tors examined, the audit said,
“former HUD officials and employ-
ees actively sought and participat-
ed as developers, consultants or
lender representatives In over 55
projects.”

And 10 25 of the projects, the

developers .pald consultants
betweeen $500 and $1,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards.

According to the audit, by the
Inspector general at the Depart-
ment of Housing and Urban Devel-
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project.
Frederick Bush, a campaign aide
- but no relation - to President
Bush, received $260.000 for help-
{ng another developer secure fund-
Ing. Frederick Bush has been

ABUSES, Page 7

| ?Xudit cites favoritism,

waste in HUD

B ABUSES
-Continued from Page |
nominated by the president to be-
cume ambassador to Luxembourg.
" The successful developers In-
cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican,
Reagan supporter and former UN
special ambassador in Geneva.
Carmen had assured local officials
that he could win the HUD desig-
nation.

In addition, a handful of for-
mer top deputies to Samuel R.
Plerce Jr.. Reagan's HUD secre
tary. profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss, a former special assls-

tant to Pierce. was paid
$1.305.875 for arranging HUD
funding for developers.

. I the program involved favorit-
sm, it also involved an unusual
Indirect beneficiary: a nonprofit
corparation, FOOD for Africa, to
which many of the favored devel-
opers contributed. Thomas T. De-
wery. the assistant sccretary for

housing at HUD from 1986 until .

last January and the man respon-
sible for awarding the federal
{unding. was a founder of the
charity, which was established to
funnel food aid to Mozambique.
Reacting to the findings. HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a “wide-
spread perception™ of favoritism
0 HUD's actions. Yesterday,
Kemp ordered an audit of all exi-
siting contracts under the

program and suspended the’

gward of $100 million in additfon-

al contracts that had vet to be for- .

mally exetvuted

program

., Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department,
HUD sources said last night that
FBI agents are most interested in
the FOOD for Africa donations
from developers.

According to the audit, devel-
qpers and other firms with an in-
terest in HUD awards contributed
$290,554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery, in an Interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise." Although
he acknowledged that there were
management shortcomings dur-
ing his tenure, he denied that he
had done anything wrong. For in-
stance. he noted, the 700-page au-
dit contained no evidence that he’
was involved In raising funds for
the charity while at HUD.

The audit estimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
€xcess rental subsidies of $58 mjl-
lion in the 69 programs the audit

<overed. Much of that
Ing. about $13 million, is in Mass-
achusetts, where developers of
ome ,
834.000 and $80,000 per unit to

overspend-

projects spent between.:

t

rehabilitate housing - far more '

than _federal: guldelines allow.
Such expenditures obligate the go-
venment to pay higher rent sup-
plements.

Because of such problems, ac-_

\&_cordlng to_the audit; the conver-

ston of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental payments over 15
years. ’ .

The Lynn project, like most of
those in Massachusetts, nvolved
a conversion of nonresidential
property to housing at substan-

tially greater cost than renovation .

of existing housing stock.

The auditors’ focused on the
Section 8 rehabilitation program.
It provides about $225 million In
rent supplements annually to
owners of rental housln;. Develop-
€rs or owners approved for Section
8 funding, which lasts for 15
years, are able to arrange com-
merclal flnancing for ‘rehabilita-
tion with :HUD's guarantee that
they will have subsidized tenants.
Under the program, the low-In-
come tenants pay 30 percent of
thelr income in rent, with HUD
paying the difference.

During the five-year audit peri-
od, from 1984 through 1988,
about 35,780 units recelved fund-
Ing for rent subsidies, for a total
cost of $3.4 billion,

Brooke, who has become a suc-
cessful Washington lawyer and
lobbyist since he. lost his Senate
seal In 1978, was hired by Lynn
developer George Clayman, who
was secking HUD Section 8 fund-
ing for the Cobbett School, which
Clayman wanted to convert into
153 housing units.

According to the audit, Clay-
man’tdld HUD [nvestigators that
he only spoke.with Brooke a few
times by telephone, although the
auditors. sald they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project.

“Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. “Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."”

Brooke was also paid $33.000
 for representing the developers of
a Worcester project that also won
HUD designation with apparent
ease.

Brooke did not return tele-
phone calls from the Globe yester-
day. .

Watt, the former Cabinet secre-
tary, said in an Interview with

: HUD auditors that he was paid his

- $300,000 consulting fee for talk-
ing to the “right people,” includ-
ing Secretary Plerce, about win-

: ning the HUD designation for a

© 312-unit housing complex in Es-
sex, Md. In the Interview, Watt de-
scribed himself as a “"damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
abuses ultimately hurt the na-
tion's low-income population dur-
Ing a period when the administra-
tion won massive cuts in federal
housing funds.

“There is little assurance that

; housing is being provided to those

" locales "having the greatest need

and that limited program funds

-are-being spent efficiently and ef-
fectively(" the report said.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their -own safety, including guests, and pérsonal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989. |

We would like to additionally state for Ehe record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION.

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionaliy state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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f’ \s ~ and Urban Development

vV Boston Reglonal Office, Region |

oo | Thomas P. O'Nelll Jr. Federal Bullding
MAY 12 1939 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C
Cambridge, MA 02138

Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble
Chief
. Loan Management Branch
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Thornton also has been
known for several years as host
of “For Pet Owners,” a news
and information program on
pets broadcast on WEEI-AM
radio in Boston.

Michael Carona, a certified
public accountant, has joined
Coopers & Lybrand as a tax
partner in the Boston office.

Sylvio Dupuis, president of
New England College of Opto-
metry in Boston, has  been
mnamed president and chief ex-
ecutive officer of Catholic Med-
ical Center in Manchester, N.H.
Dupuis, an optometrist by
profession, previously served
as president of the hospital
from 1975-83, and was state
commissioner of health and hu-
man services from 1983-86.

* m |'gm M. Kar(gmag has
been .electe chairman of

the National Advisory Council
of HUD Management Agents.
Kargman is president and chief
executive -officer:of First
Realty "Management - Corp.- of
Boston, e - HEE

© . Advent International Corp.
_announced last week -the -ap-+
pointment of Mark L. Radtke as-
" vice president. ™ < 0«
" The New-England Council], a -

lobbying group, has shuffled its
staff -and added two persons to

take up .the slack left-by two .

who left for jobs with the Bush
administration. The : council,

- supported by banks, other-busi-

nesses and universities from

around the region; named Laur-

ELLIOT J. STONE |
Federated Department Stores

ence E. Zabar as vice president
‘for regional affairs. He was ex-
-ecutive director of the North-

“east-Midwest Congressional

.Coalition. .. : :
-:-Named . director . of policy

and programs was Thomas J.

Sommer, a former aide in Gov.

~Michael Dukakis's office.  The
..council’'s new president, Nicho-:

1as P. Koskores, replaced Bonnie
‘Newman, who was named assis-

“tant to the president for opera:

tions at the White House. - -

_. - L.G. Modigliani, chief operat-
ing officer of the Badger Co. in
Cambridge, has been named a
director of the engineering and
construction company.

-
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Not a gain

Friday - Getttnlq sunny, 60-65
Saturda y
High tide - 4:53 a.m., 5:41 p.m.
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FRIDAY, APRIL 28, 1989

*35 cents at newsstands beyond 30 miles from Boston 92 Pages ¢ 25 cents

By Walter V. Robinson
Globe Staff

WASHINGTON - Federal audi-
tors have uncovered major abuses
in the Reagan administration's
spending of federal housing funds,
with favored developers often pay-
Ing huge fees to politically con-
nected consultants o obtain mil-
lons of dollars in federal rent sub-
sidies for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.
Edward W. Brooke. In one in-

e,

i

Says rent subsidy program overrun .

by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid Brooke
$150,000 for relatively little work
In helping obtain federal funding,

Brooke was not alone, howev-
er. in profiting from the favoritism
that the auditors said infested the
government’s principal program
to provide rental assistance to low
Income tenants, a program that
Reagan sought unsuccessfully to

scuttle (n the early 1980s.

In the 69 projects that the audi-
tors examined, the audit said,
“former HUD officials and employ-
ees actively sought and participat-
ed as developers, consultants or
lender representatives in over 55
projects.”

And 1n 25 of the projects, the
developers paid consultants
betweeen $500 and $1,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards.

According to the audit, by the
Inspector general at the Depart:
ment of Housing and Urban Devel-
opment, former Interior Secretary
James G. Watt, another consui-
tant, earned $300,000 for minimal
work In helping secure federal
funding for a Maryland project.
Frederick Bush, a campaign aide
= but no relation - to President
Bush, received $260,000 for help-
ing another developer secure fund-
ing. Frederick Bush has been

ABUSES, Page 7

Audit

B ABUSES
-Continued from Page 1

nominated by the president o be-
come ambassador (o Luxem bourg.

The successful developers (n-
cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican,
Reagan supporter and former UN
special ambassador in Geneva.
Carmen had assured local officials
that he could win the HUD desig-
natjon.

In addition. a handful of for-
mer top deputies to Samuel R.
Plerce Jr.. Reagan's HUD secre-
tary, profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss, a former special assis-
tant to Pilerce, was paid
$1,305.875 for arranging HUD
funding for developers.

. lf the program Involved favorii-
Ism, it also invulved an unusual
indirect beneficiary: a nonprofit
corporation, FOOD for Africa, to
which many of the favored devel-
opers contributed. Thomas T. De-
wery, the assistant secretary for

housing at HUD from 1986 until -

last January and the man respon-
stble for awarding the federal
{unding. was a founder of the
charity, which was established to
funnel food aid to Mozambique.
Reacting to the findings. HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a “wide-
spread perception” of favoritism
i HUD's actions. Yesterday.
Kemp ordered an audit of all exi-
siting contracts under the
program and suspended the
sward of $100 million in addition-

al contracts that had vet to be for- .

mally executed

cites favoritism,

waste in HUD

program

. Kemp sald the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department.
HUD sources said last night that
FBI agents are most Interested 1n
the FOOD for Africa donations
from developers.

According to the audit, devel-
apers and other firms with an in-
terest in HUD awards contributed
$290.554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
-was half of all the money donated
to the charity during that period.

Demery, In an Interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise," Although
he acknowledged that there were
management shortcomings dur-
ing his tenure, he denicd that he
had done anything wrong. For in-
stance. he noted, the 700-page au-
dit contained no evidence that he
Wwas involved In raising funds for
the charity while at HUD. '

The audit. cstimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
excess rental subsidies of $58 mil-
lion in the 69 programs the audit

Lovered. Much of that overspend-
Ing. about $13 million, Is in Mass-
achusetts, where developers of
Ome projects spent between,;
834,000 and $80,000 per unit to |
rehabilitate housing - far more
thavn _l’ederql,guldellnes allow.
Such expenditures obligate the go-
venment to pay higher rent sup-
plements. -
Because of such problems, ac-

\“wrding to_the.audit; the conver-

sion of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental payments over 15
years. : )

The Lynn project, like most of
those In Massachusetts, (nvolved
a conversion of nonresidential
property to housing at substan-

tlally greater cost than renovation .

of existing holising stock. :
The auditors' focused on the

Section 8 rehabllitation program.

It provides about $225 million In

rent supplements annually to-

owners of rental housing. Develop-
€rs or owners approved for Section
8 funding, which lasts for 15
years, are able to arrange com-
merctal financing for rehabilita-
tion with :HUD's guarantee that
they will have subsidized tenants,
Under the program, the low-in-
come tenants pay 30 percent of
thelr income in rent, with HUD
paying the difference.

During the five-year audit peri-
od. from 1984 through 1988,
about 35,780 units received fund-
ing for rent subsidies, for a total
cost of $3.4 biilion,

Brooke, who has become a suc-
cessful Washington lawyer and
lobbyist since he lost his Senate
seat in 1978, was hired by Lynn
developer George Clayman, who
was seeking HUD Section 8 fund-
Ing for the Cobbett School, which
Clayman wanted to convert Into
153 housing units.

According to the audil, Clay-
man't6ld HUD {nvestigators that
he only spoke.with Brooke a few
times by telephone, although the
-auditors sald they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project,

“'Clayman does nol know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. “Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."

Brooke was also paid $33,000

" for representing the developers of

a Worcester project that also won

HUD designation with apparent
ease.

Brooke did not return tele-
phone calls from the Globe yester-
day. .

Watt, the former Cabinet secre-
tary, saild in an interview with

 HUD auditors that he was paid hts

* $300,000 consulting fee for talk-
ing to the “right people,” includ-
ing Secretary Pierce, about win-

: ning the HUD designation for a

* 312-unit housing complex in Es-

" sex, Md. In the Interview, Watt de-
scribed himself as a “"damn good
consultant.”

' Though the audit focused on fi-
nancial mismangement and fa-
voritism, It also suggested that the
abuses ultimately hurt the na-
tion's low-income population dur-

- ing a period when the administra-
tion won massive cuts in federal
housing funds.

“There is little assurance that
; housing is being provided to those
locales having the greatest need
and that limited program funds
-are -beingspent efficiently and ef-
fectively(" the report satd.




PETITION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the sefvices being provided here at Huron Towers, and/or
wifh the buildings environment as it relates to residents concerns

régarding their own safety, including guésts, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comment
in opposition to Huron Towers preliminary rent increase application

which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for ghe record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or

with the buildings environment as it relates to residents concerns

S

b

regarding their own sadafety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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& “ "’ei and Urban Development
N B Boston Reglonal Office, Region |
“~ ....f" Thomas P. O'Neill Jr. Federal Bullding
MAY 12 1989 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C
Cambridge, MA 02138

Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release,

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary Nbble
Chief
Loan Management Branch
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Thornton also has. been
known for several years as host
of “For Pet Owners,” a news
and information program on
pets broadcast on WEEI-AM
radio in Boston.

Michael Carona, a certified
public accountant, has joined
Coopers & Lybrand as a tax
partner in the Boston office.

Sylvio Dupuis, president of .

New England College of Opto-
metry in Boston, has. been
named president and chief ex-

ecutive officer of Catholic Med-.
ical Center in Manchester, N.H..

Dupuis, an .optometrist by
profession, previously served
as president of the hospital
from .1975-83, and was state
commissioner of health and hu-
man services from 1983-86. -

* has
been electe .chairman of
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the National Advisory Council

of HUD Management Agents. - !
~.ecutive director of the North-
“east-Midwest Congressional
’.Coalition. o

Kargman is president and chief

executive officer of First
" Realty"” Management Corp ofl

Boaton

Advenf International Corp :
announced last week ‘therap-+
pointment of Mark L Radtke as -

vice: president.

- ‘The New England Council a"'
“lobbying group, has shuffled-its -
staff -and added two persons:to-

take up the slack left by two

who left for jobs with the Bush

" administration. The council,
supported by banks, other busi-

- nesses and universities from

around the region, named Laur-

ELLIOT J. STONE
- Federated Department Stores

ence E. Zabar as vice president
for regional affairs. He was ex-

-Named : director - of policy

” and programs was Thomas J.

‘Semmer; & former aide in. Gov.

-Michael: Dukakis's. office. The
council’s new president, Nicho--
~las P. Koskores, replaced Bonnie
‘Newman, who was named assis-_
“tant tothe president for opera-

'tions at the White House.
- L.G. Modigliani, chief operat-
ing officer of the Badger Co. in

:Cambridge, has been named a
~director of the engineering and
“construction company.
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By Walter V. Robinson
Globe StafT

WASHINGTON - Federal audi-
tors have uncovered major abuses
in the Reagan administration's
spending of federal housing funds,
with favored developers often pay-
Ing huge fees to politically con-
nected consultants to obtain mil-
lions of dollars in federal rent sub-
sldles for housing units they
owned.

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.
Edward W. Brooke. In one in-

celvrild
i

Says rent subsidy program overrun
by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid Brooke
$150,000 for relatively little work
in helping obtain federal funding.

Brooke was not alone, howev-
er. In profiting from the favoritism
that the auditors sald infested the
government’s principal program
to provide rental assistance to low
income tenants, a program that
Reagan sought unsuccessfully to

scuttle in the early 1980s.

In the 69 projects that the audi-
tors examined, the audit said,
“former HUD officials and employ-
ees actlvely sought and participat-
ed as developers, consultants or
lender representatives In over 55
projects.”

And in 25 of the projects, the
developeérs .paid consultants
betweeen $500 and $1,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards. .

According to the audit, by the
Inspector general at the Departs
ment of Housing and Urban Devel-
opment, former Interior Secretary
James G. Watt, another consuj-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project.
Frederick Bush, a campaign aide
= but no relation - to President
Bush, recelved $260,000 for help-
ing another developer secure fund-
ing. Frederick Bush has been

ABUSES, Page 7

?\Udit cites favoritism,

waste in HUD

B ABUSES
-Continued from Page |
nominated by the president to be-
come ambassador to Luxembourg.

The successful developers In-
cluded Gerald P. Carmen, a promi-
nent New Hampshire Republican,
Reagan supporter and former UN
special ambassador in Geneva.
Carmen had assured local officials
that he could win the HUD desig-
nation.

In addition. a handful of for-

mer top deputies to Samuel R.
Plerce Jr.. Reagan's HUD secre
tary, profited handsomely from
the program as developers and
consultants. One of them, Joseph
Surauss, a former special ‘assis-
tant to Plerce. was paid
$1,305.875 for arranging HUD
funding for developers.
. U the program involved favorit-
Ism, It also Invulved an unusual
Indirect beneficiary: a nonprofit
corporation. FOOD for Africa, to
which many of the favored devel-
opers contributed. Thomas T. De-
mery. the assistant secretary for
housing at HUD from 1986 until
last January and the man respon-
sible for awarding the federal
funding, was a founder of the
charity, which was established to
unnel food aid to Mozambique.

Reacting to the findings. HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a *wide-
spread perception” of favoritism
0 HUD's actions. Yesterday,
Kemp ordered an audit of all exi-
siting contracts under (he
program and suspended the
award of $100 million in addition-
al contracts that had vet to be for-
mally executed

pI'()gI‘ amn

Kemp sald the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department.
HUD sources said last night that
FBI agents are most interested 1n
the FOOD for Africa donations
from developers.

According to the audit, devel-
qpers and other firms with an in-
terest in HUD awards contributed
$290.554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery. in an Interview last
hight, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise." Although
he acknowledged that there were
management shortcomings dur-
Ing his tenure, he denied that he
had done anything wrong. For in-
stance, he noted, the 700-page au-
dit contained no evidence that he
was involved In rafsing funds for
the charity while at HUD.

The audit estimated that lax
administration, ‘mismanagement
and flouting of HUD's own rules
will result in federal payment of
&xcess rental subsidies of $58 mijl-
lion In the 69 programs the audit

£Lovered. Much of that overspend-
Ing. about $13 million, is in Mass-
achusetts, where developers of
ome projects spent between,,
834,000 and $80,000 per unit to !
rehabilitate housing - far more
than federal. guldelines allow.
Such expenditures obligate the go-
venment to pay higher rent sup-
. Plements. .
Because of such problems, ac-_

\“'wrdlng to.the-andit. the conver-

sion of a Lynn school into housing
units, for which Brooke received
the $150,000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental payments over 15
years. S )

The Lynn project, like most of
those In Massachusetts, tnvolved
a conversion of nonresidential
property to housing at substan-

tlally greater cost than renovation .

of existing housing stock.

The auditors’ focused on the
Section 8 rehabilitation program.
It provides about $225 million in
rent supplements annually to
owners of rental housing. Develop-
€rs or owners approved for Section
8 funding, which lasts for 15
years, are able to arrange com-
mercial financing for rehabilita-
tion with ‘HUD's" guarantee that
they will have subsidized tenants,
Under the program, the low-in-
come tenants pay 30 percent of
their income In rent, with HUD
paying the difference.

During the five-year audit peri-
od, from 1984 through 1988,
about 35,780 units received fund-
ing for rent subsidies, for a tolal
cost of $3.4 billion.

Brooke, who has become a suc-
cessful Washington lawyer and
lobbyist since he lost his Senate
seat In 1978, was hired by Lynn
developer George Clayman, who
was seeking HUD Section 8 fund-
ing for the Cobbett School. which
Clayman wanted to convert into
153 housing units.

According to the audil, Clay-
man’told HUD ([nvestigators that
he only spoke.with Brooke a few
times by telephone, although the
auditors sald they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project.

e

“'Clayman does nol know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. ““Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."

Brooke was also paid $33,000
 for representing the developers of
a Worcester project that also won
HUD designation with apparent
ease.

Brooke did not return tele-
phone calls from the Globe yester-

Watt, the former Cabinet secre-
‘tary, sald in an Interview with
¢ HUD auditors that he was paid his
- $300,000 consulting fee for talk-

ing to the “right people,” includ-
ing Secretary Plerce, about win-
" ning the HUD designation for a
' 312-unit housing complex in Es-
sex, Md. In the interview, Watt de-
scribed himself as a “damn good
consultant.”

Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
abuses ultimately hurt the na-
tion's low-income population dur-

. Ing a period when the administra-
- tion won massive cuts in federal
housing funds.

“There {s little assurance that
| housing is being provided to those
" locales having the greatest need

and that limited program funds
—are beingspent efficiently and ef-
fectively(" the report said.
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PETITTION

We the underSigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers préliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989.

We would like to additionally state for the record, which happens

to be contrary to what First Realty Management Company would appar-

ently like H.U.D. to believe, that we are not satisfied with the

level of the services being provided here at Huron Towers, and/or

with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and pérsonal property.

Accordingly, we do not feel that H.U.D. would be acting in the best

interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETTITTION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989. |

We would like to additionally state for the record, which happens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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PETITION

We the undersigned, applaud and support William J. Dreier's comments
in opposition to Huron Towers preliminary rent increase application,
which were conveyed to H.U.D. by way of his letter dated April 24,
1989. ‘

We would like to additionally étate for the récord; which haﬁpens
to be contrary to what First Realty Management Company would appar-
ently like H.U.D. to believe, that we are not satisfied with the
level of the services being provided here at Huron Towers, and/or
with the buildings environment as it relates to residents concerns

regarding their own safety, including guests, and personal property.

Accordingly, we do not feel that H.U.D. would be acting in the best
interest of either the residents and/or non-resident taxpayers by

approving a rent increase at this time.
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aviva, U.S. Department of Housing

& \ and Urban Development

v’ “ * Boston Regional Office, Region |
‘s..,‘..j Thomas P. O'Neill Jr. Federal Bullding

' MAY 12 1989 10 Causeway Street

Boston, MA 02222-1092

Mr. William J. Drier
700 Huron Avenue, #19C
Cambridge, MA 02138

Dear Mr. Drier:

SUBJECT: Project Name: Huron Towers
Project No. : 023-44208
Location : Cambridge, MA

We are in receipt of your letter dated April 24, 1989. 1In your
letter you requested certain materials under the provisions of the
Freedom of Information Act. Please be advise that we are in the process
of reviewing our files to determine which materials we are allowed to
release.

We anticipate that we will have this information available for your
examination by May 16, 1989. You may come into our office at 10:00 A.M.
on May 16, 1989 to review the files.

In reference to an extension of the comment period, we are not
allowed to adjust the comment period, per HUD regulations.

In the matter of First Realty Management's condominium business, we
have sent a letter to them requesting a response to this matter.

If you have any questions, please contact Ethel Boykin at 565-5219.

Very sincerely yours,

Mary ble
Chief
. Loan Management Branch
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Thornton also has been
known for several years as host
of “For Pet Owners,” a news
and information program on
pets broadcast on WEEI-AM
radio in Boston.

Michael Carona, a certified
public accountant, has joined
Coopers & Lybrand as a tax
partner in the Boston office.

Sylvio Dupuis, president of
New England College of Opto-

metry in Boston, has been

named president and chief ex-

ecutive officer of Catholic Med-.

ical Center in Manchester, N.H.
Dupuis, an optometrist by
profession, previously served
as president of the hospital
from 1975-83, and was state
commissioner of health and hu-
man services from 1983-86.

*v- William M. Kargm has
beenI eTecfemcHalrman of

the National Advisory Council
of HUD Management Agents.
Kargman is president and chief

executive -officer -of First -

Realty Management . Corp.- of
Boston. Co A
Advent "International Corp.

_announced last week the ap--
pointment of Mark L. Radtke as -

vice president. - -

“The New-England Council, a

lobbying group, has shuffled its
staff and added two jpersons to
take up the slack left by two

who left for jobs with the Bush.

administration. The - council,
supported by banks, other busi-
nesses and universities from
around the region, named Laur-

The Boston Herald, Sunday, May 21, 19

ent of finance |

ELLIOT J. STONE
Federated Department Stores ™

ence E. Zabar as vice president

‘for regional affairs. He was ex-
.ecutive director of the North-
‘east-Midwest Congressional

Coalition.
+ Named director of policy

- and programs was Thomas J.

Sommer, a former -aide in Gov.

‘Michael  Dukakis's office. The
+.council’'s new president, Nicho-:
1as P. Koskores, replaced Bonnie

Newman, who was named assis-

“‘tant tothe president for opera-

tions at the White House.
.L.G. Modigliani, chief operat-
ing officer of the Badger Co. in

‘Cambridge, has been named a
- director of the engineering and

construction company.
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*35 cents at newsstands beyond 30 miles from Boston 92 Pag&s * 25 cents

By Walter V. Robinson
Globe Staff

WASHINGTON - Federal audt-
tors have uncovered major abuses
in the Reagan administration's
spending of federal housing funds,
with favored developers often pay-
Ing huge fees to politically con-
nected consultants to obtain mil-
lions of dollars in federal rent sub-
sidies for housing units they
owned. .

One of the beneficiaries of the
system, according to the audit,
was former Massachusetts Sen.
Edward W. Brooke. In one in-

-

Says rent subsidy program overrun .

by favoritism, waste under Reagan

stance cited by the audit, a Lynn,
Mass., developer paid Brooke
$150,000 for relatively little work
In helping obtain federal funding,

Brooke was not alone, howev-
er, in profiting from the favoritism
that the auditors said infested the
government's’ principal program
to provide rental assistance to low
income tenants, a program that
Reagan sought unsuccessfully to

scuttle in the early 1980s.

In the 69 projects that the audi-
tors examined, the audit said,
“former HUD offictals and employ-
ees actively sought and participat-
ed as developers, consultants or
lender representatives in over 55
projects.”

And In 25 of the projects, the

developers .pald consultants
betweeen $500 and $1,500 per

Audit cites abuses at HUD

unit for helping them win the
HUD awards.

According to the audit, by the
Inspector general at the Depart-
ment of Housing and Urban Devel-
opment, former Interior Secretary
James G. Watt, another consul-
tant, earned $300,000 for minimal
work in helping secure federal
funding for a Maryland project.
Frederick Bush, a campaign aide
- but no relation - to President
Bush, received $260.000 for help-
ing another developer secure fund-<
Ing. Frederick Bush has been

ABUSES, Page 7

Audit

cites favoritism,

waste in HUD program

B ABUSES
-Continued from Page |

nominated by the president to be-
come ambassador to Luxembourg.

The successful developers in-
cluded Gerald P. Carmen. a promi-
nent New Hampshire Republican.
Reagan supporter and former UN
special ambassador in Geneva.
Carmen had assured local officials
that he could win the HUD desig-
nation. :

In addition. a handful of for-

mer top deputies to Samuel R.
Plerce Jr.. Reagan's HUD secre-
tary, profited handsomely from
the program as developers and
consultants. One of them, Joseph
Strauss, a former special assis-
tant to Pierce. was paid
$1.305.875 for arranging HUD
funding for developers.
. the program involved favorit-
Ism, it also invulved an unusual
Indirect beneficiary: a nonprofit
corporation, FOOD for Africa, to
which many of the favored devel-
opers contributed. Thomas T. De-
wery. the assistant sccretary for
housing at HUD from 1986 until
last January and the man respon-
sible for awarding the federal
{unding. was a founder of the
charity, which was established to
funnel food aid to Mozambique.

Reacting to the findings. HUD
Secretary Jack F. Kemp acknowl-
edged that there has been a “wide-
spread perception” of favoritism
in HUD's actions. Yesterday,
Kemp ordered an audit of all exi-
siting contracts under (he
program and suspended the
gward of $100 million in addition-

al contracts that had vet to be for- ,

mally executed

, Kemp said the auditors found
no evidence of criminal activity,
but their evidence has been re-
ferred to the Justice Department.
HUD sources said last night that
FBI agents are most interested in
the FOOD for Africa donations
from developers.

According to the audit, devel-
qpers and other firms with an In-
terest in HUD awards contributed
$290,554 to FOOD for Africa over
the two-year period examined by
the HUD inspector general. That
was half of all the money donated
to the charity during that period.

Demery, in an interview last
night, denied that there was any
favoritism in the program, calling
that conclusion by auditors an
“unfounded premise.” Although
he acknowledged that there were
management shortcomings dur-
Ing his tenure, he denied that he
had done anything wrong. For in-
stance, he noted, the 700-page au-
dit contained no evidence that he
was involved. in raising funds for
the charity while at HUD.

The audit estimated that lax
administration, mismanagement
and flouting of HUD's own rules
will result in federal payment of
€xcess rental subsidies of $58 mj)-
llon in the 69 programs the audit

£Lovered. Much of that overspend-

Ing. about $13 million, is in Mass-
achusetts, where developers of

ome projects spent between,,

834,000 and $80,000 per unit to

rehabilitate housing - far more °

than federal. guidelines allow.
Such expenditures obligate the go-
venment to pay higher rent sup-
plements.

Because of such problems, ac-.

'\i‘mrdlng to_the audit; the conver-

sion of a Lynn school into housing
units, for which Brooke received
the $150.000 fee, will cost the fed-
eral government $2,479,140 in ex-
cess rental payments over 15
years. . )

The Lynn project, ltke most of
those In Massachusetts, involved
a conversion of nonresidential
property to housing at substan-

tlally greater cost than renovation .

of existing housing stock.

The auditors' focused on the
Section 8 rehabulitation program,
It provides about $225 mll(l)l%‘;l in
rent supplements annually to
owners of rental housing. Develop-
ers or owners approved for Section
8 funding, which lasts for 15
years, are able to arrange com-
merclal flnancing for rehabilita-
tion with HUD's guarantee that
they will have subsidized tenants.
Under the program, the low-in-
come tenants pay 30 percent of
their income in rent, with HUD
paying the difference.

During the five-year audit peri-
od. from 1984 through 1988,
about 35,780 units received fund-
ing for rent subsldies, for a total
cost of 3.4 billion.

Brooke, who has become a suc-
cessful Washington lawyer and
lobbyist since he lost his Senate
seat In 1978, was hired by Lynn
developer George Clayman, who
was secking HUD Section 8 fund-
ing for the Cobbett School, which
Clayman wanted to convert into
153 housing units.

According to the audit, Clay-
man’tald HUD frivestigators that
he only spoke.with Brooke a few
times by telephone, aithough the
auditors.sald they discovered in-
voices from Brooke for his attempt
to secure HUD approval for the
project.

“"Clayman does not know if
Brooke contacted anyone in HUD
about the Cobbett School,” the re-
port states. 'Clayman said he
does not know what Brooke actu-
ally did for the approximately
$150,000 that he paid him."

Brooke was also paid $33,000

" for representing the developers of

a Worcester project that also won

HUD designation with apparent
ease.

Brooke did not return tele-
phone calls from the Globe yester-
day. .

Watt, the former Cabinet secre-
tary, said in an interview with

: HUD auditors that he was paid his

- $300,000 consulting fee for talk-
ing to the “right people,”" includ-

" Ing Secretary Plerce, about win-

i ning the HUD designation for a

: 312-unit housing complex in Es-

* sex, Md. In the Interview, Watt de-
scribed himself as a “damn good
consultant.”

' Though the audit focused on fi-
nancial mismangement and fa-
voritism, it also suggested that the
abuses ultimately hurt the na-
tion's low-income population dur-

. ing a period when the administra-
tlon won massive cuts in federal
housing funds.

“There is little assurance that

; housing is being provided to those

! locales having the greatest need

and that limited program funds

-are being spent efficiently and ef-
fectively” the report said.
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Sundry.petitions received at the Rostrum at
the Council meeting of May 22, 1989 in
opp051t10n to Huron Towers prellmlnary rent
increase application which were conveyed to
HUD by letter dated April 24, 1989.
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